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The House of Representatives convened at 18:600 and was called to order by Kurt Daudt, Speaker of the

House.

Prayer was offered by the Reverend Joel Quéad PastorRrairie Lutheran Church, Eden Prairie, Minnesota.

The members of the House gave the pledge of allegiance to the flaglbfitee States of America.

The roll was called and the following members were present:

Albright Dean, M.
Anderson, P. Dehn, R.
Anderson, S. Dettmer
Anselmo Drazkowski
Backer Ecklund
Bahr, C. Erickson
Baker Fabian
Barr, R. Fenton
BeckerFinn Fischer
Bennett Flanagan
Bernardy Franke
Bliss Freiberg
Bly Garofalo
Carlson, A. Green
Carlson, L. Grossell
Christensen Gruenhagen
Clark Gunther
Considine Halverson
Daniels Hamilton
Davids Hansen
Davnie Hausman

A quorum was present.

Heintzeman Lien
Hertaus Loeffler
Hilstrom Lohmer
Hoppe Loon
Hornstein Loonan
Hortman Lucero
Howe Lueck
Jessup Mahoney
Johnson, B. Marquart
Johnson, C. Masin
Jurgens Maye Quade
McDonald
Knoblach Metsa
Koegel Miller
Koznick Moran
Kresha Munson
KuneshPodein Murphy, E.
Layman Murphy, M.
Nash
Lesch Nelson
Liebling Neu

Newberger
Nornes
O'Driscoll
Olson
Omar
O'Neill
Pelowski
Peppin
Petersburg
Peterson
Pierson
Pinto
Poppe
Poston
Pryor
Pugh
Quam
Rosenthal
Runbeck
Sandstede
Sauke

Applebaum; HaleyJohnson, S.; Lillie; Mariarand Slocunwere excused.

Schomacker
Schultz
Scott
Smith
Sundin
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Vogel
Wagenius
Ward

West
Whelan
Wills
Youakim
Zerwas
Spk. Daudt

Franson was excused until 1:20 p.Allen was excused until 1:45 p.niRarick wasexcused until 2:00 p.m.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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REPORTS OF CHIEF CLERK

S.F.No. 2675 and HF.No. 3398, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Zerwas moved that . No. 2675 be substituted for H. No.3398 and that the House File be indefinitely
postmned. The motion prevailed.

S.F.No. 2762 and HF.No. 2920, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Kiel moved that SF.No.2762 be substituted for H.No0.2920 and that the HousEile be indefinitely
postponed. The motion prevailed.

S.F.No. 2836 and HF.No. 3024, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Dean, M., moved that &. No. 2836 be substituted for.H. No. 3024 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 2849 and HF.No. 3194, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

Whelan moved that $. No.2849 be substituted for H. No.3194 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 2865 and HF. No. 3536, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

McDonald moved that . No. 2865 be substituted for Hr. No. 3536 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No.2921 and HF. No. 3153, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

Loonan moved that . No.2921 be substituted for H.No.3153 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No.3004 and HF.No. 3507, which had been referred to the Chief Clerk fangarison, were examined

and found to be identical.

Lueck moved that $=.No.3004 be substituted for Hr. No.3507 and that the House File be indefinitely
postponed. The motion prevailed.
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S.F.No.3066 and HF. No. 3432, which had been referredttee Chief Clerk for comparison, were examined
and found to be not identical.

Albright moved that SF. No.3066 be substituted for H. No.3432 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 3262 and HF.No. 3477, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

Bliss moved that S=.No.3262 be substituted for H.No.3477 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No.3480 and HF. No. 3893, which had been referred to the Chief Clerk for comparison, were examined

and found to be not identical.
Anderson, S., moved that 5.No. 3480 be substituted for H. No. 3893 and that the House File be indefinitely
postpond. The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Peppin from the Committee on Rules and Legislative Administration to which was referred:

H. F. No. 1440, A bill for an act relating to health; establishing the Opioid Addid®i@vention and Treatment
Advisory Council; establishing a special revenue fund for opioid addiction prevention and treatment; modifying
substance use disorder treatment provider requirements; appropriating money; requiring reports; amending
Minnesota Staties 2017 Supplement, section 245G.05, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 151.

Reported the same back with the recommendation that the bill-iedereed to the Committee on Ways and
Means.

Joint Rule 2.03 has beevaived for any subsequent committee action on this bill.

The report was adopted.

Peppin from the Committee on Rules and Legislative Administration to which was referred:

H. F.No. 3196, A bill for an act relating to health insurance; establishingmtherapy protocol and override
for prescription drug coverage; proposing coding for new law in Minnesota Statutes, chapter 62Q.

Reported the same back with the recommendation that the bill be placed on the General Register.
Joint Rule 2.03 has been iwad for any subsequent committee action on this bill.

The report was adopted.
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Knoblach from the Committee on Ways and Means to which was referred:

H. F.No. 4192, A bill for an act relating to health occupations; increasing certain Board of Socialfé#erk
amending Minnesota Statutes 2016, section 148E.180.

Reported the same back with the recommendation that the bill be placed on the General Register.

The report was adopted.

Peppin from the Committee on Rules and Legislative Administratisvhich was referred:

H. F.No. 4459, A bill for an act relating to human rights; clarifying the definition of sexual harassment;
amending Minnesota Statutes 2016, section 363A.03, subdivision 43.

Reported the same back with the recommendation that theelplaced on the General Register.
Joint Rule 2.03 has been waived for any subsequent committee action on this bill.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F.N0s.3196, 4192 and 4459 were read for the second time.

SECOND READING OF SENATE BILLS

S.F.No0s.2675, 2762, 2836, 2849, 2865, 2921, 3004, 3066, 3262 and 3480 were read for the second time.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:
I hereby announce the passage by the Senate of the following Htaydeerewith returned:

H. F.No. 2743 A bill for an act relating to civil actions; regulating actions for damages based on services or
construction to improve real property; providingr fa limitation on actions; amending Minnesota Statutes 2016,
section 541.051, subdivision 1.

CAL R.LUDEMAN, Secretary of the Senate
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Mr. Speaker:
| hereby announce the passage by the Senate of the following Htmydeerewith returned:

H. F.No. 3389 A hill for an act relating to children; modifying presumptions in child support modifications;
codifying case law; amending Minnesota Statutes 2016, section 518A.39, subdivision 2.

CAL R.LUDEMAN, Secretary of the Senate

Mr. Speaker:

| hereby annourecthe passage by the Senate of the following Hbilegherewith returned:

H. F. No. 3552 A bill for an act relating to real property; modifying the definition of residential use under the
Minnesota Common Interest Ownership Act; amending Minnesotat&a2016, sections 515B102; 515B.1106;
515B.2113; 515B.4111; Minnesota Statutes 2017 Supplement, section 51BE1

CAL R.LUDEMAN, Secretary of the Senate

Mr. Speaker:
I hereby announce the passage by the Senate of the following Senatedréesth transmitted:
S.F.No0s.1097, 2483, 2554, 2578, 2778, 2863, 3638 and 3793.

CAL R.LUDEMAN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S.F.No. 1097, Abill for an act relating to public safety; enhancing penalties and establishing minimum fines for
repeat violations of driving without a valid license; amending Minnesota Statutes 2016, section 171.24.

The bill was read for the first time

Heintzeman moved th&. F. No. 1097 andH. F. No. 192, now on the General Register, be referred to the Chief
Clerk for comparison The motion prevailed.

S.F.No0.2483, A bill for an act relating to human services; modifying adult foster care and cityimu
residential setting license capacity; modifying home and commbaigd services plan review and evaluation and
intervention services; modifying requirements and timelines for completing community support plans and
coordinated service and supportiiamodifying housing support; directing the commissioner of human services to
allow brain injury and community access for disability inclusion waivers customized living services provider to
transfer capacity to up to three other housing with serviceaagetbcated in Hennepin County; requiring a report;
amending Minnesota Statutes 2016, sections 245D.071, subdivision 5; 245D.091, subdivisions 2, 3, 4; 256B.0659,
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subdivision 3a; 256B.0915, subdivision 6; 256B.092, subdivisions 1b, 1g; 2561.04, by adidiyisions;
Minnesota Statutes 2017 Supplement, sections 245A.03, subdivision 7; 245A.11, subdivision 2a; 245D.03,
subdivision 1; 256B.0911, subdivisions 1a, 3a, 3f, 5; 256B.49, subdivision 13; 256B.4914, subdivision 3; 2561.03,
subdivision 8; 2561.04,ubdivision 2b.

The bill was read for the first time

Loonan moved thab.F. No. 2483 andH. F. No.2911, now on the General Register, be referred to the Chief
Clerk for comparison The motion prevailed.

S.F.No. 2554, A bill for an act relating tpublic safety; requiring collection of information on the connection
between pornography and sex trafficking; expanding the authorized penalty assessment to include additional crimes;
amending Minnesota Statutes 2016, sections 299A.785, subdivision.32809609.5315, subdivision 5b.

The bill was read for the first time

Lohmer moved tha$.F. No. 2554 andH. F. No. 2967, now on the General Register, be referred to the Chief
Clerk for comparison The motion prevailed.

S.F.No. 2578, A bill foran act relating to public safety; modifying the schedules of controlled substances;
criminalizing certain acts involving kratom; modifying the DWI law by including other types of intoxicating
substances and striking references to hazardous substancedjngnidimnesota Statutes 2016, sections 97B.065,
subdivision 1; 152.02, subdivision 5; 152.027, by adding a subdivision; 169A.03, by adding a subdivision; 169A.20,
subdivisions 1, 1a, 1b, 1c; 169A.45, subdivision 1; 169A.51, subdivisions 1, 7; 169A.5®jsab®; 169A.63, by
adding a subdivision; 169A.76; 360.0752, subdivisions 1, 2, 5, 7; 360.0753, subdivision 6; 609.2111; 609.2112,
subdivision 1; 609.2113, subdivisions 1, 2, 3; 609.2114, subdivisions 1, 2; 624.7142, subdivision 1; Minnesota
Statutes 207 Supplement, sections 152.02, subdivision 2; 169A.51, subdivision 4; 169A.55, subdivision 2; 171.29,
subdivision 1; 360.0753, subdivisions 2, 3; repealing Minnesota Statutes 2016, section 169A.03, subdivision 9.

The bill was read for the first time

Franke moved tha$.F.No. 2578 andH. F. No. 3479, now on the General Register, be referred to the Chief
Clerk for comparison The motion prevailed.

S.F.No0.2778, A bill for an act relating to public safety; modifying compensation for exonepatestns;
amending Minnesota Statutes 2016, sections 590.11, subdivisions 1, 2, 5, 7; 611.365, subdivisions 2, 3; 611.367;
611.368.

The bill was read for the first time and referred to the Committee on Public Safety and Security Policy and

Finance.

S.F.No. 2863, A bill for an act relating to public safety; establishing procedure for handling sexual assault
examination kits; providing notice to victims; amending Minnesota Statutes 2016, section 144.6586, subdivision 2;
proposing coding for new law in Miresota Statutes, chapters 299C; 611A.

The bill was read for the first time

O'Neill moved thatS.F. No. 2863 andH. F.No.3017, now on the General Register, be referred to the Chief
Clerk for comparison The motion prevailed.
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S.F.No. 3638, A billfor an act relating to public safety; fully incorporating snowmobilesteathin vehicles,
and motorboats in operation into the DWI law; amending Minnesota Statutes 2017 Supplement, sections 84.91,
subdivision 1; 86B.331, subdivision 1; repealing Minnas&tatutes 2016, section 169A.33, subdivision 1;
Minnesota Statutes 2017 Supplement, section 169A.07.

The bill was read for the first time and referred to the Committee on Environment and Natural Resources Policy
and Finance.

S.F.No. 3793, A bill foran act relating to local government; modifying counties competitive bidding; amending
Minnesota Statutes 2016, section 471.345, by adding a subdivision.

The bill was read for the first time

Pugh moved thab. F. No. 3793 andH. F. No. 3608, now orthe General Register, be referred to the Chief Clerk
for comparison The motion prevailed.

Peppin moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to digeSpeaker pro tempore Albright.

Hortman was excused between the hours of 1:10 p.m. and 1:55 p.m.

Jurgens was excused between the hours of 1:10 p.m. and 3:15 p.m.

Quamwasexcused between the hours of 1:10 p.m. &80 p.m.

REPORTS FROM THE COMMITEE ON RULES
AND LEGISLATIVE ADMINISTRATION

Peppin from the Committee on Rules and Legislative Administration, pursuant to rules 1.21 and 3.33, designated
the following bills to be placed on the Calendar for the Day for Monday, May 7, 2018 and esthhliphefiling
requirement for amendments offered to the following bills:

S.F.Nos.3673 and 3066; H-. No. 3873; SF.No.2629; H.F. Nos.3763, 2746, 3196, 3689, 2945, 3015 and
3403; and SF. No. 2865.

Peppin from the Committee on Rules dragjislative Administration, pursuant to rules 1.21 and 3.33, designated
the following bills to be placed on the Calendar for the Day for Tuesday, May 8, 2018 and established a prefiling
requirement for amendments offered to the following bills:

S.F.Nos 3182 and 3596; H-. N0s.3819, 2940, 3089 and 2847;F5No. 2921; and HF. Nos.4003, 2802 and 390.
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CALENDAR FOR THE DAY

S.F.No. 3656 was reported to the House.

Knoblach moved to amend B.No. 3656, the second engrossment, as follows:

Delete everything after the enacting clause and insert the following languageFoN®1.4099, the first
engrossment:

"ARTICLE 1
AGRICULTURE APPROPRIATIONS

Section 1 Laws 2017, chapter 88, article 1, section 2, subdivision 1, is amended to read:

Subdivision 1 Total Appropriation $53,096,000 $ 53,148,000
53,395,000

Appropriations by Fund

2018 2019
General 52,703,000 52,751,000
52,998,000

Remediation 393,000 397,000

The amounts that may be spent for each purposepaefied in
the following subdivisions.

Sec.2. Laws 2017, chapter 88, article 1, section 2, subdivision 2, is amended to read:
Subd.2. Protection Services 17,821,000 17,825,000

Appropriations by Fund

2018 2019
General 17,428,000 17,428,000
Remediation 393,000 397,000

(a) $25,000 the first year and $25,000 the second year are to
develop and maintain cottage food license exemption outreach and
training materials.

(b) $75,000 the first year and $75,000 the second year are to
coordinate the correctional facility vocational training program and
to assist entities that have explored the feasibility of establishing a
USDA-certified or state "equal to" food processing facility within
30 miles of the Northeast Regional Correctioenier.
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(c) $125,000 the first year and $125,000 the second year are for
additional funding for the noxious weed and invasive plant
program These are onetime appropriations.

(d) $250,000 the first year and $250,000 the second year are for
transfer to thepollinator habitat and research account in the
agricultural fund These are onetime transfers.

(e) $393,000 the first year and $397,000 the second year are from
the remediation fund for administrative funding for the voluntary
cleanup program.

(f) $200,000 the first year and $200,000 the second year are for the
industrial hemp pilot program under Minnesota Statutes, section
18K.09 These are onetime appropriations.

(9) $175,000 the first year and $175,000 the second year are for
compensation for destyed or crippled livestock under Minnesota
Statutes, section 3.737 This appropriation may be spent to
compensate for livestock that were destroyed or crippled during
fiscal year 2017 If the amount in the first year is insufficient, the
amount in the smnd year is available in the first yearThe
commissioner may use up to $5,000 of this appropriation each year
to reimburse expenses incurred by university extension educators
to provide fair market values of destroyed or crippled livestock.

(h) $155,00 the first year and $155,000 the second year are for
compensation for crop damage under Minnesota Statutes, section
3.7371 If the amount in the first year is insufficient, the amount in
the second year is available in the first yedihe commissioner
may use up to $30,000 of the appropriation each year to reimburse
expenses incurred by the commissioner or the commissioner's
approved agent to investigate and resolve claims.

If the commissioner determines that claims made under Minnesota
Statutes, sectio 3.737 or 3.7371, are unusually high, amounts
appropriated for either program may be transferred to the
appropriation for the other program.

(i) $250,000 the first year and $250,000 the second year are to
expand current capabilities for rapid detectiadentification,
containment, control, and management of high priority plant pests
and pathogensThese are onetime appropriations.

(i) $300,000 the first year and $300,000 the second year are for
transfer to the noxious weed and invasive plant specgstasce
account in the agricultural fund to award grants to local units of
government under Minnesota Statutes, section 18.90, with
preference given to local units of government responding to
Palmer amaranth or other weeds on the eradicate Tisese a
onetime transfers.

9991
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(k) $120,000 the first year and $120,000 the second year are for
wolf-livestock conflict prevention grants under article 2, sectian 89
The commissioner must submit a report to the chairs and ranking
minority members of théegislative committees with jurisdiction
over agriculture policy and finance by January 15, 2020, on the
outcomes of the wolfivestock conflict prevention grants and
whether livestock compensation claims were reduced in the areas
that grants were awarde@’hese are onetime appropriations.

Sec.3. Laws 2017, chapter 88, article 1, section 2, subdivision 4, is amended to read:

Subd 4. Agriculture, Bioenergy, and Bioproduct
Advancement 22,581,000 22,636,000

(a) $9,300,000 the first year afifl,300,000 the second year are for
transfer to the agriculture research, education, extension, and
technology transfer account under Minnesota Statutes, section
41A.14, subdivision 3 Of these amountsat least $600,000 the
first year and $600,000 the csmnd year are for the Minnesota
Agricultural Experiment Station's agriculture rapid response fund
under Minnesota Statutes, section 41A.14, subdivision 1, clayse (2
$2,000,000 the first year and $2,000,000 the second year are for
grants to the Minnesotagriculture Education Leadership Council

to enhance agricultural education with priority given to Farm
Business Management challenge grants; $350,000 the first year
and $350,000 the second year are for potato breeding; and
$450,000 the first year and $4800 the second year are for the
cultivated wild rice breeding project at the North Central Research
and Outreach Center to include a tenure track/research associate
plant breeder The commissioner shall transfer the remaining
funds in this appropriationagh year to the Board of Regents of the
University of Minnesota for purposes of Minnesota Statutes,
section 41A.14 Of the amount transferred to the Board of
Regents, up to $1,000,000 each year is for research on avian
influenza, including prevention maass that can be taken.

To the extent practicable, funds expended under Minnesota
Statutes, section 41A.14, subdivision 1, clauses (1) and (2), must
supplement and not supplant existing sources and levels of
funding The commissioner may use up to onecpet of this
appropriation for costs incurred to administer the program.

(b) $13,256,000 the first year and $13,311,000 the second year are
for the agricultural growth, research, and innovation program in
Minnesota Statutes, section 41A.1Except as mvided below,

the commissioner may allocate the appropriation each year among
the following areas: facilitating the starup, modernization, or
expansion of livestock operations including beginning and
transitioning livestock operations; developing newrkets for
Minnesota farmers by providing more fruits, vegetables, meat,
grain, and dairy for Minnesota clsool children; assisting
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value-added agricultural businesses to begin or expand, access new
markets, or diversify; providing funding not to exceed $280

each year for urban youth agricultural education or urban
agriculture community development; providing funding not to
exceed $250,000 each year for the good food access program
under Minnesota Statutes, section 17.1017; facilitating theigtart
modenization, or expansion of other beginning and transitioning
farms including by providing loans under Minnesota Statutes,
section 41B.056; sustainable agriculture-farm research and
demonstration; development or expansion of food hubs and other
alternatve communitybased food distribution systems; enhancing
renewable energy infrastructure and use; crop research; Farm
Business Management tuition assistance; good agricultural
practices/good handling practices certification assistance;
establishing and suppting farmefled water management
councils; and implementing farmésd water quality improvement
practices The commissioner may use up to 6.5 percent of this
appropriation for costs incurred to administer the program.

Of the amount appropriated ftie agricultural growth, research,
and innovation program in Minnesota Statutes, section 41A.12:

(1) $1,000,000 the first year and $1,000,000 the second year are
for distribution in equal amounts to each of the state's county fairs
to preserve and promokdéinnesota agriculture; and

(2) $1,500,000 the first year and $1,500,000 the second year are
for incentive payments under Minnesota Statutes, sections 41A.16,
41A.17, and 41A.18 Notwithstanding Minnesota Statutes, section
16A.28, the first year approption is available until June 30,
2019, and the second year appropriation is available until June 30,
202Q |If this appropriation exceeds the total amount for which all
producers are eligible in a fiscal year, the balance of the
appropriation is availablfor the agricultural growth, research, and
innovation program however, the commissioner must first issue
incentive payments under Minnesota Statutes, section 41A.17, to
facilities that otherwise satisfy the criteria and requirements in that
section butbegan producing renewable chemical from forestry
biomass between January 1, 2013, and January 1, 2015.

The commissioner may use funds appropriated under this
subdivision to award up to two vahaglded agriculture grants per
year of up to $1,000,000 per amt for new or expanding
agricultural production or processing facilities that provide
significant economic impact to the regiothe commissioner may
use funds appropriated under thisbdivision for additional
valueadded agriculture grants for awardstieen $1,000 and
$200,000 per grant.
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Appropriations in clauses (1) and (2) are onetimeAny
unencumbered balance does not cancel at the end of the first year
and is available for the second yeadotwithstanding Minnesota
Statutes, section 16A.28, appr@tions encumbered under
contract on or before June 30, 2019, for agricultural growth,
research, and innovation grants are available until JurZ8202022

The base budget for the agricultural growth, research, and
innovation program is $14,275,000r fiscal years 2020 and 2021
and includes funding for incentive payments under Minnesota
Statutes, sections 41A.16, 41A.17, 41A.18, and 41A.20.

The commissioner must develop additional innovative production
incentive programs to be funded by the agtimal growth,
research, and innovation program.

The commissioner must consult with the commissioner of
transportation, the commissioner of administration, and local units
of government to identify parcels of publicly owned land that are
suitable for urbamgriculture.

(c) $25,000 the first year and $25,000 the second year are for
grants to the Southern Minnesota Initiative Foundation to promote
local foods through an annual event that raises public awareness of
local foods and connects local food prodscand processors with
potential buyers.

Sec.4. Laws 2017, chapter 88, article 1, section 2, subdivision 5, is amended to read:

Subd.5. Administration and Financial Assistance 8,698,000 8,691,000
8,938,000

(a) $474,000 the first year and $474,000 the second year are for
payments to county and district agricultural societies and
associations under Minnesota Statutes, section 38.02, subdivision 1
Aid payments to county and district agricultural societies and
associations shall be disbursed no later than July 15 of each year
These payments are the amount of aid from the state for an annual
fair held in the previous calendar year.

(b) $1,000 the first year and $1,000 the second year are for grants
to the Mimesota State Poultry Association.

(c) $18,000 the first year and $18,000 the second year are for
grants to the Minnesota Livestock Breeders Association.

(d) $47,000 the first year and $47,000 the second year are for the
Northern Crops Institute Theseappropriations may be spent to
purchase equipment.
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(e) $220,000 the first year a$220,000$250,000the second year
are for farm advocate services.

() $17,000 the first year and $17,000 the second year are for
grants to the Minnesota Horticultural Sdgie

(9) $108,000 the first year and $108,000 the second year are for
annual grants to the Minnesota Turf Seed Council for basic and
applied research on(1) the improved production of forage and
turf seed related to new and improved varieties; and (2yena
plants, including plant breeding, nutrient management, pest
management, disease management, yield, and viabilitg grant
recipient may subcontract with a qualified third party for some or
all of the basic or applied researcthny unencumbered bahce
does not cancel at the end of the first year and is available for the
second yearThese are onetime appropriations.

(h) $113,000 the first year ai$13,000$330,000the second year

are for transfer to the Board of Trustees of the Minnesota State
Colleges and Universities for statewide mental health counseling
support to farm families and business operattimough the
Minnesota State Agricultural Centers of Excellen&outh Central
Collegeand Central Lakes Collegehall serve as the fiscaent

agents

(i) $550,000 the first year and $550,000 the second year are for
grants to Second Harvest Heartland on behalf of Minnesota's six
Feeding America food banks for thpurchase of milk for
distribution to Minnesota's food shelves and other charitable
organizations that are eligible to receive food from the food banks
Milk purchased under the grants must be acquired from Minnesota
milk processors and based on lowstbids The milk must be
allocated to each Feeding America food bank serving Minnesota
according to the formula used in the distribution of United States
Department of Agriculture commodities under The Emergency
Food Assistance Program (TEFAPSecond Harest Heartland
must submit quarterly reports to the commissioner on forms
prescribed by the commission€Fhe reports must include, but are
not limited to, information on the expenditure of funds, the amount
of milk purchased, and the organizations to Wwhibe milk was
distributed Second Harvest Heartland may enter into contracts or
agreements with food banks for shared funding or reimbursement
of the direct purchase of milkEach food bank receiving money
from this appropriation may use up to two petcef the grant for
administrative expenses. Any unencumbered balance does not
cancel at the end of the first year and is available for the second year.

(j) $1,100,000 the first year and $1,100,000 the second year are for
grants to Second Harvest Heantlaon behalf of the six Feeding

America food banks that serve Minnesota to compensate
agricultural producers and processors for costs incurred to harvest
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and package for transfer surplus fruits, vegetables, and other
agricultural commodities that would @twise go unharvested, be
discarded, or sold in a secondary mark&urplus commodities
must be distributed statewide to food shelves and other charitable
organizations that are eligible to receive food from the food banks
Surplus food acquired underighappropriation must be from
Minnesota producers and processofSecond Harvest Heartland
must report in the form prescribed by the commissiorecond
Harvest Heartland may use up to 15 percent of each grant for
matehing administrative and transporiian  expenses Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year.

(k) $150,000 the first year and $150,000 the second year are for
grants to the Center for Rural Policy and Development.

() $235,0® the first year and $235,000 the second year are for
grants to the Minnesota Agricultural Education and Leadership
Council for programs of the council under Minnesota Statutes,
chapter 41D.

(m) $600,000 the first year and $600,000 the second year are for
grants to the Board of Regents of the University of Minnesota to
develop, in consultation with the commissioner of agriculture and
the Board of Animal Health, a software tool or application through
the Veterinary Diagnostic Laboratory that empowers vedeians

and producers to understand the movement of unique pathogen
strains in livestock and poultry production systems, monitor
antibiotic resistance, and implement effective biosecurity measures
that promote animal health and limit production lossEkese are
onetime appropriations.

(n) $150,000 the first year is for the tractor rollover protection pilot
program under Minnesota Statutes, section 17.11%is is a
onetime appropriation and is available until June 30, 2019.

(0) $400,000 the first yeas for a grant to the Board of Trustees of
the Minnesota State Colleges and Universities to expand and
renovate the GROWT Center at Metropolitan State University
This is a onetime appropriation.

By January 15, 2018, the commissioner shall submit artrép the
chairs and ranking minority members of the legislative committees
with jurisdiction over agricultural policy and finance with a list of
inspections the department conducts at more frequent intervals
than federal law requires, an explanation dfywthe additional
inspections are necessary, and provide recommendations for
eliminating any unnecessary inspections.



91STDAY] THURSDAY, MAY 3,2018 9997

Sec.5. RURAL FINANCE AUTHORITY.

Subdivision 1 Appropriation . $35,000,000 is appropriated from the bond proceeds fund to the RuaaicEi
Authority for the purposes set forth in the Minnesota Constitution, article Xl, section 5, paragraph (h), to purchase
participation interests in or to make direct agricultural loans to farmers under Minnesota Statutes, chaptbis41B
appropriation is from the bond proceeds account in the rural finance administration fund and is for the beginning
farmer program under Minnesota Statutes, section 41B.039; the loan restructuring program under Minnesota
Statutes, section 41B.04; the selponsored program under Minnesota Statutes, section 41B.042; the agricultural
improvement loan program under Minnesota Statutes, section 41B.043; and the livestock expansion loan program
under Minnesota Statutes, section 41B.048l debt service on bongroceeds used to finance this appropriation
must be repaid by the Rural Finance Authority under Minnesota Statutes, section 1d4&éddarticipations must
be priced to provide full interest and principal coverage and a reserve for potential Pty for loans must be
given first to basic beginning farmer loans, second to sgfiensored loans, and third to agricultural improvement
loans.

Subd.2. Bond sale expenses $35,000 is appropriated from the bond proceeds fund to the commissioner of
management and budget for bond sale expenses under Minnesota Statutes, section 16A.641, subdivision 8.

Subd.3. Bond sale To provide the money appropriated in this section from the bond proceeds fund, the
commissioner of management and budget shdlbsel issue bonds of the state in an amount up to $35,035,000 in
the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675, and
by the Minnesota Constitution, article XI, sections 4 to 7.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 2
AGRICULTURE STATUTORY CHANGES

Section 1 Minnesota Statutes 2016, section 18C.425, subdivision 6, is amended to read:

Subd.6. Payment of inspection fee (a) The person who regers and distributes in the state a specialty
fertilizer, soil amendment, or plant amendment under section 18C.411 shall pay the inspection fee to the
commissioner.

(b) The person licensed under section 18C.415 who distributes a fertilizer to a petsequired to be so
licensed shall pay the inspection fee to the commissioner, except as exempted under section 18C.421, subdivision 1,
paragraph (b).

(c) The person responsible for payment of the inspection fees for fertilizers, soil amendmentsit or pla
amendments sold and used in this state must pay an inspection fee of 39 cents per ton, and untQig2029,
an additional 40 cents per ton, of fertilizer, soil amendment, and plant amendment sold or distributed in this state,
with a minimum of$10 on all tonnage reportdotwithstanding section 18C.131, the commissioner must deposit all
revenue from the additional 40 cents per ton fee in the agricultural fertilizer research and education account in
section 18C.80 Products sold or distributet manufacturers or exchanged between them are exempt from the
inspection fee imposed by this subdivision if the products are used exclusively for manufacturing purposes.

(d) A registrant or licensee must retain invoices showing proof of fertilizer, @haehdment, or soil amendment
distribution amounts and inspection fees paid for a period of three years.
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Sec.2. Minnesota Statutes 2017 Supplement, section 18C.70, subdivision 5, is amended to read:

Subd.5. Expiration. This section expires June 3202030

Sec.3. Minnesota Statutes 2017 Supplement, section 18C.71, subdivision 4, is amended to read:

Subd.4. Expiration. This section expires June 3202030

Sec.4. Minnesota Statutes 2016, section 18C.80, subdivision 2, is amencdatito

Subd.2. Expiration. This section expires June 35202030

Sec.5. Minnesota Statutes 2016, section 28A.16, is amended to read:

28A.16 PERSONS SELLING LIQUOR.

(a) The provisions of the Minnesota consolidated food licensing law, section®288 28A.16 and acts
amendatory thereto, shall not apply to persons licensed to sell 3.2 percent malt licigate"oas provided in
section 340A.403, or to persons licensed to sell intoxicating liquorsdlei or "offsale” as provided in sections
340A.404 to 340A.407, provided that these persons sell only ice manufactured and packaged by another, or bottled
or canned soft drinks and prepacked candy at retail.

(b) When an exclusive liguor store is not exempt under paragraph (a), the commissiorexahodst all gross
sales of offsale alcoholic beverages when determining the applicable license fee under section 28A.08, subdivision 3

For purposes of this paragraph, "exclusive liguor store" and "alcoholic beverage" have the meanings given in section
340A.101.

Sec.6. Minnesota Statutes 2016, section 41A.15, is amended by adding a subdivision to read:

Subd.2e Biomass "Biomass" means any organic matter that is available on a renewable or recurring basis,
including agricultural crops and treasood and wood waste and residues, plants including aquatic plants, grasses,
residues, fibers, animal waste, and the organic portion of solid wastes.

Sec.7. Minnesota Statutes 2016, section 41A.15, subdivision 10, is amended to read:

Subd.10. Renewabk chemical "Renewable chemical" means a chemieith-biobased-contentpolymer,
monomer, plastic, or composite material that is entirely produced from biomass.

Sec.8. Minnesota Statutes 2016, section 41A.16, subdivision 1, is amended to read:

Subdivision 1 Eligibility . (a) A facility eligible for payment under this section must sofir@en Minnesotaat
least 80 percemaw-materials-from-Minnesataf the biomass used to produce an advanced biofuel, except that,
facility is sited 50 nles or less from the state bordemwmaterialdiomass used to produce an advanced biofuel
may be sourced frorutside of Minnesota, but only if at least 80 percent of the biomass is sourcediffoma
100-mile radiusof the facility or from within Mhnesota Raw-materials—must-befrom-agricultural-orforestry
sources-or-from-solid-wast@ he facility must be located in Minnesota, must begin production at a specific location
by June 30, 2025, and must not begin operating above 23,750 MMbtu of lguadeancediofuel production
before July 1, 2015 Eligible facilities include existing companies and facilities that are adding advanced biofuel
production capacity, or retrofitting existing capacity, as well as new companies and faciitiesluction of
conventional corn ethanol and conventional biodiesel is not eligiblkgible advanced biofuel facilities must
produce at least3;7501,500MMbtu of advancediofuel quarterly.
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(b) No payments shall be made for advanced biofuel production thatsoaftar June 30, 2035, for those
eligible biofuel producers under paragraph (a).

(c) An eligible producer of advanced biofuel shall not transfer the producer's eligibility for payments under this
section to an advanced biofuel facility at a different ioca

(d) A producer that ceases production for any reason is ineligible to receive payments under this section until the
producer resumes production.

(e) Renewable chemical production for which payment has been received under section 41A.17, and biomass
thermal production for which payment has been received under section 41A.18, are not eligible for payment under
this section.

(f) Biobutanol is eligible under this section.
Sec.9. Minnesota Statutes 2016, section 41A.16, subdivision 2, is amendeatito r

Subd.2. Payment amounts; limits (a) The commissioner shall make payments to eligible producers of
advanced biofuel The amount of the payment for each eligible producer's annual production is $2.1053 per MMbtu
for advanced biofuel production fro cellulosic biomass, and $1.053 per MMbtu for advanced biofuel production
from sugarer, starch oil, or animal fatat a specific location for ten years after the start of production.

(b) Total payments under this section to an eligible biofuel prodncefiscal year may not exceed the amount
necessary for 2,850,000 MMbtu of biofuel productiofotal payments under this section to all eligible biofuel
producers in a fiscal year may not exceed the amount necessary for 17,100,000 MMbtu of biofuébprothe
commissioner shall award payments on a-fitaine, firstserved basis within the limits of available funding.

(c) For purposes of this section, an entity that holds a controlling interest in more than one advanced biofuel
facility is consideredh single eligible producer.

Sec.10. Minnesota Statutes 2016, section 41A.17, subdivision 1, is amended to read:

Subdivision 1 Eligibility . (a) A facility eligible for payment under thigregramsectionmust sourcerom
Minnesotaat least 80 percerticbased—contentfrom—Minnesotaf the biomass used to produce a renewable
chemical, except thaif, a facility is sited 50 miles or less from the state bord&bhased-content-mubtomass used
to produce a renewable chemical n@ey sourced fronoutsice of Minnesota, but only if at least 80 percent of the
biomass is sourced fromithin a 100mile radiusof the facility or from within MinnesotaBiebased-content-must
be-from-agricultural-orforestry sources-orfrom-selid-wadthe facility must be loated in Minnesota, must begin
production at a specific location by June 30, 2025, and must not begin produc#s;890250,000pounds of
chemicals quarterly before January 1, 20Higible facilities include existing companies and facilities that are
adding production capacity, or retrofitting existing capacity, as well as new companies and fadilitgible
renewable chemical facilities must produce at |&&8,600250,000pounds of renewable chemicals quarterly
Renewable chemicals producedatiigh processes that are fully commercial before January 1, 2000, are not eligible.

(b) No payments shall be made for renewable chemical production that occurs after June 30, 2035, for those
eligible renewable chemical producers under paragraph (a).

(c) An eligible producer of renewable chemicals shall not transfer the producer's eligibility for payments under
this section to a renewable chemical facility at a different location.
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(d) A producer that ceases production for any reason is ineligible to equajpwments under this section until the
producer resumes production.

(e) Advanced biofuel production for which payment has been received under section 41A.16, and biomass
thermal production for which payment has been received under section 41A.18, eligiblet for payment under
this section.

Sec.11. Minnesota Statutes 2016, section 41A.18, subdivision 1, is amended to read:

Subdivision 1 Eligibility . (a) A facility eligible for payment under this section must sofir@e Minnesotaat
least 80 prcentraw-materials-from-Minnesetaf the biomass used for biomass thermal production, excepifthat,
facility is sited 50 miles or less from the state bordaw—materials—sheouldiomass used for biomass thermal
production maye sourced fronoutsice of Minnesota, but only if at least 80 percent of the biomass is sourced from
within a 100mile radius of the facility, or from within Minnesota Raw-materialsBiomassmust be from
agricultural or forestry sourced he facility must be located Minnesota, must have begun production at a specific
location by June 30, 2025, and must not begin before July 1, ZBligible facilities include existing companies
and facilities that are adding production capacity, or retrofitting existing capacityelaas new companies and
facilities. Eligible biomass thermal production facilities must produce at least 250 MMbtu of biomass thermal
quarterly.

(b) No payments shall be made for biomass thermal production that occurs after June 30, 2035, fagithese el
biomass thermal producers under paragraph (a).

(c) An eligible producer of biomass thermal production shall not transfer the producer's eligibility for payments
under this section to a biomass thermal production facility at a different location.

(d) A producer that ceases production for any reason is ineligible to receive payments under this section until the
producer resumes production.

(e) Biofuel production for which payment has been received under section 41A.16, and renewable chemical
producton for which payment has been received under section 41A.17, are not eligible for payment under this
section.

Sec.12. Minnesota Statutes 2016, section 41B.056, subdivision 2, is amended to read:

Subd.2. Definitions. (a) The definitions in thisubdivision apply to this section.

(b) "Intermediary" means any lending institution or other organization of-prédit or nonprofit nature that is
in good standing with the state of Minnesota that has the appropriate business structure and traimeel pers

suitable to providing efficient disbursement of loan funds and the servicing and collection of loans.

(c) "Specialty crops" meanzops produced in an aquaculture system aguicultural crops, such as annuals,
flowers, perennials, and other horficwal products, that are intensively cultivated.

(d) "Eligible livestock" meandish produced in an aquaculture systdraeef cattle, dairy cattle, swine, poultry,
goats, mules, farmed Cervidae, Ratitae, bison, sheep, horses, and llamas.
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Sec.13. [41B.0%8] RURAL ENERGY FEASIBILITY PROGRAM.

Subdivision 1 Establishment The authority must establish a rural energy feasibility loan program to provide
feasibility study loans to farmers, local units of government, municipalities, and nonprofit entitigpldoe e
feasibility of renewable energy projects.

Subd.2. Loan criteria. (a) The authority may impose a reasonable, nonrefundable application fee for a rural
enerqy feasibility loan The authority may review the fee annually and make adjustments essagc The initial
application fee is $50Application fees received by the authority must be deposited in the Rural Finance Authority
administrative account established in section 41B.03.

(b) Standards for loan amortization must be set by the autlaoit must not exceed five years.

(c) The borrower must demonstrate ability to repay the loan.

(d) Loans under this program must be made using money in the revolving loan account established in section
41B.06.

Subd.3. Loan participation. The authority may participate in a rural energy feasibility loan with an eligible
lender, as defined in section 41B.02, subdivisiorParticipation is limited to 90 percent of the principal amount of
the loan or $50,000 per project, whichever is less.

Sec.14. Minnesota Statutes 2016, section 41B.06, is amended to read:
41B.06 RURAL FINANCE AUTHORITY REVOLVING LOAN ACCOUNT.

There is established in the rural finance administration fund a Rural Finance Authority revolving loan account
that is eligible toreceive appropriations and the transfer of loan funds from other progrAthsepayments of
financial assistance granted from this account, including principal and interest, must be deposited into this account
Interest earned on money in the accourt@es to the account, and the money in the account is appropriated to the
commissioner of agriculture for purposes of the Rural Finance Authority livestock equipment, methane digester,
disaster recovery, valeedded agricultural product, agroforestry, agtiural microloanardfarm opportunity loan
and rural energy feasibilitprograms, including costs incurred by the authority to establish and administer the
programs.

Sec.15. Minnesota Statutes 2016, section 103H.275, subdivision 1, is amended:to rea

Subdivision 1 Areas where groundwater pollution is detected (a) If groundwater pollution is detected, a
state agency or political subdivision that regulates an activity causing or potentially causing a contribution to the
pollution identified shalpbromote implementation of best management practices to prevent or minimize the source
of pollution to the extent practicable.

(b) The Pollution Control Agency, or for agricultural chemicals and practices, the commissioner of agriculture
may adopt wateraarce protection requirements under subdivision 2 that are consistent with the goal of section
103H.001 and are commensurate with the groundwater pollution if the implementation of best management
practices has proven to be ineffective.

(c) The water reawrces protection requirements must be:

(1) designed to prevent and minimize the pollution to the extent practicable;
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(2) designed to prevent the pollution from exceeding the health risk limits; and

(3) submitted to the house of representatives and sepatenittees with jurisdiction over the environment,
natural resources, and agriculture.

(d) The commissioner of agriculture shall not adopt water resource protection requirements under subdivision 2
for nitrogen fertilizer unless the water resource priaaequirements are specifically approved by law.

ARTICLE 3
ENVIRONMENT AND NATURAL RESOURCES APPROPRIATIONS

Section 1 ENVIRONMENT AND NATURAL RESOURCES APPROPRIATIONS .

(a) The sums shown in the columns marked "Appropriations" are added apghepriations in Laws 2017,
chapter 93, article 1, to the agencies and for the purposes specified in this dttielappropriations are from the
general fund, or another named fund, and are available for the fiscal years indicated for each pinpfigeres
"2018" and "2019" used in this article mean that the appropriations listed under them are available for the fiscal year
ending June 30, 2018, or June 30, 2019, respectivaiie first year" is fiscal year 2018'The second year" is
fiscal year2019 "The biennium" is fiscal years 2018 and 20¥ppropriations for the fiscal year ending June 30,
2018, are effective the day following final enactment.

(b) If an appropriation in this article is enacted more than once in the 2018 leqislativae,stssappropriation
must be given effect only once.

APPROPRIATIONS
Available for the Year

Ending June 30

2018 2019
Sec.2. POLLUTION CONTROL AGENCY $-0- $199,000
$199,000 the second year is from the environmental fundhéor
voluntary certification program for deicer applicators under
Minnesota Statutes, section 116.202%he base for fiscal year
2020 and later is $184,000.
Sec.3. NATURAL RESOURCES
Subdivision 1 Total Appropriation $50,000 $2,552,000

Appropriations by Fund

2018 2019
General -0- 750,000
Natural Resources -0- 1,802,000
Game and Fish 50,000 -0-

The amounts that may be spent for each purpose are specified in
the following subdivisions.
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Subd.2. Land and Mineral Resources Management -0-

$319,000 the second year is from the mineral management account
in the natural resources fund for environmental research relating to
mine permitting, in consultation with the Mineral Coordinating
Committee.

$28,000 the second year is from the land acquisition account in the
natural resources fund to compensate the permanent school fund
for a road easement on school trust lands in Sand Dunes State
Forest This appropriation must be matched withhetate money
by 20 percent of the total cost of the easemérttis is a onetime

appropriation.

Subd.3. Ecological and Water Resources $50,000

$50,000 the first year is from the heritage enhancement account in
the game and fish fund fwepare a report on the actions necessary
to protect, restore, and enhance the naturally occurring wild rice in
the public waters of Minnesota as required under thisHiuis is a
onetime appropriation and is available until June 30, 2019.

Subd.4. Parks and Trails Management -0-

(a) $315,000 the second year is from the natural resources fund for
a grant tdSt. Louis County to be used as a match to a state bonding
grant for trail and bridge construction and for a maintenance fund
for a fivemile segment of the Voyageur Country ATV trail
system, including a multiuse bridge over the Vermilion River that
would serveATVs, snowmobiles, offoad vehicles, ofhighway
motorcycles, and emergency vehiclesSinLouis County Of this
amount, $285,000 is from the ##irrain vehicle account, $15,000

is from the offroad vehicle accou, and $15,000 is from the
off-highway motorcycle account This is a onetime appropriation
and is available until June 30, 2021.

(b) $300,000 the second year is from the natural resources fund for
a grant to Lake County to match other funding sources to develop
the Prospectors Loop trail sgsn Of this amount, $270,000 is
from the aliterrain vehicle acamt, $15,000 is from the
off-highway motorcycle account, and $15,000 is from theasdfl
vehicle account This is a onetime appropriation and is available
until June 30, 2021.

(c) $100,@0 the second year is from the-wdtrain vehicle account

in the natural resources fund for wetland delineation and work on
an_environmental assessment worksheet for the Taconite State
Trail from Ely to Tower consistent with the 2017 Taconite State
Trail Master Plan This is a onetime appropriation and is available
until June 30, 2021.

1,415,000
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(d) $100,000 the second year is from thet@ltain vehicle account

in the natural resources fund for a grant to the city of Virginia to
develop, in cooperation withhé Quad Cities ATV Club, an
all-terrain _vehicle trail system in the cities of Virginia, Eveleth,
Gilbert, and Mountain Iron and surrounding atea$his is a
onetime appropriation and is available until June 30, 2021.

(e) $200,000 the second year is from tieroad vehicle account

in _the natural resources fund for a contract with a project
administrator to assist the commissioner in planning, designing,
and providing a system of state touring routes forodid vehicles

by identifying sustainable, legal utes suitable for licensed
four-wheel drive vehicles and a system of recreational trails for
registered offfoad vehicles This is a onetime appropriation.

(f)_$200,000 the second year is appropriated from theoaid
vehicle account in the natural resoes fund for a contract to
prepare a comprehensive, statewide, strategic master plan for trails
for off-road vehicles This is a onetime appropriation At a
minimum, the plan must:

(1) identify opportunities to develop new, highality,
comprehensiverails for offroad vehicles in a system that serves
regional and tourist destinations;

(2) enhance connectivity with trails for efbad vehicles, trails and
parks for other ofhighway vehicles, and trails and parks for other

types of vehicles;

(3) pmovide opportunities for new exposure and economic
development in greater Minnesota;

(4) help people connect with the outdoors in a safe and
environmentally sustainable manner;

(5) create new and support existing opportunities for social,
economic, and dtural benefits and meaningful and mutually
beneficial relationships for users of affad vehicles and the
communities that host trails for efbad vehicles; and

(6) require the commissioner to cooperate with local governments,
organizations, and otharterested partners.

(9) $200,000 the second year is from therofid vehicle account

in the natural resources fund to reimburse federal, county, and
township entities for additional needs on forest roads when the
needs are a result of increased use fiywaad vehicles and are
attributable to a borddp-border touring route established by the
commissioner This paragraph does apply to roads that are
operated by a public road authority as defined in Minnesota
Statutes, section 160.02, subdivision. 25This is a onetime

[91sTDAY
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appropriation and is available until June 30, 202® be eligible

for reimbursement under this paragraph, the claimant must
demonstrate that the needs result from additional traffic generated
by the bordetto-border touring route.

Subd.5. Fish and Wildlife Management

(a) $650,000 the second year is for wildlife disease surveillance
and responseThis is a onetime appropriation.

(b) The commissioner may use up to $7,000 of the amount
appropriated from theyeneral fund in Laws 2017, chapter 93,
article 1, section 3, subdivision 8, to cover the cost €if) the
redesign of the printed and digital versions of fishing regulations
and hunting and trapping regulations; and (2) the reprogramming
of the electronidicensing system, to conform to the requirements
of providing voter registration information under Minnesota
Statutes, section 97A.409.

Subd.6. Enforcement

(a) $100,000 the second year is for responding to escaped animals
from Cervidae farms, including inspection of farmed Cervidae,
farmed Cervidae facilities, and farmed Cervidae records when the
commissioner has reasonable suspicion that laws protecting native
wild animals have been violated his is a onetime appropriation.

(b) $40,000 the second year is from thetattain vehicle account

in the natural resources fund to develop a voluntary online youth
all-terrain_vehicle training program under Minnesota Statutes,
section 84.925, subdivision This is a onetime approptian.

Sec.4. NATURAL RESOURCES DAMAGES ACCOUNT
TRANSFER

By June 30, 2018, any money in the general portion of the
remediation fund dedicated for the purposes of the natural
resources damages account must be transferred to the natural
resourceslamages account.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Laws 2010, chapter 361, article 4, section 78, is amended to read:

Sec.78. APPROPRIATION; MOOSE TRAIL.

10005

$100,000 in fiscal year 2011 is appropriated to the commissioner of natural resources froftethairaNehicle
account in the natural resources fund for a grant to the city of Hoyt telamvertthe-Moose TFrail-snowmebile

trail-to for a dual usagéerail—se-that-it-may-alse-be-used-asdfrhighway vehicle trail connecting the city of

Biwabik to the Iron Range Offlighway Vehicle Recreation Aredlhis is a onetime appropriation and is available

until spenatiune 30, 2020
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Sec.6. Laws 2016, chaptet89, article 3, section 3, subdivision 5, is amended to read:

Subd.5. Parks and Trails Management -0-

Appropriations by Fund

2016 2017
General -0- 2,929,000
Natural Resources -0- 3,530,000

$2,800,000 the second year isrsetime appropriation.

$2,300,000 the second year is from the state parks account in the
natural resources fundOf this amount, $1,300,000 is onetime, of
which $1,150,000 is for strategic park acquisition.

$20,000 the second year is from the natueslources fund to
design and erect signs marking the David Dill trail designated in
this act Of this amount, $10,000 is from the snowmobile trails
and enforcement account and $10,000 is from theeahkin
vehicle accountThis is a onetime appropriatio

$100,000 the second year is for the improvement of the
infrastructure for sanitary sewer service at the Woodenfrog
Campground in Kabetogama State Faresthis is a onetime
appropriation.

$29,000 the second year is for computer programming related to
the transfeiondeath title changes for watercrafthis is a onetime
appropriation.

$210,000 the first year is from the water recreation account in the
natural resources fund for implementation of Minnesota Statutes,
section 86B.532, established in thést This is a onetime
appropriation The commissioner of natural resources shall seek
federal and other nonstate funds to reimburse the department for
the initial costs of producing and distributing carbon monoxide
boat warning labels All amounts cdected under this paragraph
shall be deposited into the water recreation account.

$1,000,000 the second year is from the natural resources fund for a
grant to Lake County for construction, including bridges, of the
Prospectors ATV Trail System linking tt@ommunities of Ely,
Babbitt, Embarrass, and Tower; Bear Head Lake and Lake
Vermilion-Soudan Underground Mine State Parks; the Taconite
State Trail; and the Lake County Regional ATV Trail Systedd

this amount, $900,000 is from the -&drrain vehicle amount,
$50,000 is from the offiighway motorcycle account, and $50,000

is from the offroad vehicle account This is a onetime
appropriatiorand is available until June 30, 2019

[91sTDAY
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Sec.7. Laws 2016, chapter 189, article 3, section 4, is amended to read:
Sec.4. BOARD OF WATER AND SOIL RESOURCES $-0- $479,000

$479,000 the second year is for the development of a detailed plan
to implement a working lands watershed restoration program to
incentivize the establishment and maintenance of perennial crops
that includes the following:

(1) a process for selecting pilot watersheds that are expected to
result in the greatest water quality improvements and exhibit
readiness to participate in the program;

(2) an assessment of the quantity of agricultural Itmat is
expected to be eligible for the program in each watershed;

(3) an assessment of landowner interest in participating in the
program;

(4) an assessment of the contract terms and any recommendations
for changes to the terms, including consideratmn variable
payment rates for lands of different priority or type;

(5) an assessment of the opportunity to leverage federal funds
through the program and recommendations on how to maximize
the use of federal funds for assistance to establish perenrpal cro

(6) an assessment of how other state programs could complement
the program;

(7) an estimate of water quality improvements expected to result
from implementation in pilot watersheds;

(8) anassessment of how to best integrate program implementation
with  existing conservation requirements and develop

recommendations on harvest practices and timing to benefit
wildlife production;

(9) an assessment of the potential viability and water quality
benefit of cover crops used in biomass processing facilities;

(10) a timeline for implementation, coordinated to the extent
possible with proposed biomass processing faciliges;

(11) a projecon of funding sources needed to complete
implementatiog

(12) outreach to local governments, interest groups, and individual
farmers on the economic and environmental benefits of perennial

and cover crops;
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(13) establishment of detailed criteria to tdrdiee location of
perennial and cover crops on a watershed basis to maximize the
environmental benefit at the lowest cost; and

(14) development of model contracts to include payment rates,
duration, type of crops, harvest standards, and monitoring
procedues for use in future program implementation.

This is a onetime appropriation and is available until June 30,
206182019

The board shall coordinate development of the working lands
watershed restoration plan with stakeholders and the
commissioners of natal resources, agriculture, and the Pollution
Control Agency The board must submit an interim report by
October 15201472018 and the feasibility study and program plan
by February 12018 2019 to the chairs and ranking minority
members of the legidi@e committees and divisions with
jurisdiction over agriculture, natural resources, and environment
policy and finance and to the Clean Water Council.

Sec.8. Laws 2017, chapter 93, article 1, section 3, subdivision 6, is amended to read:

Subd.6. Fish and Wildlife Management 68,207,000 67750000
69,210,000

Appropriations by Fund

2018 2019

Natural Resources 1,912,000 1,912,000
Game and Fish 66,295,000 65,838,000
67,298,000

(a) $8,283,000 the first year and $8,386,000 the segend are
from the heritage enhancement account in the game and fish fund
only for activities specified in Minnesota Statutes, section
297A.94, paragraph (e), clause .(1Notwithstanding Minnesota
Statutes, section 297A.94, five percent of thigropriation may

be used for expanding hunter and angler recruitment and retention.

(b) Notwithstanding Minnesota Statutes, section 297A.94, $30,000
the first year is from the heritage enhancement account in the game
and fish fund for the commissioner wéditural resources to contract
with a private entity to search for a site to construct a wddds
shooting range and club house for use by the Minnesota State High
School League and for other regional, statewide, national, and
international shooting ems The commissioner must provide
public notice of the search, including making the public aware of
the process through the Department of Natural Resources' media
outlets, and solicit input on the location and building options for
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the facility. The sithg search process must include a public
process to determine if any business or individual is interested in
donating land for the facility, anticipated to be at least 500 acres
The site search team must meet with interested third parties
affected by ornterested in the facility The commissioner must
submit a report with the results of the site search to the chairs and
ranking minority members of the legislative committees and
divisions with jurisdiction over environment and natural resources
by March 1 2018 This is a onetime appropriation.

(c) Notwithstanding Minnesota Statutes, section 297A.94, $30,000
the first year is from the heritage enhancement account in the game
and fish fund for a study of lead shot deposition on state .|laBgs
March 1, D18, the commissioner shall provide a report of the
study to the chairs and ranking minority members of the legislative
committees with jurisdiction over natural resources policy and
finance This is a onetime appropriation.

(d) Notwithstanding MinnesotaStatutes, section 297A.94,
$500,000 the first year is from the heritage enhancement account
in the game and fish fund for planning and emergency response to
disease outbreaks in wildlifeThis is a onetime appropriation and

is available until June 30, 20.

(e) $8,606,000 the second vyear is from the deer management
account in the game and fish fund for the purposes specified under
Minnesota Statutes, section 97A.075, subdivision 1, paragraph (b).

Sec.9. Laws 2017, chapter 93, article 1, section 4neended to read:
Sec.4. BOARD OF WATER AND SOIL RESOURCES $14,311,000

(a) $3,423,000 the first year and $3,423,000 the second year are for
natural resources block grants to local governmef@sants must

be matched with a combinatiolmf local cash or irkind
contributions The base grant portion related to water planning
must be matched by an amount as specified by Minnesota Statutes,
section 103B.3369 The board may reduce the amount of the
natural resources block grant to a coubfyan amount equal to

any reduction in the county's general services allocation to a soil
and water conservation district from the county's previous year
allocation when the board determines that the reduction was
disproportionate.

(b) $3,116,000 the fitsyear and $3,116,000 the second year are
for grants to soil and water conservation districts for the purposes
of Minnesota Statutes, sections 103C.321 and 103C.331, and for
general purposes, nonpoint engineering, and implementation and
stewardship of thereinvest in Minnesota reserve program
Expenditures may be made from these appropriations for supplies
and services benefiting soil and water conservation distrikts
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$14,164,000
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district receiving a payment under this paragraph shall maintain a
Web page that plishes, at a minimum, its annual report, annual
audit, annual budget, and meeting notices.

(c) $260,000 the first year and $260,000 the second year are for
feedlot water quality cost shargrants for feedlots under
300animal units and nutrient and manumanagement projects in
watersheds where there are impaired waters.

(d) $1,200,000 the first year and $1,200,000 the second year are
for soil and water conservation district ce$taring contracts for
perennially vegetated riparian buffers, erosion cdntwater
retention and treatment, and other hjgiority conservation
practices.

(e) $100,000 the first year and $100,000 the second year are for
county cooperative weed management-abstre programs and to
restore native plants in selected invasivecEgsemanagement sites.

(f) $761,000 the first year and $761,000 the second year are for
implementation, enforcement, and oversight of the Wetland
Conservation Act, including administration of the wetland banking
program and idieu fee mechanism.

(g) $3M®,000 the first year is for improving the efficiency and
effectiveness of Minnesota's wetland regulatory programs through
continued examination of United States Clean Water Act section
404 assumption including negotiation of draft agreements with the
United States Environmental Protection Agency and the United
States Army Corps of Engineers, planning for an online permitting
system, upgrading the existing wetland banking database, and
developing an idieu fee wetland banking program as authorized
by statue. This is a onetime appropriatiand is available until
June 30, 2019

(h) $166,000 the first year and $166,000 the second year are to
provide technical assistance to local drainage management officials
and for the costs of the Drainage Work Grouphe Board of
Water and Soil Resources must coordinate the stakeholder
drainage work group in accordance with Minnesota Statutes,
section 103B.101, subdivision 13, to evaluate and make
recommendations to accelerate drainage system acquisition and
establishmen of ditch buffer strips under Minnesota Statutes,
chapter 103E, or compatible alternative practices required by
Minnesota Statutes, section 103F.48 The evaluation and
recommendations must be submitted in a report to the senate and
house of representatis committees with jurisdiction over
agriculture and environment policy by February 1, 2018.

[91sTDAY
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(i) $100,000 the first year and $100,000 the second year are for a
grant to the Red River Basin Commission for water quality and
floodplain management, includingdministration of programs
This appropriation must be matched by nonstate funtdsthe
appropriation in either year is insufficient, the appropriation in the
other year is available for it.

(j) $140,000 the first year and $140,000 the second yeafoare
grants to Area Il Minnesota River Basin Projects for floodplain
management.

(k) $125,000 the first year and $125,000 the second year are for
conservation easement stewardship.

() $240,000 the first year and $240,000 the second year are for a
grantto the Lower Minnesota River Watershed District to defray
the annual cost of operating and maintaining sites for dredge spoll
to sustain the state, national, and international commercial and
recreational navigation on the lower Minnesota River.

(m) $4,380000 the first year and $4,533,000 the second year are
for Board of Water and Soil Resources agency administration and
operations.

(n) Notwithstanding Minnesota Statutes, section 103C.501, the
board may shift costhare funds in this section and may atfbe
technical and administrative assistance portion of the grant funds
to leverage federal or other msiate funds or to address
high-priority needs identified in local water management plans or
comprehensive water management plans.

(o) The appropriatios for grants in this section are available until
June 30, 2021, except returned grants are available for two years
after they are returnedf an appropriation for grants in either year

is insufficient, the appropriation in the other year is availabié.fo

(p) Notwithstanding Minnesota Statutes, section 16B.97, the
appropriations for grants in this section are exempt from
Department of Administration, Office of Grants Management
Policy 0808 Grant Payments and-0® Grant Monitoring.

ARTICLE 4

ENVIRONMENT AND NATURAL RESOURCES POLICY

10011

Section 1 Minnesota Statutes 2017 Supplement, section 84.01, subdivision 6, is amended to read:

Subd.6. Legal counsel The commissioner of natural resources may appoint attorneys or outside counsel to
render titleopinions, represent the department in severed mineral interest forfeiture actions brought pursuant to
section 93.55, and, notwithstanding any statute to the contrary, represent the state in quiet title or title registration
actions affecting land or intests in land administered by the commissioaed in all proceedings relating to road

vacations
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Sec.2. Minnesota Statutes 2016, section 84.0895, subdivision 2, is amended to read:
Subd.2. Application. (a) Subdivision 1 does not apply to:
(1) plantson land classified for property tax purposes as class 2a or 2c agricultural land under sectiom73.13,

on ditches-and-roadways ditch, or on an existing public road righftway as defined in section 84.92, subdivision
6a, except for ground not previly disturbed by construction or maintenarmed

(2) noxious weeds designated pursuant to sections 18.76 to 18.88 or to weeds otherwise designated as
troublesome by the Department of Agriculture.

(b) If control of noxious weeds is necessary, it takearity over the protection of endangered plant species, as
long as a reasonable effort is taken to preserve the endangered plant species first.

(c) The taking or killing of an endangered plant species on land adjacent to class 3 or 3b agricultasabland
result of the application of pesticides or other agricultural chemical on the class 3 or 3b land is not a violation of
subdivision 1, if reasonable care is taken in the application of the pesticide or other chemical to avoid impact on
adjacent landsFor the purpose of this paragraph, class 3 or 3b agricultural land does not include timber land, waste
land, or other land for which the owner receives a state paid wetlands or native prairie tax credit.

(d) The accidental taking of an endangered plahgre the existence of the plant is not known at the time of the
taking, is not a violation of subdivision 1.

Sec.3. Minnesota Statutes 2016, section 84.775, subdivision 1, is amended to read:

Subdivision 1 Civil citation; authority to issue. (a) Aconservation officer or other licensed peace officer may
issue a civil citation to a person who operates:

(1) an offhighway motorcycle in violation of sections 84.773, subdivision 1 or 2, clause (1); 84.777; 84.788 to
84.795; or 84.90;

(2) an offroad ehicle in violation of sections 84.773, subdivision 1 or 2, clause (1); 84.777; 84.798 to 84.804;
or 84.90; or

(3) an altterrain vehicle in violation of sections 84.773, subdivision 1 or 2, clause (1); 84.777; 84.90; or 84.922
to 84.928.

(b) A civil citation under paragraph (a) shall require restitution for public and private property damage and
impose a penalty of:

(1) $100 for the first offense;

(2) $200 for the second offense; and

(3) $500 for third and subsequent offenses.

(c) A conservation officer or other licensed peace officer may issue a civil citation to a person who operates an
off-highway motorcycle, offoad vehicle, or alterrain vehicle in violation of section 84.773, subdivision 2, clause (2

or (3). A civil citation under this paragraph shall require restitution for damage to wetlands and impose a penalty of:

(1) $100 for the first offense;



91STDAY] THURSDAY, MAY 3,2018 10013

(2) $500 for the second offense; and

(3) $1,000 for third and subsequent offenses.

(d) If the peace officer determinésat there is damage to property requiring restitution, the commissioner must
send a written explanation of the extent of the damage and the cost of the repair by first class mail to the address

provided by the person receiving the citation within 15 adythe date of the citation.

(e) An offroad vehicleor-all-terrain-vehiclethat is equipped with a snorkel device and receives a civil citation
under this section is subject to twice the penalty amounts in paragraphs (b) and (c).

EFFECTIVE DATE . This sction is effective the day following final enactment.

Sec.4. Minnesota Statutes 2016, section 84.83, subdivision 3, is amended to read:

Subd.3. Purposes for the account; allocation (a) The money deposited in the account and interest earned on
thatmoney may be expended only as appropriated by law for the following purposes:

(1) for a granin-aid program to counties and municipalities for construction and maintenance of snowmobile
trails, including maintenance of trails on lands and waters of §&aya National Park; on Lake of the Woods; on
Rainy Lake; on the following lakes Bt. Louis County: Burntside, Crane, Little Long, Mud, Pelican, Shagawa, and
Vermilion; and on the following lakes in Cook Countevil Track and Hungry Jack;

(2) for aquisition, development, and maintenance of state recreational snowmobile trails;
(3) for snowmobile safety programs; and

(4) for the administration and enforcement of sections 84.81 to 84.91 and appropriated grants to local law
enforcement agencies.

(b) No less than 60 percent of reveradie o i i i ’ i il-sticker
feesdeposited in the snowmobile trails and enforcement acaoust be expended for grantsald to develop,
maintain, and groom trails andquire easements.

EFFECTIVE DATE . This section is effective July 1, 2018.

Sec.5. Minnesota Statutes 2016, section 84.86, subdivision 1, is amended to read:

Subdivision 1 Required rules. With a view of achieving maximum use of snowmobitemsistent with
protection of the environment the commissioner of natural resources shall adopt rules in the manner provided by
chapter 14, for the following purposes:

(1) Registration of snowmobiles and display of registration numbers.

(2) Use of snowmibles insofar as game and fish resources are affected.

(3) Use of snowmobiles on public lands and waters, or on-graaid trails.

(4) Uniform signs to be used by the state, counties, and cities, which are necessary or desirable to control, direct,
or regulate the operation and use of snowmobiles.
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(5) Specifications relating to snowmobile mufflers.

(6) A comprehensive snowmobile information and safety education and training program, including but not
limited to the preparation and dissemination of smoile information and safety advice to the public, the training
of snowmobile operators, and the issuance of snowmobile safety certificates to snowmobile operators who
successfully complete the snowmobile safety education and training cdwos¢he pupose of administering such
program and to defray expenses of training and certifying snowmobile operators, the commissioner shall collect a
fee from each person who receives the youth or adult traiflihg commissioner shall collect a fee, to includd.a $
issuing fee for licensing agents, for issuing a duplicate snowmobile safety certifithe commissioner shall
establish both fees in a manner that neither significantly overrecovers nor underrecovers costs, including overhead
costs, involved in providg the services The fees are not subject to the rulemaking provisions of chapter 14 and
section 14.386 does not applyhe fees may be established by the commissioner notwithstanding section 16A.1283
The fees, except for the issuing fee for licensiggnts under this subdivision, shall be deposited in the snowmaobile
trails and enforcement account in the natural resources fund and the amount thereof, except for the electronic
licensing system commission established by the commissioner under sec@@i, &ubdivision 15, and issuing
fees collected by the commissioner, is appropriated annually to the Enforcement Division of the Department of
Natural Resources for the administration of such progradmaddition to the fee established by the commission
instructors may charge each persmy fee paid by the instructor for the person's online training coursepatal
the established fee amount for class materials and experdas commissioner shall cooperate with private
organizations and associatig private and public corporations, and local governmental units in furtherance of the
program established under this claus&chool districts may cooperate with the commissioner and volunteer
instructors to provide space for the classroom portion oftrtieing The commissioner shall consult with the
commissioner of public safety in regard to training program subject matter and performance testing that leads to the
certification of snowmobile operators.

(7) The operator of any snowmobile involvedan accident resulting in injury requiring medical attention or
hospitalization to or death of any person or total damage to an extent of $500 or more, shall forward a written report
of the accident to the commissioner on such form as the commissionegpresatibe If the operator is killed or is
unable to file a report due to incapacitation, any peace officer investigating the accident shall file the accident report
within ten business days.

Sec.6. Minnesota Statutes 2017 Supplement, section 84udtidsion 1, is amended to read:

Subdivision 1 Acts prohibited. (a) No owner or other person having charge or control of any snowmobile or
all-terrain vehicle shall authorize or permit any individual the person knows or has reason to believe tlseunder
influence of alcohol or a controlled substance or other substance to operate the snowmobikrrainallehicle
anywhere in this state or on the ice of any boundary water of this state.

(b) No owner or other person having charge or control of aowshobile or aliterrain vehicle shall knowingly
authorize or permit any person, who by reason of any physical or mental disability is incapable of operating the
vehicle, to operate the snowmobile ortalirain vehicle anywhere in this state or on theotany boundary water
of this state.

(c) A person who operates or is in physical control of a snowmobile-taredin vehicle anywhere in this state
or on the ice of any boundary water of this state is subject to chapter 16@&dition to the applicable sanctions
under chapter 169A, a person who is convicted of violating section 169A.20 or an ordinance in conformity with it
while-operating—a-snowmobile—or-dtirrain—vehicle or who refuses to comply with a lawful requeststdmit to
testing under sections 169A.50 to 169A.53 or 171.177, or an ordinance in conformity with it, shall be prohibited
from operating a snowmobile or dé#rrain vehicle for a period of one yeaThe commissioner shall notify the
person of the time p®d during which the person is prohibited from operating a snowmobile-taredin vehicle.
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(d) Administrative and judicial review of the operating privileges prohibition is governed by section 97B.066,
subdivisions 7 to 9, if the person does not hayei@r impaired driving conviction or prior license revocation, as
defined in section 169A.030therwise, administrative and judicial review of the prohibition is governed by section
169A.53 or 171.177.

(e) The court shall promptly forward to the comriossr and the Department of Public Safety copies of all
convictions and criminal and civil sanctions imposed under

(1) this sectiorand-chapters
(2) chapterl69andrelating to snowmobiles and d#rrain vehicles;

(3) chapterl 69A relating-to-snowmales-and-ahlterrainvehicles and
(4) section 171.177.

(f) A person who violates paragraph (a) or (b), or an ordinance in conformity with either of them, is guilty of a
misdemeanor A person who operates a snowmobile ortadtain vehicle during théime period the person is
prohibited from operating a vehicle under paragraph (c) is guilty of a misdemeanor.

EFFECTIVE DATE . This section is effective August 1, 2018, and applies to violations committed on or after
that date.

Sec.7. Minnesota Statuge2017 Supplement, section 84.925, subdivision 1, is amended to read:

Subdivision 1 Pregram Training and certification programs established (a) The commissioner shall
establish

(1) a comprehensive alerrain vehicle environmental and safety edwrathind trainingcertification program,
including the preparation and dissemination of vehicle information and safety advice to the public, the training of
all-terrain vehicle operators, and the issuance etfeathin vehicle safety certificates to vehicperators over the
age of 12 years who successfully complete theealhin vehicle environmental and safety education and training
course, and

(2) a voluntary afterrain vehicle online training program for youth and a parent or guardian, offeres at
charge for operators at least six years of age but younger than ten years of age.

(b) A parent or guardian must be presenthathandssn a training pertien-ef-theprogramfer when theyouth
wheo-are-sixthreugh-teis under teryears of age.

{b) (c) For the purpose of administering the program and to defray the expenses of training and certifying vehicle
operators, the commissioner shall collect a fee from each person who receives the fivaioantfication under
paragraph (a), clause (1The canmissioner shall collect a fee, to include a $1 issuing fee for licensing agents, for
issuing a duplicate aterrain vehicle safety certificateThe commissioner shall establish both fees in a manner that
neither significantly overrecovers nainderrecovers costs, including overhead costs, involved in providing the
services The fees are not subject to the rulemaking provisions of chapter 14 and section 14.386 does.not apply
The fees may be established by the commissioner notwithstandiimmnse@f.1283 Fee proceeds, except for the
issuing fee for licensing agents under this subdivision, shall be deposited in-téweaatl vehicle account in the
natural resources fund and the amount thereof, except for the electronic licensing systessioonestablished by
the commissioner under section 84.027, subdivision 15, and issuing fees collected by the commissioner, is
appropriated annually to the Enforcement Division of the Department of Natural Resources for the administration of
the programs In addition to the fee established by the commissioner, instructors may charge each person up to the
established fee amount for class materials and expenses.
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{e) (d) The commissioner shall cooperate with private organizations and associations, privgpelbén
corporations, and local governmental units in furtherance op#bgramprogramsestablished under this section
School districts may cooperate with the commissioner and volunteer instructors to provide space for the classroom
portion of the traning. The commissioner shall consult with the commissioner of public safety in regaeadhiag
pregramthe subject matteof the training programand performance testing that leads to the certification of vehicle
operators The commissioner shall ¢gorporate a riding component in thafety-education-anttaining program
programs established under this section

Sec.8. Minnesota Statutes 2017 Supplement, section 84.9256, subdivision 1, is amended to read:

Subdivision 1 Prohibitions on youthful operators. (a) Except for operation on public road riglofsway that
is permitted under section 84.928 and as provided under paragraph (j), a driver's license issued by the state or
another state is required to operate atteatain vehicle along or ongublic road rightof-way.

(b) A person under 12 years of age shall not:

(1) make a direct crossing of a public road rAghtvay;

(2) operate an atierrain vehicle on a public road rigbf-way in the state; or

(3) operate an aterrain vehicle on gblic lands or waters, except as provided in paragraph (f).

(c) Except for public road rightsf-way of interstate highways, a person 12 years of age but less than 16 years
may make a direct crossing of a public road Hghtvay of a trunk, county stat&id, or county highway or operate
on public lands and waters or state or giardid trails, only if that person possesses a valideathin vehicle
safety certificate issued by the commissioner and is accompanied by a person 18 years of age cv blulds \&h
valid driver's license.

(d) To be issued an dbrrain vehicle safety certificate, a person at least 12 years old, but less than 16 years old, must:

(1) successfully complete the safety education and training program under section 84.9R&sicwubt
including a riding component; and

(2) be able to properly reach and control the handle bars and reach the foot pegs while sitting upright on the seat
of the alkterrain vehicle.

(e) A person at leasix tenyears of age may take the safety education and training program and may receive an
all-terrain vehicle safety certificate under paragraph (d), but the certificate is not valid until the person reaches age 12.

(H A person at least ten years of age budeml?2 years of age may operate arteilain vehicle with an engine
capacity up to 110cc if the vehicle is a class iteallain vehicle with straddistyle seating or up to 170cc if the
vehicle is a class 1 alerrain vehicle with sidéy-sidestyle sating on public lands or waters if accompanied by a
parent or legal guardian.

(g) A person under 15 years of age shall not operate a claste@aiih vehicle.

(h) A person under the age of 16 may not operate aeradlin vehicle on public lands oraters or on state or
grantin-aid trails if the person cannot properly reach and control:

(1) the handle bars and reach the foot pegs while sitting upright on the seat oftdreaiall vehicle with
straddlestyle seating; or
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(2) the steering wheel and foot controls of a class italain vehicle with sidéy-sidestyle seating while
sitting upright in the seat with the seat belt fully engaged.
(i) Notwithstanding paragraph (c), a nonresident at least 12 years old, but less tearsl6ld, may make a
direct crossing of a public road rigbf-way of a trunk, county stat&id, or county highway or operate antalirain

vehicle on public lands and waters or state or graaid trails if:

(1) the nonresident youth has in possmssividence of completing an adrrain safety course offered by the
ATV Safety Institute or another state as provided in section 84.925, subdivision 3; and

(2) the nonresident youth is accompanied by a person 18 years of age or older who holdgizersditiagnse.

() A person 12 years of age but less than 16 years of age may operataearaiallvehicle on the roadway,
bank, slope, or ditch of a public road rigiftway as permitted under section 84.928 if the person:

(1) possesses a valid-#drrain vehicle safety certificate issued by the commissioner; and
(2) is accompanied by a parent or legal guardian on a separtgeaith vehicle.

Sec.9. [84.9258] ALL-TERRAIN VEHICLE PILOT PROJECT; HAYES LAKE STATE PARK.

(a) A person may opera#mn allterrain vehicle in campground areas at Hayes Lake State Park designated by the
commissioner of natural resources under this sectiime altterrain vehicle must have a valid state park permit
The commissioner must issue an annual permit fodlater@ain vehicle at the same fee and in the same manner as
an annual motorcycle state park permit, unless theemhtin vehicle is being permitted annually as a second or
subsequent vehicleThe person operating the #&dirrain vehicle must display ghstate park permit on the -#dirrain
vehicle or carry the state park permit while operating the vehicle.

(b) By August 1, 2018, the commissioner of natural resources, in cooperation with Roseau County and the
Friends of Hayes Lake State Park, must destig campground areas at Hayes Lake State Park and access routes to
those campgrounds from nearby-talfrain vehicle trails as accessible totalirain vehicles The campground areas
and access routes designated must have been previously open toadotehizle use.

(c) Designations made under this section are not subject to the rulemaking provisions of chapter 14, and section
14.386 does not apply.

(d) This section expires January 1, 2021.

EFFECTIVE DATE . This section is effective the day follovgriinal enactment.

Sec.10. Minnesota Statutes 2016, section 84.928, subdivision 2, is amended to read:
Subd.2. Operation generally. A person may not drive or operate antalrain vehicle:
(1) at a rate of speed greater than reasonable or proger the surrounding circumstances;

(2) in a careless, reckless, or negligent manner so as to endanger or to cause injury or damage to the person or
property of another;

(3) without headlight and taillight lighted at all times if the vehicle is equippgdheadlight and taillight;
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(4) without a functioning stoplight if so equipped;

(5) in a tree nursery or planting in a manner that damages or destroys growing stock;
(6) without a brake operational by either hand or foot;

(7) with more than one person on the vehicle, except as allowed under section 84.9257;

(8) at a speed exceeding ten miles per hour on the frozen surface of public waters within 100 feet of a person not
on an alterrain vehicle or within 100 feet of a fishing #the or

er's original

9) (9) in a manner that violates operation rules adopted by the commissioner.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11l. Minnesota Statutes 20Rupplement, section 84D.03, subdivision 3, is amended to read:

Subd.3. Bait harvest from infested waters (a) Taking wild animals from infested waters for bait or aquatic
farm purposes is prohibited except as provided in paragraph (b), (c), or (&Bciwh 97C.341.

(b) In waters that are listed as infested waters, except those listed as infested with prohibited invasive species of
fish or certifiable diseases of fish, as defined under section 17.4982, subdivision 6, taking wild animals may be
permited for:

(1) commercial taking of wild animals for bait and aquatic farm purposes as provided in a permit issued under
section 84D.11, subject to rules adopted by the commissioner; and

(2) bait purposes for noncommercial personal use in waters thatrcBotasian watermilfoil, when the infested
waters are listed solely because they contain Eurasian watermilfoil and if the equipment for taking is limited to
cylindrical minnow traps not exceeding 16 inches in diameter and 32 inches in length.

(c) In streams or rivers that are listed as infested waters, except those listed as infested with certifiable diseases
of fish, as defined under section 17.4982, subdivision 6, the harvest of bullheads, goldeyes, mooneyes, sheepshead
(freshwater drum), and suckers fmait by hook and line for noncommercial personal use is allowed as follows:

(1) fish taken under this paragraph must be used on the same body of water where caught and while still on that
water body Where the river or stream is divided by barriershsas dams, the fish must be caught and used on the
same section of the river or stream;

(2) fish taken under this paragraph may not be transported live from or off the water body;

(3) fish harvested under this paragraph may only be used in accordance with this section;

(4) any other use of wild animals used for bait from infested waters is prohibited,;

(5) fish taken under this paragraph must meet all other size restrictions and redsiesestablished in rules; and



91STDAY] THURSDAY, MAY 3,2018 10019

(6) all species listed under this paragraph shall be included in the person's daily limit as established in rules, if
applicable.

(d) In theMinnesota River downstream of Granite Falls, Kfississippi River downstream &. Anthony Fallg
and the St.Croix River downstream of the dam at Taylors Falls, includipgrtions described as
MinnesotaWisconsin boundary waters in Minnesota Rules, part 6266.0500, subpart 1, items A and B, the harvest of
gizzard shad by cast net fooncommercial personal use as bait for angling, as provided in a permit issued under
section 84D.11, is allowed as follows:

(1) nontarget species must immediately be returned to the water;

(2) gizzard shad taken under this paragraph must be used antadedy of water where caught and while still
on that water bodyWhere the river is divided by barriers such as dams, the gizzard shad must be caught and used
on the same section of the river;

(3) gizzard shad taken under this paragraph may not teptreied off the water body; and

(4) gizzard shad harvested under this paragraph may only be used in accordance with this section.

Fhis-paragraph-expires-December1,-2017.

(e) Equipment authorized for minnow harvest in a listed infested water by pssoetd under paragraph (b)
may not be transported to, or used in, any waters other than waters specified in the permit.

(f) Bait intended for sale may not be held in infested water after taking and before sale, unless authorized under a
license or permiéccording to Minnesota Rules, part 6216.0500.

EFFECTIVE DATE . This section is effective retroactively from December 1, 2017.

Sec.12. Minnesota Statutes 2017 Supplement, section 84D.03, subdivision 4, is amended to read:

Subd.4. Restrictions in infested and noninfested waters; commercial fishing and turtle, frog, and crayfish
harvesting. (a) All nets, traps, buoys, anchors, stakes, and lines used for commercial fishing or turtle, frog, or
crayfish harvesting in an infested water that is listechlise it contains invasive fish, invertebragggiatic plants or
aguatic macrophytes other than Eurasian watermilfoitertifiable diseases, as defined in section 17.4982, must be
tagged with tags provided by the commissioner, as specified in thearaiahlicensee's license or permitagged
gear must not be used in water bodies other than those specified in the license orfgertiense ompermit may
authorize department staff to remove taderthefrom gearis that has beemlecontaminatedccording to a
protocol specified by the commissioner if use of the decontaminated gear in other water bodies would not pose an
unreasonable risk of harm to natural resources or the use of natural resources in. tidistéagging requirement
does notpply to commercial fishing equipment used in Lake Superior.

(b) All nets, traps, buoys, anchors, stakes, and lines used for commercial fishing or turtle, frog, or crayfish
harvesting in an infested water that is listed solely because it contains Busaseamilfoil must be dried for a
minimum of ten days or frozen for a minimum of two days before they are used in any other waters, except as
provided in this paragraphiCommercial licensees must notify the department's regional or area fisherieooHice
conservation officer before removing nets or equipment from an infested water listed solely because it contains
Eurasian watermilfoil and before resetting those nets or equipment in any other. wafens notification, the
commissioner may authorizecommercial licensee to move nets or equipment to another water without freezing or
drying, if that water is listed as infested solely because it contains Eurasian watermilfoil.
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(c) A commercial licensee must remove all aquatic macrophytes from netshendequipment before placing
the equipment into waters of the state.

(d) The commissioner shall provide a commercial licensee with a current listing of listed infested waters at the
time that a license or permit is issued.

Sec.13. Minnesota Statutes027 Supplement, section 84D.108, subdivision 2b, is amended to read:

Subd.2b. Gull Lake pilot study. (a) The commissioner may include an additional targeted pilot study to
include waterrelated equipment with zebra mussels attachedtHerGull-NarrowsState\Water-Access—Site,
GoverhmentPoint-State-Water-Access-Site—and-Gull- Eastvtte accesSite siteson Gull Lake (DNR Division
of Waters number 20305) in Cass and Crow Wing Counties using the same authorities, general procedures, and
requirenents provided for the Lake Minnetonka pilot project in subdivisianl2z&ke service providers participating
in the Gull Lake targeted pilot study place of business must be located in Cass or Crow Wing County.

(b) If an additional targeted pilot projecrfGull Lake is implemented under this section, the report to the chairs
and ranking minority members of the senate and house of representatives committees having jurisdiction over
natural resources required under Laws 2016, chapter 189, article 3, gitionust also include the Gull Lake
targeted pilot study recommendations and assessments.

(c) This subdivision expires December 1, 2019.
Sec.14. Minnesota Statutes 2017 Supplement, section 84D.108, subdivision 2c, is amended to read:

Subd.2c. Cross Lake pilot study. (a) The commissioner may include an additional targeted pilot study to
include watetrelated equipment with zebra mussels attachethisCross-Lake #1-Stateater accesSite siteson
Cross Lake (DNR Division of Waters number-a812)in Crow Wing County using the same authorities, general
procedures, and requirements provided for the Lake Minnetonka pilot project in subdivisiohh&aplace of
business of lake service providers participating in the Cross Lake targeted pilot ststdgemacated in Cass or
Crow Wing County.

(b) If an additional targeted pilot project for Cross Lake is implemented under this section, the report to the
chairs and ranking minority members of the senate and house of representatives committees isdigtigrjusver
natural resources required under Laws 2016, chapter 189, article 3, section 48, must also include the Cross Lake
targeted pilot study recommendations and assessments.

(c) This subdivision expires December 1, 2019.
Sec.15. MinnesotaStatutes 2017 Supplement, section 85.0146, subdivision 1, is amended to read:

Subdivision 1 Advisory council created The Cuyuna Country State Recreation Area Citizens Advisory
Council is establishedMembership on the advisory council shall include:

(1) a representative dhe Boaydna Range
Economic Developmeric.;

(2) a representativef for the Croft Mine Historical ParBeint-RPowersBeatd

areamember at large appomted by the members of the council
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(4) a representative of the Crow Wing County Board,;

(5) an-elected-state-officithe state senator representing the state recreatian are

(6) the member from the state house of representatives representing the state recreation area;

(7) a representative of the Grand Rapids regional office of the Department of Natural Resources;
{A (8) a designee of the commissioner of Iron Range messwand rehabilitation;
£8) (9) a designee of the local business community selected by the area chambers of commerce;

{9 (10) a designee of the local environmental community selected by the Crow Wing County District 5
commissioner;

{40) (11) adesignee of a local education organization selected by the Crastign School Board;

&3 (12) a designee of one of the recreation area user groups selected by the Cuyuna Range Chamber of
Commerce; and

{42 (13) a member of the Cuyuna Country Heritd&yeservation Society.
Sec.16. Minnesota Statutes 2016, section 86B.005, subdivision 8a, is amended to read:

Subd.8a Marine carbon monOX|de detectlon system "Marine carbon monOX|de detectlon system” means a
device or systerk i

fer—ea#ben—men@ede—deteeﬂen—systerfm detectlnq carbon monOX|de that is certlfled by a natlonallv recoqnlzed

testing laboratory to conform to current UL Standards for use on tecralcboats.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. Minnesota Statutes 2016, section 86B.532, subdivision 1, is amended to read:

Subdivision 1 Requirements_installation. (a) No motorboat that has aenclosed accommodation
compartment may be operated on any waters of the state unless the motorboat is equipped with a functioning marine
carbon monoxide detection system installed according to the manufacturer's instamtidhis subdivision

(b) After-May-12017 No new motorboat that has an enclosed accommodation compartment may be sold or
offered for sale in Minnesota unless the motorboat is equipped with a new functioning marine carbon monoxide
detection system installed according to the manufactuinstructiongind this subdivision

(c) A marine carbon monoxide detection system must be located:

(1) to monitor the atmosphere of the enclosed accommodation compartment; and

(2) within ten feet or 3.048 meters of any designated sleeping accomiomsda

(d) A marine carbon monoxide detection system, including a sensor, must not be located within five feet or 1.52
meters of any cooking appliance.

EFFECTIVE DATE . This section is effective May 1, 2018.
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Sec.18. Minnesota Statutes 2016, sect®8110, is amended by adding a subdivision to read:

Subd.3. Wildland firefighters; training and licensing. Forest officers and all individuals employed as
wildland firefighters under this chapter are not subject to the requirements of chapter 299N.

Sec 19. Minnesota Statutes 2016, section 88.75, subdivision 1, is amended to read:

Subdivision 1 Misdemeanor offenses; damages; injunctive relief (a) Any person who violates any of the
provisions of sections 88.03 to 88.22 for which no specific pensltherein prescribed shall be guilty of a
misdemeanor and be punished accordingly.

(b) Failure by any person to comply with any provision or requirement of sections 88.03 to 88.22 to which such
person is subject shall be deemed a violation thereof.

(c) Any person who violateshy—previsions—ofsections 88.03 to 88.22, in addition to any penalties therein
prescribed, or hereinbefore in this section prescribed, for such violation, shall also be liable in full damages to any
and every person suffering loss injury by reason of such violation, including liability to the state, and any of its
political subdivisions, for all expenses incurred in fighting or preventing the spread of, or extinguishing, any fire
caused by, or resulting from, any violation okske sections Notwithstanding any statute to the contrary, an
attorney who is licensed to practice law in Minnesota and is an employee of the Department of Natural Resources
may represent the commissioner in proceedings under this subdivision that axedetm district court from
conciliation court All expenses so collected by the state shall be deposited in the generaifbed a fire set by
any person spreads to and damages or destroys property belonging to another, the setting of the dinerishall b
facie evidence of negligence in setting and allowing the same to spread.

(d) At any time the state, or any political subdivision thereof, either of its own motion, or at the suggestion or
request of the director, may bring an action in any coludompetent jurisdiction to restrain, enjoin, or otherwise
prohibit any violation of sections 88.03 to 88.22, whether therein described as a crime or not, and likewise to
restrain, enjoin, or prohibit any person from proceeding further in, with, or atrabgr cutting or other operations
without complying with the provisions of those sections, or the requirements of the director pursuant thereto; and the
court may grant such relief, or any other appropriate relief, whenever it shall appear that theaggmevemt loss
of life or property by fire, or may otherwise aid in accomplishing the purposes of sections 88.03 to 88.22.

Sec.20. Minnesota Statutes 2016, section 89.551, is amended to read:
89.551 APPROVED FIREWOOD REQUIRED.

(a) After the commissiwer issues an order under paragraph (b), a person may not possess firewood on land
administered by the commissioner of natural resources unless the firewood:

(1) was obtained from a firewood distribution facility located on land administered by the comeis

(2) was obtained from a firewood dealer who is selling firewood that is approved by the commissioner under
paragraph (b); or

(3) has been approved by the commissioner of natural resources under paragraph (b).
(b) The commissioner of natura¢sources shall, by written order published in the State Register, approve

firewood for possession on lands administered by the commissidrer order is not subject to the rulemaking
provisions of chapter 14nd section 14.386 does not apply.
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(c) A violation under this sect|on is subject to conflscatlon of flrevmwa#er—May—l—z(JQS—eenﬂseaaand a
$100 penalty A a H a-$100-p ach sale of
. E b i ) imisterec_by the

(d) For the purposes of this section, "firewood" means any wood that is intended for use in a campfire, as defined
in section 88.01, subdivision 25.

Sec.21. Minneota Statutes 2016, section 97A.051, subdivision 2, is amended to read:

Subd.2. Summary of fish and game laws (a) The commissioner shall prepare a summary of the hunting and

fishing laws and rules and deliver a sufficient supply to license vehafusish-one-copy-to-each-persen-obtaining
a-huntingfishing—ortrapping-eense

(b) At the beginning of the summary, under the heading "Trespass,” the commissioner shall summarize the
trespass provisions under sections 97B.001 to 97B.945, state tls@n@iion officers and peace officers must
enforce the trespass laws, and state the penalties for trespassing.

(¢) In the summary the commissioner shall, under the heading "Duty to Render Aid,” summarize the
requirements under section 609.662 and stat@dmalties for failure to render aid to a person injured by gunshot.

Sec.22. Minnesota Statutes 2017 Supplement, section 97A.075, subdivision 1, is amended to read:

Subdivision 1 Deer, bear, and lifetime licenses (a) For purposes of this subdivisi, "deer license" means a
license issued under section 97A.475, subdivisions 2, clauses (5), (6), (7), (13), (14), and (15); 3, paragraph (a),
clauses (2), (3), (4), (10), (11), and (12); and 8, paragraph (b), and licenses issued under section 97B.301,
stbdivision 4.

(b) $16 from each annual deer license issued under section 97A.475, subdivisions 2, clauses (5), (6), and (7); 3,
paragraph (a), clauses (2), (3), and (4); and 8, paragrap®?(fiom each annual deer licersad-$2issued under
sections 9A.475, subdivisions 2, clauses (13), (14), and (15); and 3, paragraph (a), clauses (10), (11), and (12); and
97B.301, subdivision 4; $1&nnually from the lifetime fish and wildlife trust fund, established in section 97A.4742,
for each license issudd aperson 18 years of age or olderder section 97A.473, subdivisiog 4nd $2 annually
from the lifetime fish and wildlife trust fund for each license issued to a person under 18 years of age under section
97A 473, SubleISIOﬂ 4sha|| be cred|ted to theedr management accolard-is-appropriated-to-the-commissioner
, ogrdrhe deer management account is established as an
account in the game and fISh fund and may be used only for deer habitat improvende®r ananagement

programs.

(c) $1 from each annual deer license and each bear license and $1 annually from the lifetime fish and wildlife
trust fund, established in section 97A.4742, for each license issued under section 97A.473, subdivision 4, shall be
credited to the deer and bear management account and is appropriated ctamthissioner for deerand
bearmanagement programs, including a computerized licensing system.

(d) Fifty cents from each deer license is credited to the emergency eeding and wild Cervidae
healthmanagement account and is appropriated for emergency deer feeding and wild Cervidae health management
Money appropriated for emergency deer feeding and wild Cervidae health management is available until expended.

When the unencubered balance in the appropriation for emergency deer feeding and wild Cervidae health
management exceeds $2,500,000 at the end of a fiscal year, the unencumbered balance in excess of $2,500,000 is
canceled and available for deand beaimanagement pragms and computerized licensing.
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Sec.23. [97A.409] VOTER REGISTRATION INFORMATION.

(a) On the Department of Natural Resources online license sales Web site for purchasing a resident license to
hunt or fish that is required under the game and fish l#vescommissioner must include the voter registration
eligibility requirements and a description of how to register to vote before or on electiorOaathe Web page
where an individual has the option to print a license to hunt or fish, the commissiosiinclude a direct link to
the secretary of state's online voter registration Web page.

(b) In the printed and digital versions of fishing regulations and hunting and trapping regulations, the
commissioner must include the voter registration eligibitéquirements, a description of how to register to vote
before or on election day, and a link to the secretary of state's online voter registration Weln aghtion, the
commissioner must include a voter registration application in the printedigited dersions of fishing regulations
and hunting and trapping regulations.

(c) The secretary of state must provide the required voter registration information to the commisElaner
secretary of state must prepare and approve an alternate formvotéheeqgistration application to be used in the

regulations.

EFFECTIVE DATE . Paragraph (a) is effective August 1, 2018, and applies to licenses issued on or after
March 1, 2019 Paragraph (b) is effective August 1, 2018, and applies to printed atal daysions of requlations
updated on or after that date.

Sec.24. Minnesota Statutes 2016, section 97A.433, subdivision 4, is amended to read:

Subd.4. Discretionary separate selection; eligibility (a) The commissioner may conduct a separatetgaiec
for up to 20 percent of the elk licenses to be issued for an @ely owners of, andenants living on, at least
160acres of agricultural or grazing land in the area, and their family members, are eligible for the separate selection
Persons thaare unsuccessful in a separate selection must be included in the selection for the remaining licenses
Persons who obtain an elk license in a separate selastishallowpublic-elk-hunting-en-theirland-during-the elk
season-for-which-the license-ididamay sell the license to any Minnesota resident eligible to hunt big game for no
more than the original cost of the license

(b) The commissioner may by rule establish criteria for determining eligible family members under this
subdivision.

Sec.25. Minnesota Statutes 2016, section 97A.433, subdivision 5, is amended to read:

Subd.5. Mandatory separate selection The commissioner must conduct a separate selection for 20 percent of
the elk licenses to be issued each yd&anly individuals who havapplied at least ten times for an elk license and
who have never received a license are eligible for this separate selget@nson who is unsuccessful in a separate
selection under this subdivision must be included in the selection for the remaiaimggek.

Sec.26. Minnesota Statutes 2016, section 97A.56, subdivision 2, is amended to read:

Subd.2. Prohibited actions; penalty. (a) A person may ngiessess-orelease feral swine or swine that were
feral during any part of the swine's lifetime or allow feral swine to run at l&geept as provided under paragraph (b
a person may not possess feral swine or swine that were feral during any part of the swine's lifetime.
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(b) A person may not hunt arap feral swine, except as authorized by the commissioner for feral swine control
or eradication It is not a violation of this section if a person shoots a feral swine and reports the taking to the
commissioner within 24 hoursAll swine taken in thisnanner must be surrendered to the commissioniess the
commissioner authorizes the person to keep the swine

(c) A person who violates this subdivision is guilty of a misdemeanor.
Sec.27. Minnesota Statutes 2016, section 97B.015, subdivisionanénded to read:

Subd.6. Provisional certificate for persons with permanent physical ordevelopmental disability. Upon
the recommendation of a course instructor, the commissioner may issue a provisional firearms safety certificate to a
person who satfactorily completes the classroom portion of the firearms safety course but is unable to pass the
written or an alternate format exam portion of the course because mdrmanent physical disability or
developmental disability as defined in section 97B5lG&ibdivision 1 The certificate is valid only when used
according to section 97B.1055.

Sec.28. Minnesota Statutes 2016, section 97B.081, subdivision 3, is amended to read:
Subd.3. Exceptions (a) It is not a violation of this section for a pergon

(1) cast the rays of a spotlight, headlight, or other artificial light to take raccoons according to section 97B.621,
subdivision 3, or tend traps according to section 97B.931;

(2) hunt fox or coyote from January 1 to March 15 while usidgandheldan artificial light, provided that the
person is:

(i) on foot;

(i) using a shotgun;

(i) not within a public road righof-way;

(iv) using a handheld or electronic calling device; and
(v) not within 200 feet of a motor vehicle; or

(3) castthe rays of a handheld artificial light to retrieve wounded or dead big game animals, provided that the
person is:

(i) on foot; and
(ii) not in possession of a firearm or bow.

(b) It is not a violation of subdivision 2 for a person to cast the ragsspiotlight, headlight, or other artificial
light to:

(1) carry out any agricultural, safety, emergency response, normal vehicle operation, or occejsdtidn
activities that do not involve taking wild animals; or

(2) carry out outdoor recreation asfithed in section 97B.001 that is not related to spotting, locating, or taking a
wild animal.
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(c) Except as otherwise provided by the game and fish laws, it is not a violation of this section for a person to
use an electronic range finder device from -bak hour before sunrise until odwlf hour after sunset while
lawfully hunting wild animals.

(d) It is not a violation of this section for a licensed bear hunter to cast the rays of a handheld artificial light to
track or retrieve a wounded or dead behile possessing a firearm, provided that the person:

(1) has the person's valid bdamting license in possession;

(2) is on foot; and

(3) is following the blood trail of a bear that was shot during legal shooting hours.
Sec.29. Minnesota Statute®016, section 97B.1055, is amended to read:

97B.1055 HUNTING BY PERSONS WITH A PERMANENT PHYSICAL OR DEVELOPMENTAL
DISABILITY.

Subdivision 1 Definitions. For purposes of this section and section 97B.015, subdivision 6

(1) "person with developmentalisability" means a person who has been diagnosed as having substantial
limitations in present functioning, manifested as significantly subaverage intellectual functioning, existing
concurrently with demonstrated deficits in adaptive behavior, and whafastanthese conditions before the
person's 22nd birthday

A (2) "person with a related conditibmeans a person who meets the diagnostic definition under section,252.27
subdivision 1g and

(3) "person with a permanent physical disability” meansragpewho has a physical disability that prevents
them from being able to navigate natural terrain or hold a firearm for the purpose of a required field component for
the firearms safety training program under section 97B.020.

Subd.2. Obtaining a license (a) Notwithstanding section 97B.020, a person vdtipermanent physical
disability or developmental disability may obtain a firearms hunting license with a provisional firearms safety
certificate issued under section 97B.015, subdivision 6.

(b) Any peson accompanying or assisting a person witbermanent physical disability alevelopmental
disability under this section must possess a valid firearms safety certificate issued by the commissioner.

Subd.3. Assistance required A person who obtains firearms hunting license under subdivision 2 must be
accompanied and assisted by a parent, guardian, or other adult person designated by a parent or guardian when
hunting A person who is not hunting but is solely accompanying and assisting a pers@npgitimanent physical
disability ordevelopmental disability need not obtain a hunting license.

Subd.4. Prohibited activities. (a) This section does not entitle a person to possess a firearm if the person is
otherwise prohibited from possessing a firramder state or federal law or a court order.

(b) No person shall knowingly authorize or permit a person, who by reagopesfnanent physical disability or
developmental disability is incapable of safely possessing a firearm, to possess a fireanimrtdheistate or on
any boundary water of the state.
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Sec.30. Minnesota Statutes 2016, section 97C.345, subdivision 3a, is amended to read:

Subd.3a Cast nets for gizzard shad (a) Cast nets may be used only to take gizzard shad for use as bait for
angling:

(1) from July 1 to November 30; and

(2) from theMinnesota River downstream of Granite FalNtississippi River downstream &t. Anthony Fallg
and the St.Croix River downstream of the dam at Taylors Falls, includipgrtions described as
MinnesotaWisconsin boundary waters in Minnesota Rules, part 6266.0500, subpart 1, items A and B, that are listed
as infested waters as allowed under section 84D.03, subdivision 3.

(b) Cast nets used under this subdivision must be monofilament and may eedsssenfive feet indiameter
radius and mesh size must be from thgghths to fiveeighths inch bar measur@lo more than two cast nets may
be used at one time.

EFFECTIVE DATE . This section is effective retroactively from December 1, 2017.

Sec.31. Minnesota Statutes 2016, section 103B.3369, subdivision 5, is amenicedl:

Subd.5. Financial assistance A base grantcontract, or paymenhay be awarded to a coury other local
unit of governmenthat provides a match utilizing a water implementation tax or other local sodfceater
implementation tax that a coundy other local unit of governmeiritends to use as a match to the base grant must
be levied at a rate sufficient to generate a minimum amount determined by the Aderdooard may award
performancebased or wateshedbased grants contracts, or payment® local units of government that are
responsible for implementing elements of applicable portions of watershed management plans, comprehensive
plans, local water management plans, or comprehensive watershed managéans, developed or amended,
adopted and approved, according to chapter 103B, 103C, or. 10Bbn request by a local government unit, the
board may also award performartzagsed grants to local units of government to carry out TMDL implementation
plars as provided in chapter 114D, if the TMDL implementation plan has been incorporated into the local water
management plan according to the procedures for approving comprehensive plans, watershed management plans,
local water management plans, or comprelvensatershed management plans under chapter 103B, 103C, or 103D,
or if the TMDL implementation plan has undergone a public review prodéstwithstanding section 16A.41, the
board may awargerformanediasedgrants contracts, or payments an advancebtlasis The fee authorized in
section 40A.152 may be used as a local match or as a supplement to state funding to accomplish implementation of
comprehensive plans, watershed management plans, local water management plans, or comprehensive watershed
managenent plans under this chapter and chapter 103C or 103D.

Sec.32. Minnesota Statutes 2016, section 103B.3369, subdivision 9, is amended to read:

Subd.9. PerformancebasedCriteria. (a) The boardshall mustdevelop and utilize performandmsed crited
for local water resources restoration, protection, and management programs and. pfbjeatsteria may include
but are not limited to sciendemsed assessments, organizational capacity, priority resource issues, community
outreach and support, partabip potential, potential for multiple benefits, and program and project delivery
efficiency and effectiveness.



10028 JOURNAL OF THEHOUSE [91sTDAY

(b) Notwithstanding paragraph (a), the board may develop and utilize eligibility criteria for base amounts of state
funding to local governmesit

Sec.33. Minnesota Statutes 2016, section 103B.3369, is amended by adding a subdivision to read:

Subd.10. Red River Basin Commission (a) The board may provide information and technical or financial
support to the Red River Basin Commission intHarance of the watershed management policy under section
103A.212.

(b) For the purposes of this subdivision, "Red River Basin Commission” means a Red River of the North
transboundary, nonprofit corporation organized under section 501(c)(3) of the lIRevemue Code and respective
bylaws with the purpose of facilitating transboundary and bagle dialogue; consulting with citizens, land users,
organizations, and governments; and coordinating hasisia interstate and international efforts on water
maragement including but not limited to flood mitigation, water quality, water supply, drainage, aquatic health, and
recreation.

Sec.34. Minnesota Statutes 2016, section 103B.801, subdivision 2, is amended to read:

Subd.2. Program purposes The purposg of the comprehensive watershed management plan program under
section 103B.101, subdivision 14, paragraph (a), are to:

(1) align local water planning purposes and procedures under this chapter and chapters 103C and 103D on
watershed boundaries to creatsystematic, watershadde, sciencéased approach to watershed management;

(2) acknowledge and build off existing local government structure, water plan services, and local capacity;

(3) incorporate and make use of data and information, includatgrshed restoration and protection strategies
under section 114D.28vhich may serve to fulfill all or some of the requirements under chapter; 114D

(4) solicit input and engage experts from agencies, citizens, and stakeholder groups;
(5) focus on implementation of prioritized and targeted actions capable of achieving measurable progress; and

(6) serve as a substitute for a comprehensive plan, local water management plan, or watershed management plan
developed or amended, approved, and adopted, acgdodihis chapter or chapter 103C or 103D.

Sec.35. Minnesota Statutes 2016, section 103B.801, subdivision 5, is amended to read:

Subd.5. Timelines; administration. (a) The board shall develop and adopt, by June 30, 2016, a transition plan
for develpment, approval, adoption, and coordination of plans consistent with section 103A.B&2Zransition
plan must include a goal of completing statewide transition to comprehensive watershed management plans by 2025
The metropolitan area may be considéi@dinclusion in the transition planThe board may amend the transition
plan no more often than once every two years.

(b) The board may use the authority under section 103B.3369, subdivision 9, to support development or
implementation of a comprehensiwatershed management plan under this section.

Sec.36. Minnesota Statutes 2016, section 103E.021, subdivision 6, is amended to read:
Subd.6. Incremental implementation establishmentof vegetated ditch buffer strips and side inlet controls

(a) Notwthstanding other provisions of this chapter requiring appointment of viewers and redetermination of
benefits and damages, a drainage authority imglementmake findings and order the establishmerpa&imanent
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buffer strips of perennial vegetatiapprored-by-the-drainage-autherity side inlet controls, or both, adjacent to a
public drainage ditch, where necessary to control erosion and sedimentation, improve water quality, or maintain the

efficiency of the drainage systerithe drainage authority'sriiling that the establishment of permanent buffer strips

of perennial vegetation or side inlet controls is necessary to control erosion and sedimentation, improve water
guality, or maintain the efficiency of the drainage system is sufficient to confedighigs under this subdivision
Preference should be given to planting native species of a local ecdtiieeapproved perennial vegetation shall

not impede future maintenance of the ditchhe permanent strips of perennial vegetation shall b&/28eet in

width measured outward from the top edge of the existing constructed ch&maglage system rightsf-way for

the acreage and additional property required for the permanent strips must be acquired by the authority having
jurisdiction.

(b) A project under this subdivision shall be implemented as a repair according to section 103E.705, except that
the drainage authority may appoint an engineer to examine the drainage system and prepare an engineer's repair
report for the project.

(c) Damages shalbe determined by the drainage authority, or viewers, appointed by the drainage authority,
according to section 103E.315, subdivision@ damages statement shall be prepared, including an explanation of
how the damages were determined for each propdagtafl by the project, and filed with the auditor or watershed
district Within 30 days after the damages statement is filed, the auditor or watershed district shall prepare property
owners' reports according to section 103E.323, subdivision 1, clays€2)(16), (7), and (8), and mail a copy of
the property owner's report and damages statement to each owner of property affected by the proposed project.

(d) After a damages statement is filed, the drainage authority shall set a time, by order, nibam@&@ days
after the date of the order, for a hearing on the projatteast ten days before the hearing, the auditor or watershed
district shall give notice by mail of the time and location of the hearing to the owners of property and political
subdivisions likely to be affected by the project.

(e) The drainage authority shall make findings and order the repairs to be made if the drainage authority
determines from the evidence presented at the hearing and by the viewers and engpantdd, that the repairs
are necessary for the drainage system and the costs of the repairs are within the limitations of section 103E.705.

Sec.37. Minnesota Statutes 2016, section 103E.071, is amended to read:

103E.071 COUNTY ATTORNEY.

The countyattorney shall represent the county in all drainage proceedings and related matters without special
compensationexcept as provided in section 388.09, subdivision AL county attorney, the county attorney's

assistant, or any attorney associated withcthunty attorney in business, may not otherwise appear in any drainage
proceeding for any interested person.

Sec.38. Minnesota Statutes 2016, section 103G.2242, subdivision 14, is amended to read:

Subd.14. Fees established (a) Fees must be assesf@mdmanaging wetland bank accounts and transactions as
follows:

(1) account maintenance annual fegie percent of the value of credits not to exceed $500;

(2) account establishment, deposit, or transférs percent of the value of credits not to et&1,000 per
establishment, deposit, or transfer; and

(3) withdrawal fee:6.5 percent of the value of credits withdrawn.
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(b) The boardnay mustestablish feeat-erbased on costs to the agem®fow the amounts in paragraph (a) for
single-user or othededicated wetland banking accounts.

(c) Fees for singlaiser or other dedicated wetland banking accounts established pursuant to section 103G.005,
subdivision 10i, clause (4), are limited to establishment of a wetland banking account and are astbesezte af
6.5 percent of the value of the credits not to exceed $1,000.

(d) The board may assess a fee to pay the costs associated with establishing conservation easements, or other
long-term protection mechanisms prescribed in the rules adopted wimbvision 1, on property used for wetland
replacement.

Sec.39. Minnesota Statutes 2017 Supplement, section 103G.271, subdivision 7, is amended to read:

Subd.7. Transfer of permit. A wateruse permit may be transferred to a successive owner gbnagagrty if
the permittee conveys the real property where the source of water is loCEtednew owner must notify the
commissioner immediately after the conveyance and request transfer of the pEnsitommissioner must not
deny the transfer of a pait if the permittee is in compliance with all permit conditions and the permit meets the
requirements of sections 103G.255 to 103G.30lhe commissioner may not require additional conditions or
require additional testing when transferring a permit.

Sec.40. [103G.276] IRRIGATION TEST WELLS.

If the commissioner requires installation of a test well for a water appropriation permit for irrigation and denies
the permit, the commissioner must pay the costs of the well.

Sec.41. Minnesota Statutes 201€ection 103G.287, is amended by adding a subdivision to read:

Subd.6. Management plans (a) Before the commissioner approves a management plan or modification to a
management plan for appropriating groundwater that restricts water usage in the eare@nthissioner must
demonstrate to affected permit holders that any data used to make the decision to restrict the usage supports or
verifies the decision.

(b) Before the commissioner approves a management plan or modification to a management plan for
appopriating groundwater, the commissioner must consider the economic impact of the plan or modification.

Sec.42. Minnesota Statutes 2016, section 114D.15, is amended by adding a subdivision to read:

Subd.3a Comprehensive local water management plan"Comprehensive local water management plan” has
the meaning given under section 103B.3363, subdivision 3.

Sec.43. Minnesota Statutes 2016, section 114D.15, is amended by adding a subdivision to read:

Subd.3b. Comprehensive watershed management plan"Comprehensive watershed management plan" has
the meaning given under section 103B.3363, subdivision 3a.

Sec.44. Minnesota Statutes 2016, section 114D.15, subdivision 7, is amended to read:

Subd.7. Restoration. "Restoration" means actionseluding—effectiveness—meonitoring,—that-ataken to
pursue,achleve and malntam water quallty standards for |mpa|red watea&eepdaneew%ha—'llMDL—that—haSJQeen
: , irements
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Sec.45. Minnesota Statutes 2016, section 114D.15, subdivision 11, is amended to read:
Subd.11. TMDL implementation plan. "TMDL implementation plan" means

(1) adocument detailing restoration activities needed to meet the approved TMDL's pollutant load allocations
for point and nonpoint sourcesr

(2) one of the following that the commissioner of the Pollution Control Agency determines to be, in whole or
part, sufficient to meet applicable water quality standards:

(i) a comprehensive watershed management plan;

(ii) a comprehensive local water management plan; or

(i) an existing statewide or regional strategy published by the Pollution Control Agency.

Sec.46. Minnesota Statutes 2016, section 114D.15, subdivision 13, is amended to read:

Subd.13. Watershed restoration and protection strategy or WRAPS "Watershed restoration and protection
strategy" or "WRAPS" means a document summarizing scientifigestuaf a major watersheab-larger-tharat
approximatelya hydrologic unit code 8caleincluding the physical, chemical, and biological assessment of the
water quality of the watershed; identification of impairments and water bodies in need of protdetitification
of biotic stressors and sources of pollution, both point and nonpoint; TMDL's for the impairmentan and
implementation-table—containinaformation to supporstrategiesand-—actionsdesigned to achieve and maintain
water quality standardsnd goals.

Sec.47. Minnesota Statutes 2016, section 114D.20, subdivision 2, is amended to read:
Subd.2. Goals for implementation The following goals must guide the implementation of this chapter:

(1) to identify impaired waters in accordance withderal TMDL requirementssthin-ten-years—after May-23,
2006,andthereaftetto ensure continuing evaluation of surface waters for impairments;

(2) to submit TMDL's to the United States Environmental Protection AgiEmai-impaired-waterin a timely
manner in accordance with federal TMDL requirements;

(3) to seta—reasonable—timaform and support strategider implementing restoratiomf—each—identified
impaired-waterand protection activities in a reasonable time period

(4) to_systematically ealuate watersto provide assistance and incentives to prevent waters from becoming

impaired and to improve the quality of waters that are listed as impditeedo—not-have-an-approved—TMDL
addressing-the-impairment

(5) to promptly seek the delisting of waters from the impaired waters list when those waters are shown to
achieve the designated uses applicable to the waters;

(6) to achieve compliance with federal Clean Water Act requirements in Minnesota;

(7) to support effctive measures to prevent the degradation of groundwater according to the groundwater
degradation prevention goal under section 103H.001; and

(8) to support effective measures to restore degraded groundwater.
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Sec.48. Minnesota Statutes 2016, sectiom D120, subdivision 3, is amended to read:

Subd.3. Implementation policies The following policies must guide the implementation of this chapter:

(1) develop regionabhd multiple pollutant, orwatershed TMDL'sand—FMBL—implementation—plans,—and
TMBLs-and- FMBLimplementationplans-for-multiple-pollutaotsWVRAPSs where reasonable and feasible;

(2) maximize use of available organizational, technical, and financial resources to perform sampling, monitoring,
and other activities to identify degradesbgndwater and impaired waters, including use of citizen monitoring and
cmzen monltonng data used by the PoIIutlon Control Agency in assessing water quality that meets the requirements

, Mémaestablished by the commissioner of the

PoIIutlon Control Agenc;(t%@@%)

(3) maximize opportunities for restoration of degraded groundwater and impaired waters, by prioritizing and
targeting of available programmatic, financial, and technical resparue by providing additional state resources to
complement and leverage available resources;

(4) use existing regulatory authorities to achieve restoration for point and nonpoint sources of pollution where
applicable, and promote the development andofisdfective nonregulatory measures to address pollution sources
for which regulations are not applicable;

(5) use restoration methods that have a demonstrated effectiveness in reducing impairments and provide the
greatest longerm positive impact on wat quality protection and improvement and related conservation benefits
while incorporating innovative approaches on a ¢asease basis;

(6) identify for the legislature any innovative approaches that may strengthen or complement existing programs;

(7) identify and encourage implementation of measures to prevent surface waters from becoming impaired and
to improve the quality of waters that are listed as impaired but have no approved TMDL addressing the impairment
using the best available data and textbgy, and establish and report outcebased performance measures that
monitor the progress and effectiveness of protection and restoration measures;

(8) monitorand enforce costharing contracts and impose monetary damages in an amount up to 150 percent of
the financial assistance received for failure to comply; and

(9) identify and encourage implementation of measures to prevent groundwater from becomidgddagca
measures that restore groundwater resources.

Sec.49. Minnesota Statutes 2016, section 114D.20, subdivision 5, is amended to read:

Subd.5. Priorities for preparing WRAPSs AND TMDL's. In consultation withthe Clean Water Council
shall-recommeth_the commissioner of the Pollution Control Agency must coordinate with the commissioners of
natural resources, health, and agriculture, the Board of Water and Soil Resources, and, when applicable, the
Minnesota Forest Resources Council to estalpligdrities for scheduling and prepariVgRAPSs andrMDL's and

IMDL—rmplemen&aHen—pl&ns—hal«ng—m{e—aeeeumonmdermgthe severityand causesf the—impairment
impairments the designated uses #iose the waters, and—otherapplicable federal TMDL requirementsin

recommendingpriorities;—the—council-shall-also-give-Ceonsideratipgriundwater and highuality waters and

watershedsvatershed protection, waters and watersheds with declining water guality trends, waters diseking
water sources, and waters and watersheds

(1) with impairments that pose the greatest potential risk to human health;
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(2) with impairments that pose the greatest potential risk to threatened or endangered species;
(3) with impairments thgtose the greatest potential risk to aquatic health;

(4) where other public agencies and participating organizations and individuals, especiallypdezakide
basinwide, watershed, or regional agencies or organizations, have demonstrated readississ ito @arrying out
the responsibilities, including availability and organization of human, technical, and financial resources necessary to
undertake the work; and

(5) where there is demonstrated coordination and cooperation among cities, countieshedadéstricts, and
soil and water conservation districts in planning and implementation of activities that will assist in carrying out the
responsibilities.

Sec.50. Minnesota Statutes 2016, section 114D.20, subdivision 7, is amended to read:

Subd.7. Priorities for funding prevention actions. The Clean Water Council shall apply the priorities
applicable under subdivision 6, as far as practicable, when recommending priorities for funding actions to prevent
groundwater and surface waters from becongdagraded or impaired and to improve the quality of surface waters

that are listed as impairdmit-do-not-have-an-approved-TFMDL

Sec.51. Minnesota Statutes 2016, section 114D.20, is amended by adding a subdivision to read:

Subd.8. Alternatives; TMDL, TMDL implementation plan, or WRAPS. (a) If the commissioner of the
Pollution Control Agency determines that a comprehensive watershed management plan or comprehensive local
water management plan contains information that is sufficient and consistemingdéimce from the United States
Environmental Protection Agency, including the recommended structure for category 4b demonstrations or its
replacement under section 303(d) of the federal Clean Water Act, the commissioner may submit the plan to the
Envirormental Protection Agency according to federal TMDL requirements as an alternative to developing a TMDL.

(b) A TMDL implementation plan or a WRAPS, or portions thereof, are not needed for waters or watersheds
when the commissioner of the Pollution Contalency determines that a comprehensive watershed management
plan, a comprehensive local water management plan, or a statewide or regional strategy published by the Pollution
Control Agency meets the definition in section 114D.15, subdivision 11 or 13.

(c) The commissioner of the Pollution Control Agency may request that the Board of Water and Soil Resources
conduct an evaluation of the implementation efforts under a comprehensive watershed management plan or
comprehensive local water management plan whercommissioner makes a determination under paragraph (b)

The board must conduct the evaluation in accordance with section 103B.102.

(d) The commissioner of the Pollution Control Agency may amend or revoke a determination made under
paragraph (a) or (lgfter considering the evaluation conducted under paragraph (c).

Sec.52. Minnesota Statutes 2016, section 114D.20, is amended by adding a subdivision to read:

Subd.9. Coordinating municipal and local water quality activities. A project, practice, oprogram for water
quality improvement or protection that is conducted by a watershed management organization or a local government
unit with a comprehensive watershed management plan or other water management plan approved according to
chapter 103B, 103Gyr 103D may be considered as contributing to the requirements of a storm water pollution
prevention plan (SWPPP) for a municipal separate storm sewer systems (MS4) permit unless the project, practice, or
program was previously documented as contributing different SWPPP for an MS4 permit.
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Sec.53. Minnesota Statutes 2016, section 114D.26, is amended to read:
114D.26 WATERSHED RESTORATION AND PROTECTION STRATEGIES.

Subdivision 1 Contents. (a) The commissioner of th®ollution Control Agencyhal mustdevelop watershed
restoration and protection strategifes:

(1) quantifying impairments and risks to water quality;

(2) describing the causes of impairments and pollution sources;

(3) consolidating TMDLSs in a major watershed; and

(4) informing ®@mprehensive local water management plans and comprehensive watershed management plans.

(b) To ensure effectivenessfficiency,and accountability in meeting the goals of this chapbercommissioner
of the Pollution Control Agency and the Board of ¥fatind Soil Resources must coordinate the schedule, budget,
scope, and use of a WRAPS and related documents and processes in consultation with local government units and,
when applicable, the Minnesota Forest Resources Council in consideration of s&4foRql subdivision 8Each
WRAPSshal must

(1) identify impaired waters and waters in need of protection;
(2) identify biotic stressors causing impairments or threats to water quality;

(3) summarlzewatershed modelmg outputs and resulting pollution load allocatiomswasteload allocations
. VRS atityidentify areas with high pollutalttading rates

(4) identify point sources of pollutiofor which a national pollutant discharge elimination system permit is
required under section 115.03;

(5) identify nonpoint sources of pollution for which a national pollutant discharge elimination system permit is
not required under section 115.03, wishfficient specificity to prieritize—and geographicallyleeate inform
watershed restoration and protectamtionsstrategies

(6) describethe current pollution loading and load reduction needed for each source or source category to meet
water quality standards and goals, including wasteload and load allocations from TMDL's;

(7) eontaina—planforongoinglentify water quality monitoringneededto fill data gaps, determine changing
conditions,andor gauge implementation effectiveness; and

(8) containan-implementation-table-atrategiesand-actiohghat are capable of cumulatively achieving needed
pollution load reductions for point ambnpoint sources, includirigentifying:

(i) water quality parameters of concern;
(ii) current water quality conditions;

(iif) water quality goals and targets by parameter of con@ad;
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(iv) strategiesand-actions-by-parameterof concanmd an exam@ of the scale of adoptionseeded-foreach;

with a timeline to meet the water quality restoration or protection goals of this chapter.

(v)-atimeline-forachievement-of-water-quality-targets;

Subd.2. Reporting. Beginning—July—1,2016,—and-every—otheryear-thereafldre commissioner ofhe
Pollution Control Agency mus;enodrcallyreport onits the agency Web site the progress toward implementation

milestones and water quality goéds

Subd.3. Timelines; administration. Each-year(a) The commissioner dhe Pollution Control Agency must
completeWRARS'sfor-at-least-ten-percentwétershed restoration and protection strategieshi®rstate's major
watersheds—WRARS shall-beby June 30, 2023, unless the commissioner determines that a comprehensive
watershed management plan or comprehensive local water management plan, in whole or part, meets the definition
in section 114D.15, subdivision 11 or.18s needed, th commissioner must update the strategies, in whole or part,
after consultation with the Board of Water and Soil Resources and local government units.

(b) Watershed restoration and protection strategieg@rerned by the procedures for approval andceoit
section 114D.25, subdivisions 2 and 4, except\t#BARSthe strategieseed not be submitted to the United States
Environmental Protection Agency.

Sec.54. Minnesota Statutes 2016, section 114D.35, subdivision 1, is amended to read:

Subdivision 1 Public and stakeholder participation. (a) Public agencies and private entities involvedhia
implementation-ofimplementingthis chaptershall must encourage participation by the public and stakeholders,
|ncIud|ng Iocal cmzens Iandownerandﬂj managers and publlc and pnvate organlzaﬂensrdent#ymg

paired

(b) In particular,the commissioner ofhe Pollution Control Agencyghall must make reasonable efforts to
provide trmely information to the public and to stakeholders about impaired waters that have been identified by the
. J activities
ed-in TMDL
nd to inform and consult

Wlth the publlc and stakeholders in developrnq a WRAPS or TMDL

(c) Public agencies and private entities involved in_implementing restoration and protection identified in a
comprehensive watershedamagement plan or comprehensive local water management plan must make efforts to
inform, consult, and involve the public and stakeholders.

(d) The commissioner of the Pollution Control Agency and the Board of Water and Soil Resources must
coordinate pubti and stakeholder participation in consultation with local government. units the extent
practicable, implementation of this chapter must be accomplished in cooperation with local, state, federal, and tribal
governments and private sector organizations.
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Sec.55. Minnesota Statutes 2016, section 114D.35, subdivision 3, is amended to read:

Subd.3. Education. The Clean Water Council shall develop strategies for informing, educating, and

encouragmg the part|C|pat|on of citizens, stakeholders andsotbgarquhe—ldennﬁeanen—e#—mpaped—wa{ers

Pubhc agenueshau—leeareresponsmle for |mplement|ng the strateg|es

Sec.56. Minnesota Statutes 2016, section 115.03, subdivision 1, is amended to read:
Subdivision 1 Generally. The agency is hereby given and charged tithfollowing powers and duties:
(a) to administer and enforce all laws relating to the pollution of any of the waters of the state;

(b) to investigate the extent, character, and effect of the pollution of the waters of this state and to gather data
and information necessary or desirable in the administration or enforcement of pollution laws, and to make such
classification of the waters of the state as it may deem advisable;

(c) to establish and alter such reasonable pollution standards for any efatersstate in relation to the public
use to which they are or may be put as it shall deem necessary for the purposes of this chapter and, with respect to
the pollution of waters of the state, chapter 116;

(d) to encourage waste treatment, including aded waste treatment, instead of streamflow augmentation
for dilution purposes to control and prevent pollution;

(e) to adopt, issue, reissue, modify, deny, or revoke, enter into or enforce reasonable orders, permits, variances,
standards, rules, setiules of compliance, and stipulation agreements, under such conditions as it may prescribe, in
order to prevent, control or abate water pollution, or for the installation or operation of disposal systems or parts
thereof, or for other equipment and faids:

(1) requiring the discontinuance of the discharge of sewage, industrial waste or other wastes into any waters of
the state resulting in pollution in excess of the applicable pollution standard established under this chapter;

(2) prohibiting or direting the abatement of any discharge of sewage, industrial waste, or other wastes, into any
waters of the state or the deposit thereof or the discharge into any municipal disposal system where the same is
likely to get into any waters of the state in viada of this chapter and, with respect to the pollution of waters of the
state, chapter 116, or standards or rules promulgated or permits issued pursuant thereto, and specifying the schedule
of compliance within which such prohibition or abatement mustdesemplished;

(3) prohibiting the storage of any liquid or solid substance or other pollutant in a manner which does not
reasonably assure proper retention against entry into any waters of the state that would be likely to pollute any
waters of the state;

(4) requiring the construction, installation, maintenance, and operation by any person of any disposal system or
any part thereof, or other equipment and facilities, or the reconstruction, alteration, or enlargement of its existing
disposal system or anyart thereof, or the adoption of other remedial measures to prevent, control or abate any
discharge or deposit of sewage, industrial waste or other wastes by any person;

(5) establishing, and from time to time revising, standards of performance for mewes taking into
consideration, among other things, classes, types, sizes, and categories of sources, processes, pollution control
technology, cost of achieving such effluent reduction, and any nonwater quality environmental impact and energy
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requiremerg. Said standards of performance for new sources shall encompass those standards for the control of the
discharge of pollutants which reflect the greatest degree of effluent reduction which the agency determines to be
achievable through application of thest available demonstrated control technology, processes, operating methods,
or other alternatives, including, where practicable, a standard permitting no discharge of pollN&amtsources

shall encompass buildings, structures, facilities, or irdtalis from which there is or may be the discharge of
pollutants, the construction of which is commenced after the publication by the agency of proposed rules prescribing
a standard of performance which will be applicable to such soltoevithstanding ay other provision of the law

of this state, any point source the construction of which is commenced after May 20, 1973, and which is so
constructed as to meet all applicable standards of performance for new sources shall, consistent with and subject to
the provisions of section 306(d) of the Amendments of 1972 to the Federal Water Pollution Control Act, not be
subject to any more stringent standard of performance for new sources duringeartgreriod beginning on the

date of completion of such constriact or during the period of depreciation or amortization of such facility for the
purposes of section 167 or 169, or both, of the Federal Internal Revenue Code of 1954, whichever period ends first
Construction shall encompass any placement, assemblynstailation of facilities or equipment, including
contractual obligations to purchase such facilities or equipment, at the premises where such equipment will be used,
including preparation work at such premises;

(6) establishing and revising pretreatmstandards to prevent or abate the discharge of any pollutant into any
publicly owned disposal system, which pollutant interferes with, passes through, or otherwise is incompatible with
such disposal system;

(7) requiring the owner or operator of any displ system or any point source to establish and maintain such
records, make such reports, install, use, and maintain such monitoring equipment or methods, including where
appropriate biological monitoring methods, sample such effluents in accordancesuetthmethods, at such
locations, at such intervals, and in such a manner as the agency shall prescribe, and providing such other information
as the agency may reasonably require;

(8) notwithstanding any other provision of this chapter, and with respdieé tpollution of waters of the state,
chapter 116, requiring the achievement of more stringent limitations than otherwise imposed by effluent limitations
in order to meet any applicable water quality standard by establishing new effluent limitatiodsyupasesection
115.01, subdivision 13, clause (b), including alternative effluent control strategies for any point source or group of
point sources to insure the integrity of water quality classifications, whenever the agency determines that discharges
of pollutants from such point source or sources, with the application of effluent limitations required to comply with
any standard of best available technology, would interfere with the attainment or maintenance of the water quality
classification in a spedd portion of the waters of the stat®rior to establishment of any such effluent limitation,
the agency shall hold a public hearing to determine the relationship of the economic and social costs of achieving
such limitation or limitations, including angconomic or social dislocation in the affected community or
communities, to the social and economic benefits to be obtained and to determine whether or not such effluent
limitation can be implemented with available technology or other alternative cetratdgies If a person affected
by such limitation demonstrates at such hearing that, whether or not such technology or other alternative control
strategies are available, there is no reasonable relationship between the economic and social cobenafitsttee
be obtained, such limitation shall not become effective and shall be adjusted as it applies to such person;

(9) modifying, in its discretion, any requirement or limitation based upon best available technology with respect
to any point sourceof which a permit application is filed after July 1, 1977, upon a showing by the owner or
operator of such point source satisfactory to the agency that such modified requirements will represent the maximum
use of technology within the economic capabilifytiee owner or operator and will result in reasonable further
progress toward the elimination of the discharge of pollutants; and

(10) requiring that applicants for wastewater discharge permits evaluate in their applications the potential reuses
of the dscharged wastewater;
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(f) to require to be submitted and to approve plans and specifications for disposal systems or point sources, or
any part thereof and to inspect the construction thereof for compliance with the approved plans and specifications
thereof;

(g) to prescribe and &t rules, not inconsistent with law, for the conduct of the agency and other matters within
the scope of the powers granted to and imposed upon it by this chapter and, with respect to pollution of waters of the
state, in chapter 116, provided that everg raffecting any other department or agency of the state or any person
other than a member or employee of the agency shall be filed with the secretary of state;

(h) to conduct such investigations, issue such notices, public and otherwise, and holdasings laes are
necessary or which it may deem advisable for the discharge of its duties under this chapter and, with respect to the
pollution of waters of the state, under chapter 116, including, but not limited to, the issuance of permits, and to
authorizeany member, employee, or agent appointed by it to conduct such investigations or, issue such notices and
hold such hearings;

(i) for the purpose of water pollution control planning by the state and pursuant to the Federal Water Pollution
Control Act, asamended, to establish and revise planning areas, adopt plans and programs and continuing planning
processes, including, but not limited to, basin plans and areawide waste treatment management plans, and to provide
for the implementation of any such plang means of, including, but not limited to, standards, plan elements,
procedures for revision, intergovernmental cooperation, residual treatment process waste controls, and needs
inventory and ranking for construction of disposal systems;

(j) to train wate pollution control personnel, and charge such fees therefor as are necessary to cover the agency's
costs The fees under this paragraph are subject to legislative approval under section 16AAI28%h fees
received shall be paid into the state ttegsnd credited to the Pollution Control Agency training account;

(k) to impose as additional conditions in permits to publicly owned disposal systems appropriate measures to
insure compliance by industrial and other users with any pretreatment standiading, but not limited to, those
related to toxic pollutants, and any system of user charges ratably as is hereby required under state law or said
Federal Water Pollution Control Act, as amended, or any regulations or guidelines promulgated thereunder

() to set a period not to exceed five years for the duration of any national pollutant discharge elimination system
permit or not to exceed ten years for any permit issued as a state disposal system permit only;

(m) to require each governmental sulision identified as a permittee for a wastewater treatment works to
evaluate in every oddumbered year the condition of its existing system and identify future capital improvements
that will be needed to attain or maintain compliance with a nationaltpotldischarge elimination system or state
disposal system permit; and

(n) to train subsurface sewage treatment system personnel, including persons who design, construct, install,
inspect, service, and operate subsurface sewage treatment systems, gandfeelsaais necessary to pay the agency's
costs The fees under this paragraph are subject to legislative approval under section 16l 288s received
must be paid into the state treasury and credited to the agency's training .acbtamgy in theaccount is
appropriated to the agency to pay expenses related to training.

The information required in clause (m) must be submitted in everynodibered year to the commissioner on a
form provided by the commissionerThe commissioner shall provide tedtal assistance if requested by the
governmental subdivision.

The powers and duties given the agency in this subdivision also apply to permits issued under chapter 114C.
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Sec.57. Minnesota Statutes 2016, section 115.03, subdivision 5, is amended:to read

Subd5. Agency authority; national pollutant discharge elimination system. (a) Notwithstanding any other
provisions prescribed in or pursuant to this chapter and, with respect to the pollution of waters of the state, inG;hapter 11
or otherwise, th@gency shall have the authority to perform any and all acts minimally necessary including, but not
limited to, the establishment and application of standards, procedures, rules, orders, variances, stipulation
agreements, schedules of compliance, and pemniditions, consistent with and, therefore not less stringent than
the provisions of the Federal Water Pollution Control Act, as amended, applicable to the participation by the state of
Minnesota in the national pollutant discharge elimination systenDB#}; provided that this provision shall not be
construed as a limitation on any powers or duties otherwise residing with the agency pursuant to any provision of law.

(b) An activity that conveys or connects waters of the state without subjecting tlsferredh water to
intervening industrial, municipal, or commercial use does not require a national pollutant discharge elimination
system permit This exemption does not apply to pollutants introduced by the activity itself to the water being
transferred.

Sec.58. Minnesota Statutes 2016, section 115.035, is amended to read:

115.035 EXTERNAL PEER REVIEW OF WATER QUALITY STANDARDS.

rendment of
estions for
A peer review
panel—preeess Everv new or revrsed numeric m quallty standard must be supported by a technical support
document that provides the scientific basis for the proposed standard and that has undergone external, scientific peer
review. Numeric water quality standards in which the agency is adoptifthowi change, a United States
Environmental Protection Agency criterion that has been through peer review are not subject to this paragraph
Documentation of the external peer review panel, including the name or names of the peer reviewer or reviewers,
must be included in the statement of need and reasonableness for the water quality. sthteambmmissioner
: - ity standards,

(b) Every technical support document developed by the agency must be released in draft form for public
comment before peer review and before finalizimg technical support document.

(c) The commissioner must provide public notice and information about the external peer review through the
request for comments published at the beginning of the rulemaking process for the numeric water quality sidndard, a

(1) the request for comments must identify the draft technical support document and where the document can be
found;

(2) the request for comments must include a proposed charge for the external peer review and request comments
on the charge;

(3) all comments received during the public comment period must be made available to the external peer
reviewers; and

(4) if the agency is not soliciting external peer review because the agency is adopting a United States
Environmental Protection Agency criterion without change, that must be noted in the request for comments.
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(d) The purpose of the external peer review is tmwate whether the technical support document and proposed
standard are based on sound scientific knowledge, methods, and pradtleesxternal peer review must be
conducted according to the guidance in the most recent edition of the United StatesmrRental Protection
Agency's Peer Review Handbooleer reviewers must not have participated in developing the scientific basis of
the standard.

(e) The type of review and the number of peer reviewers depends on the nature of the science underlying the
standard When the agency is developing significant new science or science that expands significantly beyond
current documented scientific practices or principles, a panel review must be used.

() In response to the findings of the external peer reviegvdraft technical support document must be revised
as appropriate The findings of the external peer review must be documented and attached to the final technical
support document, which must be an exhibit as part of the statement of need and reasmisitlea rulemaking to
adopt the new or revised numeric water quality stand@ie final technical support document must note changes
made in response to the external peer review.

{b) (g) By December 15 each year, the commissioner shall post ongheyégWeb site a report identifying the
water quality standards development work in progress or completed in the past year, the lead agency scientist for
each development effort, and opportunities for public input.

Sec.59. [115.455] EFFLUENT LIMITATIONS; COMPLIANCE.

To the extent allowable under federal law, for a municipality that constructs a publicly owned treatment works
facility or for an industrial national pollutant discharge elimination system and state disposal system permit holder
that constructs a treatment works facility to comply with a new or modified effluent limitation, compliance with any
new or modified effluent limitation adopted after construction begins that would require additional capital
investment is required no soortban 16 years after the date the facility begins operating.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.60. Minnesota Statutes 2016, section 115.77, subdivision 1, is amended to read:

Subdivision 1 Fees The gency shall collect fees in amounts necessary, but no greater than the amounts
necessary, to cover the reasonable costs of reviewing applications and issuing certifiCBtioriees under this
subdivision are subject to legislative approval under sed6én1283.

Sec.61. Minnesota Statutes 2016, section 115.84, subdivision 2, is amended to read:

Sec.62. Minnesota Statutes 2016, section 115.84, subdivision 3, is amended to read:

Subd.3. Fees (a) Until the agency adopts a rule establishing fees for certification, the agency shall collect fees
from laboratories registering with the agency, but not accredited by the commissioner of health under sections
144.97 to 144.99, in amounts necessary to cover the reasonable costs of the certification program, including
reviewing applications, issuing certiftbans, and conducting audits and compliance assistahice fees under this
paragraph are subject to legislative approval under section 16A.1283.

(b) Fees under this section must be based on the number, type, and complexity of analytical methods that
laboratories are certified to perform.

(c) Revenue from fees charged by the agency for certification shall be credited to the environmental fund.
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Sec.63. Minnesota Statutes 2016, section 115A.51, is amended to read:
115A.51 APPLICATION REQUIREMENTS.

(a) Applications for assistance under the progsdall mustdemonstrate:

{a) (1) that the project is conceptually and technically feasible;

) (2) that affected political subdivisions are committed to implement the project, to provide necessary local
financing, and to accept and exercise the government powers necessary to the project;

{e) (3) that operating revenues from the project, considering the availability and security of sources of solid
waste and of markets for recovered resources, togethernyitbraposed federal, state, or local financial assistance,
will be sufficient to pay all costs over the projected life of the project;

{d) (4) that the applicant has evaluated the feasible and prudent alternatives to disghsdihg the use of
existing solid waste management facilities with reasonably available capacity sufficient to accomplish the goals of
the proposed projeetnd has compared and evaluated the costs of the alternatives, including capital and operating
costs, and the effects of theeahatives on the cost to generators

(5) that the applicant has identified waste management objectives in applicable county and regional solid waste
management plans consistent with sections 115A.46, subdivision 2, paragraphs (e) and (f), and 4@@ividiensl
and other solid waste facilities identified in the county and regional plans; and

(6) that the applicant has conducted a comparative analysis of the project against existing public and private
solid waste facilities, including an analysispaitential displacement of facilities to determine whether the project is
the most appropriate alternative to achieve the identified waste management objectives that considers:

(i) conformity with approved county or regional solid waste management plans;

(i) consistency with the state's solid waste hierarchy and sections 115A.46, subdivision 2, paragraphs (e) and (f),
and 473.149, subdivisions 1; and

(iii) environmental standards related to public health, air, surface water, and groundwater.

(b) The commissioner may require completion of a comprehensive solid waste management plan conforming to
the requirements of section 115A.46, before accepting an applicdighin five days of filing an application with
the agency, the applicant must submibayof the application to each solid waste management facility mentioned
in the portion of the application addressing the requirements of paragraph (a), clauses (5) and (6).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec. 64. Minnesota Statutes 2016, section 115A.94, subdivision 2, is amended to read:

Subd.2. Local authority. A city or town may organize collection, after public notification and hearing as
required in subdivisions 4a #&d 4f. A county may organizeollection as provided in subdivision & city or town
that has organized collection as of May 1, 2013, is exempt from subdivisiondddfto

EFFECTIVE DATE . This section is effective January 1, 2019, and applies to organized collection noticed
unde Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.
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Sec.65. Minnesota Statutes 2016, section 115A.94, subdivision 4a, is amended to read:

Subd.4a Committee establishment (a) Before implementing an ordinance, franchise,nkeg contract, or
other means of organizing collection, a city or town, by resolution of the governing body, must esablish
organizeda solid wastecollection options committee to identify, examine, and evaluate various methods of
erganizedsolid wastecollection The governing body shall appoint the committee members.

(b) Theerganizedsolid wastecollection options committee is subject to chapter 13D.

EFFECTIVE DATE . This section is effective January 1, 2019, and applies to organized collecticednot
under Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.

Sec.66. Minnesota Statutes 2016, section 115A.94, subdivision 4b, is amended to read:
Subd.4b. Committee duties The committee established under subdivisiosHal:
(1) determine which methods efganizedsolid wastecollection to examine, which must include:

(i) the existing system of collection;

&) (ii) a system in which a single collector collects solid waste from all sections of a city or town; and

¢ (i) a system in which multiple collectors, either singly or as members of an organization of collectors,
collect solid waste from different sections of a city or town;

(2) establish a list of criteria on which teeganizedsolid wastecollection nethods selected for examination will
be evaluated, which may includecosts to residential subscribeigpacts on residential subscribers' ability to
choose a provider of solid waste service based on the desired level of service, costs and othénddotpest of
miles driven by—collection—vehicleson city streets and alleyand the incremental impact of miles driven by
collection vehiclesinitial and operating costs to the city of implementing ¢iganizedsolid wastecollection
system, providingncentives for waste reduction, impacts on solid waste collectors, and other physical, economic,
fiscal, social, environmental, and aesthetic impacts;

(3) collect information regarding the operation and efficacy of existing methodsgahizedsolid wase
collection in other cities and towns;

(4) seek input from, at a minimum:

(i) the governing body of the city or town;

(i) the local official of the city or town responsible for solid waste issues;

(iii) persons currently licensed to operate solidtea®llection and recycling services in the city or town; and
(iv) residents of the city or town who currently pay for residential solid waste collection services; and

(5) issue a report on the committee's research, findings, and any recommendatiengoteetning body of the
city or town.

EFFECTIVE DATE . This section is effective January 1, 2019, and applies to organized collection noticed
under Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.
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Sec.67. Minnesota Statutes 26, section 115A.94, subdivision 4c, is amended to read:

Subd.4c. Governing body; implementation The governing body of the city or town shall consider the report
and recommendations of theganizedsolid wastecollection options committeeThe governing body must provide
public notice and hold at least one public hearing before deciding whether to implement organized collection
Organized collection may begin no sooner than six months after the effective date of the decision of the governing
body of the city or town to implement organized collection.

EFFECTIVE DATE . This section is effective January 1, 2019, and applies to organized collection noticed
under Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.

Sec.68. Minnesota Statutes 2016, section 115A.94, subdivision 4d, is amended to read:

Subd.4d. Participating collectors proposal requirement Prier—to Before establishing a committee under
subdivision 4a to consider organizing residential solid waste coledicity or town with more than one licensed
collector must notify the public and all licensed collectors in the communiitye city or town must provide a
60-day period of at least 60 days which meetings and negotiations shall occur exclusively katwieensed
collectors and the city or town to develop a proposal in which interested licensed collectors, as members of an
organization of collectors, collect solid waste from designated sections of the city or Tdvenproposal shall
include identifiedcity or town priorities, including issues related to zone creation, traffic, safety, environmental
performance, service provided, and price, and shall reflect existing haulers maintaining their respective market share
of business as determined by each lé@s1 average customer count during the six months prior to the
commencement of thé8-day exclusive negotiation period If an existing hauler opts to be excluded from the
proposal, the city may allocate their customers proportionally based on marketshiae participating collectors
who choose to negotiateThe initial organized collection agreement executed under this subdivision mustabe for
period-of-three-tseven years Upon execution of an agreement between the participating licensed asllantb
city or town, the city or town shall establish organized collection through appropriate local controls and is not
required to fulfill the requirements of subdivisions 4a, 4b, and 4c, except that the governing body must provide the
public notification and hearing required under subdivision 4c.

EFFECTIVE DATE . This section is effective January 1, 2019, and applies to organized collection noticed
under Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.

Sec.69. Minnesota Stattes 2016, section 115A.94, is amended by adding a subdivision to read:

Subd.4e Parties to meet and confer Before the exclusive meetings and negotiations under subdivision 4d,
participating licensed collectors and elected officials of the city ontowst meet and confer regarding waste
collection issues, including but not limited to road deterioration, public safety, pricing mechanisms, and contractual
considerations unigue to organized collection.

EFFECTIVE DATE . This section is effective Januaty 2019, and applies to organized collection noticed
under Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.

Sec.70. Minnesota Statutes 2016, section 115A.94, is amended by adding a subdivision to read:

Subd.4f. Joint liability limited . Notwithstanding section 604.02, an organized collection agreement must not
obligate a participating licensed collector for damages to third parties solely caused by another participating licensed
collector _The organized collection agreemendy include joint obligations for actions that are undertaken by all
the participating licensed collectors under this section.

EFFECTIVE DATE . This section is effective January 1, 2019, and applies to organized collection noticed
under Minnesota Statigesection 115A.94, subdivision 2, on or after that date.
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Sec.71. Minnesota Statutes 2016, section 115A.94, subdivision 5, is amended to read:

Subd.5. County organized collection (a) A county may by ordinance require cities and towns within the
courty to organize collectionOrganized collection ordinances of counties may:

(1) require cities and towns to require the separation and separate collection of recyclable materials;
(2) specify the material to be separated; and

(3) require cities antbwns to meet any performance standards for source separation that are contained in the
county solid waste plan.

(b) A county may itself organize collection under subdivisions 44¢tdf in any city or town that does not
comply with a county organized lection ordinance adopted under this subdivision, and the county may
implement, as part of its organized collection, the source separation program and performance standards required by
its organized collection ordinance.

EFFECTIVE DATE . This section iseffective January 1, 2019, and applies to organized collection noticed
under Minnesota Statutes, section 115A.94, subdivision 2, on or after that date.

Sec.72. [115B.171] TESTING FOR PRIVATE WELLS; EAST METROPOLITAN AREA.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "East metropolitan area" means:

(1) the cities of Afton, Cottage Grove, Lake EImo, Newport, Oakd&il®aul Park, and Woodbury;

(2) thetownships of Denmark, Grey Cloud Island, and Lakeland; and

(3) other areas added by the commissioner that have a potential for significant groundwater pollution from PFCs.

(c) "PFCs" means peand polyfluorinated chemicals.

Subd.2. Testing required for private wells. At the request of the owner or occupier of land in the east
metropolitan area containing a private well for water, the commissioner must use money in the remediation fund
under section 116.155 to provide timely testing for PFCs fowiikif the commissioner has not previously tested
the well for PFCs If the test of the private well measures a contamination at or above 50 percent of -ddmsedth
advisory value or health risk limit for PFCs, the commissioner must provide foraamdditivell tests based on a
schedule to ensure that the groundwater is safe for consumption.

Subd.3. Test reporting. (a) By January 15 each year, the commissioner must report to each community in the
east metropolitan area a summary of the resultseofetting for private wells in the community¥he report must
include information on the number of wells tested and trends of PFC contamination in private wells in the
community Reports to communities under this section must also be published on tiog'ad®eb site.

(b) By January 15 each year, the commissioner must report to the legislature, as provided in section 3.195, on the
testing for private wells conducted in the east metropolitan area, including copies of the community reports required
in paragraph (a), the number of requests for well testing in each community, and the total amount spent for testing
private wells in each community.
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Sec.73. [115B.172] NATURAL RESOURCES DAMAGES ACCOUNT.

Subdivision 1 Establishment The natural resourcedamages account is established as an account in the
remediation fund.

Subd.2. Revenues The account consists of money from the following sources:

(1) revenues from actions taken by the attorney general on behalf of the commissioner of the Polhitmn C
Agency and commissioner of natural resources under section 115B.17, subdivisions 6 and 7, unless otherwise
specified by the attorney general or settlement agreement;

(2) appropriations and transfers to the account as provided by law;

(3) interestearned on the account; and

(4) money received by the commissioner of the Pollution Control Agency or the commissioner of natural
resources for deposit in the account in the form of a qgift or a grant.

Subd.3. Expenditures. (a) Money in the account ippropriated to the commissioner of natural resources for
the purposes authorized in section 115B.20, subdivision 2, clause (4).

(b) The commissioner of management and budget must allocate the amounts available in any biennium to the
commissioner of naturaresources for the purposes of this section based upon work plans submitted by the
commissioner of natural resources and may adjust those allocations upon submittal of revised woGopiassof
the work plans must be submitted to the chairs of thesdv@f representatives and senate committees and divisions
having jurisdiction over environment and natural resources finance.

Subd.4. Report. By November 1 each year, the commissioner of natural resources must submit a report to the
chairs and ranking minority members of the house of representatives and senate committees and divisions with
jurisdiction over environment and natural resourcescgaiind finance on expenditures from the natural resources
damages account during the previous fiscal year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.74. [115B.52] WATER QUALITY AND SUSTAINABILITY ACCOUNT.

Subdivision 1 Definition. For purposes of this section and section 115B.53, the term "settlement" means the
agreement _and order entered on February 20, 2018, settling litigation coetinbg the state against the
3M Company under section 115B.17, sulislion 7.

Subd.2. Establishment The water quality and sustainability account is established as an account in the
remediation fund The account consists of revenue deposited in the account under the terms of the settlement and
earnings on the investmieof money in the accountMoney in the account may be invested through the State Board
of Investment to ensure sufficient clean drinking water supplies are available to residents and businesses in the east
metropolitan area to meet their current andrieitnater needs.
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Subd.3. Priorities. The commissioners of the Pollution Control Agency and natural resources must give
priority to projects that:

(1) ensure clean drinking water in sufficient supply to residents and businesses in the east metrmalitan a
meet their current and future water needs, with priority given to projects that address drinking water supplies where
healthbased values or health risk limits for perfluorinated and polyfluorinated chemicals have been exceeded; and

(2) provide wagr treatment and groundwater recharge to enhance existing municipal water supplies and provide
connections to municipal drinking water supplies.

Subd.4. Expenditures. (a) Money in the account is appropriated to the commissioner of the Pollution Control
Agency and to the commissioner of natural resources for the purposes authorized under the settlement.

(b) The commissioners must ensure that money in the account is spent:

(1) to enhance the guality, quantity, and sustainability of the drinking watlee imast metropolitan area, which
includes but is not limited to, the cities of Woodbury, Oakdale, Lake EImo, Cottage GtoRaul Park, Afton, and
Newport and the townships of West Lakeland and Grey Cloud Island;

(2) only on projects that are techalky feasible; and

(3) in a manner that ensures the priorities identified under subdivision 3 are met and that money in the account is
sufficient for the longerm operation and maintenance of projects meeting the priority established under subdivision 3
clause (1), including ensuring there are adequate reserves.

Subd.5. Limitations. No more than eight percent of the money in the account may be spent on state and local
administrative expenses and no more than ten percent may be spent on studies.

Subd.6. Reporting. The commissioner of the Pollution Control Agency and the commissioner of natural
resources must jointly submit:

(1) by March 1 and November 1 each year, a biannual report to the chairs and ranking minority members of the
legislativepolicy and finance committees with jurisdiction over environment and natural resources on expenditures
from the water quality and sustainability account during the previous six months; and

(2) byNovember 1 each year, a report to the legislature on expenditures from the water quality and sustainability
account during the previous fiscal year and a spending plan for anticipated expenditures from the account during the
current fiscal year.

Subd.7. State authority. Nothing in this section grants authority to the commissioner of the Pollution Control
Agency or commissioner of natural resources to assume control or otherwise operate existing municipal water
supply operations in the east metropoliéaea.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.75. [115B.53] WATER QUALITY AND SUSTAINABILITY STAKEHOLDERS.

The commissioner of the Pollution Control Agency and the commissioner of natural resources musithwork
stakeholders to identify and recommend projects to receive funding from the water guality and sustainability account
under the settlemenStakeholders include, at a minimum, representatives of the agency, the Department of Natural
Resources, east mnepolitan area municipalities, and the 3M Companyhe commissioners must establish a
process to solicit and evaluate the recommendations from each of the cities of Woodbury, Oakdale, Lake EImo,
Cottage GroveSt. Paul Park, Afton, and Newport and thevisships of West Lakeland and Grey Cloud Island.
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Sec.76. Minnesota Statutes 2016, section 116.07, is amended by adding a subdivision to read:

Subd.2c. Exemption from standards for temporary storage facilities subject to contral (a) A temporary
stora@ facility located at a commodity facility that is required to be controlled under Minnesota Rules, part
7011.1005, subpart 3, is not subject to Minnesota Rules, parts 7011.1000 to 701 Edi04b portable equipment
and fugitive dust emissions directigsociated with the temporary storage facility, it is determined that there is no
applicable specific standard of performance.

(b) For the purposes of this subdivision, the following terms have the meanings given them:

(1) "temporary storage facility" eans a facility storing grain that:

(i) uses an asphalt, concrete, or comparable base material;

(ii) has rigid, seHsupporting sidewalls;

(iii) provides adequate aeration; and

(iv) provides an acceptable covering; and

(2) "portable equipment” meaeguipment that is not fixed at any one spot and can be moved, including but not
limited to portable receiving pits, portable augers and conveyors, and portable reclaim equipment directly associated
with the temporary storage facility.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.77. Minnesota Statutes 2017 Supplement, section 116.07, subdivision 4d, is amended to read:

Subd.4d. Permit fees (a) The agency may collect permit fees in amounts not greater thaméeessary to
cover the reasonable costs of developing, reviewing, and acting upon applications for agency permits and
implementing and enforcing the conditions of the permits pursuant to agencyPelasit fees shall not include the
costs of litigation The fee schedule must reflect reasonable and routine direct and indirect costs associated with
permitting, implementation, and enforcemenfThe agency may impose an additional enforcement fee to be
collected for a period of up to two years to coverrggsonable costs of implementing and enforcing the conditions
of a permit under the rules of the agen&ater fees under this paragraph are subject to legislative approval under
section 16A.1283 Any money collected under this paragraph shall be deggbsitthe environmental fund.

(b) Notwithstanding paragraph (a), the agency shall collect an annual fee from the owner or operator of all
stationary sources, emission facilities, emissions units, air contaminant treatment facilities, treatment facilities,
potential air contaminant storage facilities, or storage facilities subject to a notification, permit, or license
requirement under this chapter, subchapters | and V of the federal Clean Air Act, United States Code, title 42,
section 7401 et seq., or raladopted thereundefThe annual fee shall be used to pay for all direct and indirect
reasonable costs, including legal costs, required to develop and administer the notification, permit, or license
program requirements of this chapter, subchapters Vavfithe federal Clean Air Act, United States Code, title 42,
section 7401 et seq., or rules adopted thereuntleose costs include the reasonable costs of reviewing and acting
upon an application for a permit; implementing and enforcing statutes, amésthe terms and conditions of a
permit; emissions, ambient, and deposition monitoring; preparing generally applicable regulations; responding to
federal guidance; modeling, analyses, and demonstrations; preparing inventories and tracking emissions; and
providing information to the public about these activities.
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(c) The agency shall set fees that:

(1) will result in the collection, in the aggregate, from the sources listed in paragraph (b), of an amount not less
than $25 per ton of each volatile organ@mpound; pollutant regulated under United States Code, title 42, section
7411 or 7412 (section 111 or 112 of the federal Clean Air Act); and each pollutant, except carbon monoxide, for
which a national primary ambient air quality standard has been prated|g

(2) may result in the collection, in the aggregate, from the sources listed in paragraph (b), of an amount not less
than $25 per ton of each pollutant not listed in clause (1) that is regulated under this chapter or air quality rules
adopted undetis chapter; and

(3) shall collect, in the aggregate, from the sources listed in paragraph (b), the amount needed to match grant
funds received by the state under United States Code, title 42, section 7405 (section 105 of the federal Clean Air Act).

Theagency must not include in the calculation of the aggregate amount to be collected under clauses (1) and (2) any
amount in excess of 4,000 tons per year of each air pollutant from a.sdlwe@crease in air permit fees to match
federal grant funds sHdle a surcharge on existing feebhe commissioner may not collect the surcharge after the
grant funds become unavailablén addition, the commissioner shall use nonfee funds to the extent practical to
match the grant funds so that the fee surchargerisnized.

(d) To cover the reasonable costs described in paragraph (b), the agency shall provide in the rules promulgated
under paragraph (c) for an increase in the fee collected in each year by the percentage, if any, by which the
Consumer Price Indefor the most recent calendar year ending before the beginning of the year the fee is collected
exceeds the Consumer Price Index for the calendar year Fag9Qurposes of this paragraph the Consumer Price
Index for any calendar year is the average ofGbaesumer Price Index for alifban consumers published by the
United States Department of Labor, as of the close of thedih period ending on August 31 of each calendar
year. The revision of the Consumer Price Index that is most consistent withotimi@er Price Index for calendar
year 1989 shall be used.

(e) Any money collected under paragraphs (b) to (d) must be deposited in the environmental fund and must be
used solely for the activities listed in paragraph (b).

(f) Permit applicants who wisto construct, reconstruct, or modify a project may offer to reimburse the agency
for the costs of staff time or consultant services needed to expedite the preapplication process and permit
development process through the final decision on the permit,dinglthe analysis of environmental review
documents The reimbursement shall be in addition to permit application fees imposed by\Vé&en the agency
determines that it needs additional resources to develop the permit application in an expeditedamdrthat,
expediting the development is consistent with permitting program priorities, the agency may accept the
reimbursement The commissioner must give the applicant an estimate of costs to be incurred by the commissioner
The estimate must includebaief description of the tasks to be performed, a schedule for completing the tasks, and
the estimated cost for each taskhe applicant and the commissioner must enter into a written agreement detailing
the estimated costs for the expedited permit daeisiaking process to be incurred by the agenthe agreement
must also identify staff anticipated to be assigned to the projdmt commissioner must not issue a permit until the
applicant has paid all fees in full The commissioner must refund anyobligated balance of fees paid
Reimbursements accepted by the agency are appropriated to the agency for the purpose of developing the permit or
analyzing environmental review documentfkeimbursement by a permit applicant shall precede and not be
contingent upon issuance of a permit; shall not affect the agency's decision on whether to issue or deny a permit,
what conditions are included in a permit, or the application of state and federal statutes and rules governing permit
determinations; and shall naffect final decisions regarding environmental review.

(g) The fees under this subdivision are exempt from section 16A.1285.
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Sec.78. Minnesota Statutes 2017 Supplement, section 116.0714, is amended to read:
116.0714 NEW OPENAIR SWINE BASINS.

(a) The commissioner of the Pollution Control Agency or a county board shall not approve any permits for the
construction of new opeair swine basins, except that existing facilities may use one basin of less than 1,000,000
gallons as part of a permitted wasreatment program for resolving pollution problems or to allow conversion of an
existing basin of less than 1,000,000 gallons to a different animal type, provided all standards atd@svsetction
expires June 30, 2022.

(b) This section does not dgpto a storage basin for effluent basins usedelgofor wastewater from a
truck-washing facility.

Sec.79. Minnesota Statutes 2016, section 116.155, subdivision 1, is amended to read:

Subdivision 1 Creation. The remediation fund is created as acigerevenue fund in the state treasury to
provide a reliable source of public money for response and corrective actions to address releases of hazardous
substances, pollutants or contaminants, agricultural chemicals, and petroleum, and for enviromseortske r
actions at qualified landfill facilities for which the agency has assumed such responsibility, including perpetual care
of such facilities The specific purposes for which the general portion of the fund may be spent are provided in
subdivision 2 In addition to the general portion of the fund, the fund conteimsfour accounts described in
subdivisions 4nd-5to 5h

Sec.80. Minnesota Statutes 2016, section 116.155, is amended by adding a subdivision to read:

Subd.5a Water quality and sustainability account. The water quality and sustainability account is as
described in section 115B.52.

Sec.81. Minnesota Statutes 2016, section 116.155, is amended by adding a subdivision to read:

Subd.5b. Natural resources damages account The natiral resources damages account is as described in
section 115B.172.

Sec.82. [116.2025] DEICER APPLICATORS; VOLUNTARY CERTIFICATION PROGRAM.

Subdivision 1 Definitions. For the purpose of this section, the following terms have the meanings given:

(1) "certified commercial applicator” means an individual who applies deicer and has completed training
approved by the commissioner on removing snow and ice and applying deicer and passed an examination after
completing the training;

(2) "commercial applidar" means an individual or a company and its employees that apply deicer for hire, but
does not include a municipal, state, or other government employee;

(3) "deicer" means any substance used to melt snow and ice, or used foridinamifects, on gvately owned
surfaces traveled by pedestrians and vehicles; and

(4) "owner" means a person that owns, leases, or manages real estate and the person's employees that contract in
writing with a certified commercial applicator.
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Subd.2. Voluntary certific ation program; best management practices (a) The commissioner of the
Pollution Control Agency must develop a training program that promotes best management practices for removing
snow and ice and applying deicer and must allow individuals who are comha@gplicators to obtain certification
as a watefriendly applicator The commissioner must certify an individual who is a commercial applicator as a
waterfriendly applicator if the individual successfully completes the program and passes the egaminati

(b) The commissioner must provide additional training under this subdivision for certified commercial
applicators renewing certification after their initial training and certification.

(c) The commissioner must provide the training and testing madulscations statewide and may make the
recertification training available online.

(d) The commissioner must annually post the best management practices and a list of certified commercial
applicators on the agency's Web site.

(e) The commissioner may a&ige a fee of no more than $250 per certified commercial applicator for the training
or_recertification under this subdivision Fees collected under this subdivision must be deposited in the
environmental fund.

Subd.3. Liability . (a) A commercial apiator certified under this section; the owner, occupant, or lessee of
real property maintained by a certified commercial applicator; or an employee of that owner, occupant, or lessee
who is certified under this section is not civilly liable for any cldiased on a snow or ice condition arising out of
the implementation of the best management practices developed by the commissioner under this section even if
there is actual notice of the snow or ice condition, except when the snow or ice conditiomigtiatly caused by
the willful or reckless acts of the certified commercial applicator or the employee of the owner, occupant, or lessee
who is certified under this sectionCommercial applicators certified under this section; the owner, occupants, or
lessees of land maintained by a certified commercial applicator; and an employee of that owner, occupant, or lessee
who is certified under this section are presumed to be acting pursuant to the best management practices developed
by the commissioner under shéection.

(b) To receive the immunity protection under paragraph (a), and not for any other purpose, the commercial
applicator, or the employee of the owner, occupant, or lessee, must have a current certification, pass an exam,
complete the winter maintance assessment tool requirements developed by the commissioner, and keep a written
record describing the road, parking lot, and property maintenance practicesTimedritten record must include
the type and rate of application of deicing materiaédushe dates of treatment, and the weather conditions for each
event requiring deicingThe records must be kept for a minimum of six years.

(c) The liability of a commercial applicator who applies deicer but is not certified under this section rhay not
determined under the standards provided in this subdivision.

Subd.4. Record keeping (a) A certified commercial applicator or a company employing one or more certified
commercial applicators must maintain the following records as part of the bestj@maent practices approved by
the commissioner:

(1) a copy of the applicator's certification approved by the commissioner and any recertification;

(2) evidence of passing the examination approved by the commissioner;

(3) copies of the assessment tauirements for winter maintenance developed by the commissioner; and

(4) a written record describing the practices used for road, parking lot, and property maintenance.
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(b) The written record under paragraph (a), clause (4), must include the typeeanflapplication of deicing
materials used, the dates of treatment, and the weather conditions for each event requiring deicing.

(c) Records required under this subdivision must be kept for at least six years.

Subd.5. Penalty. The commissioner may reke or decline to renew the certification of a certified commercial
applicator that violates this section or rules adopted under this section.

Subd.6. Relation to other law. Nothing in this section affects municipal liability under section 466.03.

EFFECTIVE DATE. This section is effective August 1, 2018, and applies to claims arising on or after that date.

Sec.83. Minnesota Statutes 2016, section 116.993, subdivision 2, is amended to read:
Subd.2. Eligible borrower. To be eligible for a loannder this section, a borrower must:
(1) be a small business corporation, sole proprietorship, partnership, or association;
(2) be a potential emitter of pollutants to the air, ground, or water;

(3) needcapital for equipment purchases that will meet or exceed environmental regulations or need capital for
site investigation and cleanup;

(4) havelessfewerthan50 100full-time equivalentemployeesand

(5) have amsftertaxaftertax profit of less tha $500,000and
{8)-have-anetworth-of less than-$1,000,000.

Sec.84. Minnesota Statutes 2016, section 116.993, subdivision 6, is amended to read:

Subd.6. Loan conditions. A loan made under this section must include:

(1) an interest rate that fsur-percentoat or belowonehalf the prime ratewhicheveris-greatanot to exceed
five percent

(2) a term of payment of not more than seven years; and

(3) an amount not less than $1,000 or exceedi&ty000$75,000

Sec.85. Minnesota Statute2017 Supplement, section 169A.07, is amended to read:
169A.07 FIRST-TIME DWI VIOLATOR; OFF -ROAD VEHICLE OR BOAT.

A person who violates section 169A.20 (driving while impaired) while using aroaff recreational vehicle or
motorboat and who does not leaa qualified prior impaired driving incident is subject only to the criminal penalty
provided in section 169A.25 (secceddgree driving while impaired), 169A.26 (thidggree driving while
impaired), or 169A.2Tfourth-degree driving while impaired); aass of operating privileges as provided in section
84.91, subdivision 1 (operation of snowmobiles oiteliain vehicles by persons under the influence of alcohol or
controlled substances), or 86B.331, subdivision 1 (operation of motorboats while losimgj ar with a physical or
mental disability), whichever is applicableThe person is not subject to the provisions of section 169A.275,
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subdivision 5(submission to the level of care recommended in chemical use assessment for repeat offenders and
offenders with alcohol concentration of 0.16 or more); 169A.277 (tlengn monitoring); 169A.285 (penalty
assessment) 169A 44 (condmonal releaseﬁ%%kempawed—%ﬁng—eemﬁenens—and—adﬁmeaaons
: ions of
ramt),the pIate

|mpoundment prOV|S|ons of sectlon 169A 60 (adm|n|strat|ve |mpoundment of pIates)

EFFECTIVE DATE . This section is effective August 1, 2018, and applies to violations committed on or after
that date.

Sec.86. Minnesota Statutes 2016, section 180.03, subdivision 2, is amended to read:

Subd.2. Fences Every person, firm, or corpoiiah that is or has been engaged in the business of mining or
removing iron ore, taconite, semitaconite or other minerals except sand, crushed rock, and gravel shall erect and
maintain, as a minimum, a three strand wire fence along the outside perintegeeravation, open pit, or shaft of
any mine in which mining operations have ceased for a period of six consecutive months or Baggst upon
local site conditions that may exist at shafts, caves, or open pits, the county mine inspector may oeg|Sieeure
fencing such as barbed wire or mesh fence, or may require barriers, appropriate signs, or any combination of the
above, to reduce the possibility of accidental fallfhe county mine inspector may grant exemptions under
subdivision 4 Where mhing operations have ceased and not resumed, the fence, barrier, signs, or combination of
themrequired by this sectioshall be erected within two years from the date when the county mine inspector directs
the erection of fences, barriers, signs, or coation of them.

Sec.87. Minnesota Statutes 2016, section 180.03, subdivision 3, is amended to read:

Subd.3. Abandoned mines Except as described in subdivisionwhen a mine is idle or abandoned it is the
duty of the inspector of mines to notifyetiperson, firm, or corporation that is or has been engaged in the business of
mining to erect and maintain around all the shafts, caves, and open pits of such mines a fence, barrier, appropriate
signs, or combination of them, suitable to warn of the pmseai shafts, caves, or open pits and reduce the
possibility of accidentally falling into these shafts, caves, or openlpitise mine has been idled or abandoned, or if
the person, firm, or corporation that has been engaged in the business of miloingen@xists, the fee owner shall
erectand maintairthe fence, barrier, or signs required by this sectiirthe fee owner fails to act, the county in
which the mining operation is located may, in addition to any other remedies available, abate the nuisance by
erectingor maintainingthe fence, barrier, or signs and assessing the costs and related expensa# paisection
429.101.

Sec.88. Minnesota Statutes 2016, section 180.03, subdivision 4, is amended to read:

Subd.4. Exemptions (@) The portion of an excavation, cave, open or whited pit, or shaft is exempt from
the requirements of this semt if:

(1) it is located on property owned, leased, or administered by the Office of the Commissioner of Iron Range
Resources and Rehabilitation;

(2) it is for the construction, operation, maintenance, or administration of;:

(i) grantsin-aid trails aglefined in section 85.018;

(ii) property owned or leased by a municipality, as defined in section 466.01, subdivision 1, that is intended or
permitted to be used as a park, an open area for recreational purposes, or for the provision of recreatesal servi
including the creation of trails or paths without artificial surfaces; or
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(iii) recreational use, as defined in section 604A.21, subdivisions 5 and 6, provided the use is administered by a
municipality, as defined in section 466.01, subdivision 1;

(3) it is for economic development purposes under chapter 469; or

(4) upon written appllcat|onbv the property ownerthe county mine inspectomay—exempt—from—the

i ; , aftdetéciming that itis provided

Wlth fencing, barrlers approprlate signs, or combmatlons of them in a manner that is reasonably similar to the
standards in subdivision 2, shichif, in the inspector's judgmerit does not constitute a safety hazard.

(b) Wherean exemption applies, there shall be, at a minimum, appropriate signs posted by the recipient of the
exemption consistent with section 97B.001, subdivision 4:

(1) at each location of public access to the mining area restricting access to designataddaveasing of
possible dangers due to the presence of excavations, shafts, caves, or openfilled/ai¢s;

(2) prohibiting public access beyond the boundaries of the designated public access area; and

(3) identifying those areas where the propertywhich public access is allowed abuts private property.

(c) Where an exemption applies, to reduce the possibility of inadvertent access beyond the boundaries of the
designated public access area, any new fencing erected by the recipient of the exematioordance with
subdivision 2 or 3 shall be maintained by the recipient of the exemption.

(d) Notwithstanding section 180.10, limited openings in preexisting fencing may be created and maintained by
the recipient of the exemption or its agent to mewpublic access to the designated public access area.

(e) The county mine inspector has the authority to enter, examine, and inspect any and all property exempted
under this section at all reasonable times by day or by night, and, in addition torentbeciprovisions of this
chapter, may make recommendations regarding the erection of fences, barriers, signs, or a combination of them.

Sec.89. Minnesota Statutes 2016, section 180.10, is amended to read:
180.10 REMOVAL OF FENCE; GUARD.

A worker, emfoyee, or other person who opens, removes, or disturbs any fence, guard, barrier, sign, or rail
required by section 180.G3d fails to close or replace or have the same closed or replaced again around or in front
of any mine shaft, pit, chute, excavaticaye, or land liable to cave, injure, or destroy, whether by accident, injury,
or damage results, either to the mine or those at work therein, or to any other person, shall be guilty of a
misdemeanor A worker, employee, or other person who, in regardrtg fence, guard, barrier, sign, or rail, does
any of the acts prohibited by section 609.52, commits theft of the fence, guard, barrier, sign, or rail may be
sentenced as provided in section 609.52.

Sec.90. [383A.606] DISCONTINUANCE OF RAMSEY SOIL AND WATER CONSERVATION
DISTRICT; TRANSFER OF DUTIES.

Subdivision 1 Discontinuance Notwithstanding section 103C.225, the Ramsey Soil and Water Conservation
District is discontinued effective July 1, 2018, and its duties and authorities are transfetredREmisey County
Board of Commissioners.
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Subd.2. Transfer of duties and authorities The Ramsey County Board of Commissioners has the duties and
authorities of a soil and water conservation distrigli contracts in effect on the date of thescontinuance of the
district to which Ramsey Soil and Water Conservation District is a party remain in force and effect for the period
provided in the contractsThe Ramsey County Board of Commissioners shall be substituted for the Ramsey Soil
and WaterConservation District as party to the contracts and succeed to the district's rights and duties.

Subd.3. Transfer of assets The Ramsey Soil and Water Conservation District Board of Supervisors shall
transfer the assets of the district to the Ramseyn®/ Board of CommissionersThe Ramsey County Board of
Commissioners _shall use the transferred assets for the purposes of implementing the transferred duties and
authorities.

Subd.4. Reestablishment The Ramsey County Board of Commissioners mayipetthe Minnesota Board of
Water and Soil Resources to reestablish the Ramsey Soil and Water Conservation DAdtrictatively, the
Minnesota Board of Water and Soil Resources under its authority in section 103C.201, and after giving notice of
correcive actions and time to implement the corrective actions, may reestablish the Ramsey Soil and Water
Conservation District if it determines the goals established in section 103C.005 are not being achisxed
Minnesota Board of Water and Soil Resourcey mestablish the Ramsey Soil and Water Conservation District
under this subdivision without a referendum.

EFFECTIVE DATE . This section is effective the day after the governing body of Ramsey County and its chief
clerical officer timely complete their ampliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.91. Minnesota Statutes 2016, section 444.075, subdivision 1a, is amended to read:

Subd.la Authorization. Any municipality may build, construct, reconstruct, repair, elamnprove, or in
any other manner obtain facilities, and maintain and operate the facilities inside or outside its corporate limits, and
acquire by gift, purchase, lease, condemnation, or otherwise any and all land and easements required for that
purpose The authority hereby granted is in addition to all other powers with reference to the facilities otherwise
granted by the laws of this state or by the charter of any municipdlitg authority regarding storm sewers granted
to municipalities which haveerritory within a watershed which has adopted a watershed plan pursuant to section
103B.231 shall be exercised, with respect to facilities acquired following the adoption of the watershed plan, only
for facilities which are not inconsistent with the wateed plan The authority regarding storm sewers granted to
municipalities which have adopted local water management plans pursuant to section 103B.235 shall be exercised,
with respect to facilities acquired following the adoption of a local plan, onffa@ilities which are not inconsistent
with the local plan Counties-exceptcounties-in-the-seveaunty-metropolitanareahall have the same authority
granted to municipalities by this subdivision except for areas of the county organized intarutiaseas of the
county incorporated within a sanitary district established by special act of the legislature.

Sec.92. Minnesota Statutes 2016, section 473.8441, subdivision 4, is amended to read:
Subd.4. Grant conditions. The commissioner shaldminister grants so that the following conditions are met:

(@) A county must apply for a grant in the manner determined by the commissibherapplication must
describe the activities for which the grant will be used.

(b) The activities funded musetlronsistent with the metropolitan policy plan and the county master plan.
(c) A grant must be matched by eqeebntylocal expenditures for the activities for which the grant is maale

local expenditure may include, but is not limited to, an experaly a local unit of government, tribal government,
or private sector or nonprofit organization.
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(d) All grant funds must be used for new activities or to enhance or increase the effectiveness of existing
activities in the county Grant funds must not besed for research or development of a product that would be
patented, copyrighted, or a subject of trade secrets.

(e) Counties shall provide support to maintain effective municipal recycling where it is already established.

Sec.93. Laws 2015, Firsspecial Session chapter 4, article 4, section 136, as amended by Laws 2017, chapter 93
article 2, section 149, is amended to read:

Sec.136. WILD RICE WATER QUALITY STANDARDS.

(a) Until the commissioner of the Pollution Control Agency amends rulesimgfthe wild rice water quality
standard in Minnesota Rules, part 7050.0224, subpart 2, to consider all independent research and publicly funded
research and to include criteria for identifying waters and a list of waters subject to the standard, itagdtenaén
the wild rice water quality standard in Minnesota Rules, part 7050.0224, subpart 2, shall be limited to the following,
unless the permittee requests additional conditions:

(1) when issuing, modifying, or renewing national pollutant dischargrireition system (NPDES) or state
disposal system (SDS) permits, the agency shall endeavor to protect wild rice, and in doing so shall be limited by the
following conditions:

(i) the agency shall not require permittees to expend money for design or impé&ore of sulfate treatment
technologies or other forms of sulfate mitigation; and

(i) the agency may require sulfate minimization plans in permits; and

(2) the agency shall not list waters containing natural beds of wild rice as impaired for sotfatesection
303(d) of the federal Clean Water Act, United States Code, title 33, section 1313, until the rulemaking described in
this paragraph takes effect.

(b) Upon the rule described in paragraph (a) taking effect, the agency may reopen permiteriseisstied
after the effective date of this section as needed to include numeric permit limits based on the wild rice water quality
standard.

EFFECTIVE D ATE. This section is effective the day following final enactment.

Sec.94. Laws 2016, chapter 189, article 3, section 48, is amended to read:

Sec.48. LAKE SERVICE PROVIDER FEASIBILITY REPORT.

The commissioner of natural resources shall report to the chairs of the house of representatives and senate
committees with jurisdiction over natural resources by Januagai®202Q regarding the feasibility of expanding
permitting to service provideias described in Minnesota Statutes, section 84D.108, subdivision 2a, to other water
bodies in the stateThe report must:

(1) include recommendations for state and local resources needed to implement the program;

(2) assesdocal government inspection roles under Minnesota Statutes, section 84D.105, subdivision 2,
paragraph (g); and

(3) assess whether mechanisms to ensure that-veda¢ed equipment placed back into the same body of water
from which it was removed can adedely protect other water bodies.
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Sec.95. Laws 2017, chapter 93, article 2, section 155, subdivision 5, is amended to read:
Subd.5. Sunset This section expireswvo six years from the day following final enactment.
Sec.96. Laws 2017, chapter 93yticle 2, section 163, is amended to read:

Sec.163 ACTION TO OBTAIN ACCESS PROHIBITED; CLEARWATER COUNTY.

; he commissioner of natural resources must not initiate a civil action to obtain access to
Island Lake FMHA Wildlife Managment Area in Clearwater County.

Sec.97. APPLICATION OF STORM WATER RULES TO TOWNSHIPS.

Until the Pollution Control Agency amends rules for storm water, Minnesota Rules, part 7090.1010, subpart 1,
item B, subitem (1), only applies to the portions ofdhg or township that are designated as urbanized under Code
of Federal Regulations, title 40, section 122.26 (a)(9)(i)(A), and other platted areas within that jurisdiction.

Sec.98. RULEMAKING; DISPOSAL FACILITY CERTIFICATES.

(a) The commissioner ofi¢ Pollution Control Agency must amend Minnesota Rules, part 7048.1000, subpart 4,
item D, to require six contact hours of required training to renew a type 1V disposal facility certificate.

(b) The commissioner may use the good cause exemption underddiarStatutes, section 14.388, subdivision 1
clause (3), to adopt rules under this section, and Minnesota Statutes, section 14.386, does not apply, except as
provided under Minnesota Statutes, section 14.388.

Sec.99. RECREATIONAL TRAILS; ENVIRONMENTAL REVIEW; RULEMAKING.

(a) The Environmental Quality Board must amend Minnesota Rules, chapter 4410, to be consistent with this
section, including amending Minnesota Rules, part 4410.4300, subpart 37, as follows:

(1) item A must be amended to reatConstucting a trail at least 25 miles long on forested or other naturally
vegetated land for a recreational use unless exempted by part 4410.4600, subpart 14 Jriteqpplying this item,
if a proposed trail will contain segments of newly constructeddrallsegments that will follow an existing trail but
be designated for a new motorized use, an EAW must be prepared if the sum of the quotients obtained by dividing
the length of the new construction by 25 miles and length of the existing but newly desitnailtby 25 miles
equals or exceeds an@Additions and designations under items C and D do not apply to this fotmula

(2) item B must be amended to reatDesignating at least 25 miles of an existing trail for a new motorized
recreational use othénan snowmobiling In applying this item, if a proposed trail will contain segments of newly
constructed trail and segments that will follow an existing trail but be designated for a new motorized use, an EAW
must be prepared if the sum of the quotiaritained by dividing the length of the new construction by 25 miles and
the length of the existing but newly designated trail by 25 miles equals or exceed&dufitions and designations
under items C and D do not apply to this formiyla

(3) a new itemC must be adopted to read'When adding a new motorized recreational use or seasonal
motorized recreational use to an existing motorized recreational trail if the treadway width is not expanded as a
result of the added use, a mandatory EAW is not redylijrand

(4) a new item D must be adopted to realWhen designating an existing, legally constructed route for
motorized recreational use, a mandatory EAW is not reqliired
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(b) The board may use the good cause exemption rulemaking procedure underotdirBtasutes, section
14.388, subdivision 1, clause (3), to adopt rules under this section, and Minnesota Statutes, section 14.386, does not
apply except as provided under Minnesota Statutes, section 14.388.

Sec.100. WETLAND REPLACEMENT; FRAMEWORKS FOR IN-LIEU FEE PROGRAM.

The Board of Water and Soil Resources, in cooperation with the United States Army Corps of Engineers, may
complete the planning frameworks and other program application requirements necessary for federal approval of an
in-lieu fee prgram, as authorized under Minnesota Statutes, section 103G.2242, in the Red River basin and the
greater than 80 percent are§he planning frameworks must contain a prioritization strategy for selecting and
implementing mitigation activities based on atevahed approach that includes consideration of historic resource
loss within watersheds and the extent to which mitigation can address priority watershed Tieed®ard must
consider the recommendations of the report "Siting of Wetland Mitigation ithé&kst Minnesota," dated March 7,

2014, and implementation of Minnesota Statutes, section 103B.3355, paragraphs (e) and (f), in developing proposed
planning frameworks for applicable watershe®l¢hen completing the work and pursuing approval of alieun fee

program, the board must do so consistent with the applicable requirements, stakeholder and agency review
processes, and approval time frames in Code of Federal Reqgulations, title 33, sectid&®®ard must submit

any completed planning framevisrto the chairs and ranking minority members of the house of representatives and
the senate committees and divisions with jurisdiction over environment and natural resources upon receiving federal

approval.

Sec.101 TEMPORARY ENFORCEMENT OF GROUNDWATER APPROPRIATION PERMIT
REQUIREMENTS.

(a) Until July 1, 2019, the commissioner of natural resources must not expend funds to suspend or revoke a
water appropriation permit, issue an order requiring a violation to be corrected, assess monetary penalties, or
otherwise take enforcement action against a water appropriation permit holder if the suspension, revocation, order,
penalty, or other enforcement action is based solely on a violation of a permit requirement added to a groundwater
appropriation permit witim the north and east metro groundwater management area as a result of a court order
issued in 2017.

(b) The commissioner of natural resources may continue to use all the authorities granted to the commissioner
under Minnesota Statutes, section 103G.287,manage groundwater resources within the north and east
groundwater management area.

Sec.102 GROUNDWATER MANAGEMENT AREA PERMIT REQUIREMENTS.

(a) Notwithstanding water appropriation permit requirements added by the commissioner of natural rasources
a result of a court order issued in 2017, a public water supplier located in theceemiyn metropolitan area within
a designated groundwater management area:

(1) is not required to revise a water supply plan to include contingency plans to fully or partially convert its
water supplies to surface water;

(2) may prepare, enact, and enforce commercial or residential irrigation bans or alternative measures that achieve
similar water use reductions when notified by the commissioner of natural resources that lake levels have fallen
below courtordered levels; and

(3) isnot required to use per capita residential water use as a measure for purposes of water use reduction goals,
plans, and implementation and may submit water use plans and reports that use a measure other than per capita
residential water use.

(b) This setion expires July 1, 2019.




10058 JOURNAL OF THEHOUSE [91sTDAY

Sec.103 1837 CEDED TERRITORY FISHERIES TECHNICAL COMMITTEE.

The commissioner of natural resources may invite at least two fish managers as designated by the commissioner
to attend all meetings of the 1837 Ceded Territorydtisls Technical Committee.

Sec.104 CARBON MONOXIDE EXPOSURE; FISH HOUSES AND ICE SHELTERS; REPORT.

The commissioner of natural resources must work with fish house and ice shelter manufacturers and other
interested parties to identify best practicesaiduce fish house and ice shelter user exposure to carbon monoxide
The commissioner must increase outreach efforts relating to the dangers of carbon monoxide exposure in fish houses
and report recommendations to the chairs of the house of represengativeenate committees and divisions with
jurisdiction over environment and natural resources policy by January 15, 2019.

Sec.105 NONPOINT PRIORITY FUNDING PLAN; REPORT.

The Board of Water and Soil Resources, in cooperation with representativestef agencies, local
governments, tribal governments, private and nonprofit organizations, and others must review the nonpoint priority
funding plan under Minnesota Statutes, section 114D.50, subdivisiorB@alanuary 31, 2019, the board must
submit a reprt to the chairs and ranking minority members of the house of representatives and senate committees
and divisions with jurisdiction over environment and natural resources that contains recommendations to improve
the effectiveness of nonpoint priority fund plans to meet the requirements in Minnesota Statutes, section
114D.50, subdivision 3a, the purposes in Minnesota Statutes, section 114D.50, subdivision 3, and the watershed and
groundwater restoration and protection goals of Minnesota Statutes, sHE& and 114D.

Sec.106. HILL -ANNEX MINE STATE PARK; MANAGEMENT AND OPERATION.

(a) The commissioner of natural resources must operate thAriidx Mine State Park for the purposes it was
established through June 30, 202The commissioner must wonkith the group established under Laws 2017,
chapter 93, article 2, section 156, to review park activities and the alternate operating model developed and identify
options for sustainable and viable operation of the park Jitee commissioner must submécommendations to
the chairs and ranking minority members of the house of representatives and senate committees and divisions with
jurisdiction over the environment and natural resources by January 15, 2021.

(b) The commissioner of natural resources mwasrk with the city of Calumet, other neighboring cities and
townships, and other local units of government to identify and coordinate volunteers to supplement the Department
of Natural Resources' park operations to the extent allowable under statellaviesn

Sec.107. DEMOLITION DEBRIS LANDFILLS; PERMITTING; GROUNDWATER EVALUATION.

(a) In issuing or reissuing a class | demolition land disposal facility permit, the Minnesota Pollution Control
Agency must consider environmental benefits and impasdsial and economic factors, the feasibility and
practicability of the permit conditions, and whether the burden of any resulting tax or fee is reasonable, feasible, or
practicable A permit issued under this section must be in accordance with Minnestas, Rart 7035.2825, and
the Pollution Control Agency's Demolition Landfill Guidance published August .2006e Pollution Control
Agency must not impose permit conditions on class 1 demolition land disposal facilities, including requirements for
enhancedaover and hydrogeologic sampling, analysis, and reporting, that are not contained in current rules or the
Demolition Landfill Guidance unless revised rules are adopted reflecting the restrictions on permits required by this

paragraph.

(b) The Pollution ©ntrol Agency must use existing appropriations to contract with an independent laboratory to
develop a sampling protocol and to collect, analyze, and evaluate groundwater quality data from demolition debris
land disposal facilities under a monitoring praxgr in accordance with the Pollution Control Agency's Demalition
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Landfill Guidance published August 200®ata on groundwater quality must be evaluated in reference to and in
accordance with the definition of pollutant under Minnesota Statutes, sectibh0D&3 subdivision 11, based on

the Minnesota Department of Health's adopted health risk limits and health risk viumsluating pollutants, a
laboratory must consider whether pollutant concentrations may originate from activities not associatbe with
permitted demolition debris land disposal facilitBy November 1, 2018, the agency must submit a report of the
evaluation to the chairs and ranking minority members of the senate and house of representatives committees with
jurisdiction over enviroment and natural resources finance.

Sec.108 PUBLIC DRAINAGE DITCH BUFFER STRIP; PLANTING AND MAINTENANCE.

With the consent of the property owner where the drainage ditch buffer will be located, a drainage authority, as
defined in Minnesota Statutessction 103E.005, subdivision 9, may plant and maintaki/26oot ditch buffer
strips that meet the width and vegetation requirements of Minnesota Statutes, section 103E.021, before acquiring
and compensating for the buffer strip land rights accordindllittnesota Statutes, chapter 103E. Planting and
maintenance costs may be paid in accordance with Minnesota Statutes, chapter 103E. This section expires June 30, 2019.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.109 WILD RICE; LEGISLATIVE FINDINGS.

(a) The legislature finds that naturally occurring wild rice is an ecologically and culturally important aquatic
plant resource found in certain waters within the state, which serves as a food source for wildlifsans fihe
legislature further finds that in recognition of the unigue importance of this resource, the Pollution Control Agency,
in_conjunction with Minnesota Indian tribes, has identified and listed, in rule, seleetiedglavaters for which the
water qiality and the aquatic habitat necessary to support the propagation and maintenance of wild rice must not be
materially impaired or degraded. The legislature also finds that identifying and listing additiorac®ildaters
based upon their exceptioneld-rice characteristics is an appropriate method of protecting naturally occurring wild rice.

(b) The leqislature further finds that federal law vests broad authority in the state to define beneficial uses for
waters for the state and grants the stiagegrimary responsibility and right to plan the development and use of the
state's water resources and to specify appropriate water uses to be achieved and. proeedegiklature also finds
that certain waters of the state are used to irrigate vatdintentionally grown as an agricultural crop, which is an
appropriate beneficial use to be achieved and protected and which is the only established beneficial use specifically
pertaining to wild rice The legislature also finds that Minnesota has auaigumeric water quality standard for
sulfate in rule to protect this beneficial use to permit the use of waters for irrigation for the production of wild rice
that is based on outdated information and ignores the current scientific understanding déntial pmpacts of
sulfate on wild rice.

(c) The leqislature further finds that it is contrary to the public welfare to impose requirements or burdens on
regulated parties in Minnesota on the basis of a water quality standard that ignores current Shieiegislature
also finds that the water quality standard for sulfate has not been enforced in Minnesota since it was adopted in
1973, that the Pollution Control Agency has not designated in rules any waters subject to the water quality standard
for suffate, and that initiating enforcement of the existing obsolete standard would impose prohibitively expensive
burdens on regulated parties with potentially grave economic impacts on Minnesota communities and industry.

(d) In recognition of the existence linle of a water quality standard for sulfate that is not supported by current
scientific information, in recognition of the potentially grave conseqguences that would occur from enforcement of
that obsolete standard, and recognizing that the administpatieess to repeal the rule has proven to be inefficient
and will not provide the regulatory certainty required in a timely manner in the absence of leqgislative action, the
legislature finds that the most effective means to serve the welfare of thessimtenact sections 110 to 115 to
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eliminate the water guality standard for sulfate, leaving in place sufficient other provisions in law and rule for the
protection of naturally occurring wild rice, including but not limited to the listing of additionatselild-rice
waters.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.110. WATER QUALITY STANDARD FOR SULFATE; RULEMAKING.

The commissioner of the Pollution Control Agency may not adopt, modify, or proceed witbvigigns to the
rules pertaining to water quality standards for sulfate for -vidd waters in Minnesota Rules, part 7050.0224,
subpart 2, that were disapproved by the chief administrative law judge on January 11, 2018, without again going
through the rlemaking procedures under Minnesota Statutes, sections 14.05 to 14.28, except Minnesota Statutes,
section 14.101, does not apply.

EFFECTIVE DATE . This section is effective retroactively from January 11, 2018.

Sec.111 IDENTIFICATION AND LISTING OF WIL D-RICE WATERS.

The commissioner of the Pollution Control Agency may evaluate the waters of the state to determine if any
additional waters containing nhaturally occurring wild rice have exceptional-rigéd characteristics The
commissioner may, by rulédentify and list these waters as [WR] waters where the water quality and the aquatic
habitat necessary to support the propagation and maintenance of wild rice must not be materially impaired or
degraded Before identifying and listing a wildice water the commissioner must establish, in a separate and prior
rulemaking, criteria to be used in identifying and listing wiltk waters The criteria must include the following,
each of which must be met before a water body can be identified and listedlésiae water:

(1) the history of harvesting wild rice;

(2) minimum acreage; and

(3) minimum density of wild rice.

Sec.112 APPLICATION OF WATER QUALITY STANDARD FOR SULFATE FOR WILD -RICE
WATERS.

The commissioner of the Pollution Control Agemtyst not apply the water quality standard for sulfate for
wild-rice waters nullified in this act when issuing, modifying, or renewing national pollutant discharge elimination
system or state disposal system permithie commissioner of the Pollution CositrtAgency must take all steps
necessary to conform the agency's rules and practices to this act and to ensure that no regulated party is required to
take any action or bear any burden arising from the nullified water quality standard for sulfate uniestedeloy

the permittee.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.113 APPLICATION OF EQUATION -BASED WATER QUALITY STANDARD FOR WILD -RICE
WATERS.

The commissioner of the Pollution Control Agency must not afhy@yproposed equatidmsed sulfate standard
rejected by the chief administrative law judge on January 11, 2018, including as a numeric translator to the narrative

sulfate standard for wild rice under Minnesota Rules, part 7050.0150, subpart 3, or 7956uifsart 1, when

issuing, modifying, or renewing national pollutant discharge elimination system or state disposal system permits.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.114 APPLICATION OF WATER QUALITY STAN DARDS; IRRIGATION.

The commissioner of the Pollution Control Agency must not apply a water quality standard established to
protect water quality for purposes of permitting the water's use for irrigation without significant damage or adverse
effects _upon @ps _or vegetation, including water used for the production of wild rice, unless the water is
appropriated for irrigation use.

Sec.115 NULLIFICATION OF WATER QUALITY STANDARD FOR SULFATE IN WILD  -RICE
WATERS.

(a) Notwithstanding Minnesota Rules, pad60.0224, subpart 2, there is no numeric, nonnarrative, water quality
standard for sulfates in class 4A waters in the state until the commissioner of the Pollution Control Agency adopts a
standard in accordance with section 110.

(b) That portion of Minnesta Rules, part 7050.0224, subpart 2, that conflicts with paragraph (a) is nullified and
does not have the force and effect of law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.116. WILD RICE REPORT.

(a) The commisioner of natural resources must convene a work group consisting of state, tribal, and public
experts familiar with the agronomy and hydrology that supports naturally occurring wild Tiee work group's
purpose is to advise the commissioner in the pegima of a report on wild rice.

(b) The commissioner of natural resources must submit a report to the state's tribal governments and the chairs
and ranking minority members of the legislative committees and divisions with jurisdiction over environthent an
natural resources by January 15, 2019, that:

(1) provides recommendations on actions necessary to preserve and improve the health of existing natural wild
rice beds;

(2) includesecommendations on monitoring the effectiveness of restoration and protection activities;

(3) identifies best management practices for natural wild rice protection and restoration and recommendations
for expanding the use of effective best managemeastipes; and

(4) identifies areas in which to implement the best management practices.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 5
JOBS AND ENERGY APPROPRIATIONS

Section 1 APPROPRIATIONS

The sums shown ithe columns under "Appropriations" are added to appropriations in Laws 2017, chapter 94,
or other law to the specified agencighe appropriations are from the general fund, or another named fund, and are
available for the fiscal years indicated for lequirpose The figures "2018" and "2019" used in this article mean
that the appropriations listed under them are available for the fiscal year ending June 30, 2018, or June 30, 2019,
respectively Appropriations for the fiscal year ending June 30, 204r& effective the day following final
enactment Reductions may be taken in either fiscal year.
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APPROPRIATIONS

Available for the Year

2018
Sec.2. DEPARTMENT OF EMPLOYMENT AND
ECONOMIC DEVELOPMENT
Subdivision 1 Total Appropriation $0
Appropriations by Fund
General -0- $19,720,000
Renewable Developmer -0- $600,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.
Subd.2. Business and Community Development 0

Appropriations by Fund

General -0- $4,720,000
Renewable Developmer -0- $600,000

(a) $50,000 in fiscal year 2019 is for a grant to Advocating Change
Together to address barriers to employmémt people with
disabilities and provide skills training This appropriation is
available until June 30, 2021.

(b) $400,000 in fiscal year 2019 is for a grant to Project Build
Minnesota for a statewide public awareness campaign to encourage
middle schoband high school students to consider careers in the
construction industry, with a special emphasis on reaching
individuals and groups that are economically disadvantaged or
historically underrepresented in the construction indust®rant
funds must baised to develop educational resources, including a
Web site; perform outreach to students, parents, quidance
counselors, and others about opportunities in the construction
industry; and partner with educational institutions and nonprofits to
offer technicétraining. This is a onetime appropriation.

(c) $1,500,000 in fiscal year 2019 is for a grant to the city of
Cambridge for costs associated with relocating and constructing a
propane distribution facility and for costs associated with
demolition, cleanp and restoration of the existing propane facility
Eligible costs include: land acquisition, site preparation and
improvements, moving _expenses, building construction, rail
construction, rail switch construction, demolition, environmental
remediation, Bgineering, and other necessary site improvements
This is a onetime appropriation and is available until the project is
completed or abandoned subject to Minnesota Statutes, section
16A.642.

Ending June 30
2019

$20,320,000

5,320,000
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(d) $590,000 in fiscal year 2019 is for grants to centers for
independent living under Minnesota Statutes, section 268A.11
The grant money under this paragraph must be used to hire eight
employees to provide services to veterans and to provide veterans
with other targeted serviceJ his is a onetime appropriationdis
available until June 30, 2021.

(e) $150,000 in fiscal year 2019 is for transfer to the Cook County

Higher Education Board to provide educational programming and

academic support services to remote regions in northeastern
Minnesota This is aonetime appropriation.

() $250,000 in fiscal year 2019 is for a grant to Logistic
Specialties,Inc. to create a pilot workforce and development
program in the east metropolitan area focused on government
contract procurement and targeted to 4amd modeateincome
communities of color. Every six months, beginning on December 15,
2019, the commissioner of employment and economic
development must submit a brief update on the progress of the
pilot project to the chairs and ranking minority members of the
legislative committees  with  jurisdiction over economic
development A final report on pilot outcomes must be submitted
to the chairs and ranking minority members of the legislative
committees with jurisdiction over economic development by
February 15, 2020This is a onetime appropriation and funds are
available until June 30, 2020.

(q) $500,000 in fiscal year 2019 is for job training grants under
Minnesota Statutes, section 116L.42 This is a onetime

appropriation.

(h) $250,000 in fiscal year 2019 isrfa grant to the Hallie Q
Brown Community Center, Inc., for youth intervention services
through the community ambassadors and youth employment
program This is a onetime appropriation.

(i) _Notwithstanding Minnesota Statutes, section 116C.779,
subdivisbn 1, paragraph (k), $600,000 in fiscal year 2019 is from
the renewable development account in the special revenue fund
established in Minnesota Statutes, section 116C.779, subdivision 1,
for a grant to the Board of Regents of the University of Minnesota
for _academic and applied research through MnDRIVE at the
Natural Resources Research Institut this amount, $300,000 is

to develop and demonstrate biomass conversion technology for
higher value fuels and $300,000 is to develop and demonstrate
advanced imgas technologies for clean methane fuel8oth
programs must focus on translation and deployment of
technologies developed in partnerships between industry and the
University of Minnesota This is a onetime appropriation.
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(1)) $230,000 in fiscal year 2® is for a grant to a city of the second
class that is designated as an economically depressed area by the
United States Department of CommerceThe grant is for
economic development, redevelopment, and job creation programs
and projects This is a onete appropriation and is available until
June 30, 2021.

(k)(1) $300,000 in fiscal year 2019 for a grant to the Minnesota
Environmental Science and Economic Review Board (MESERB)
to review water quality regulation and national pollutant discharge
elimination system permits (NPDES)This grant is subject to
Minnesota Statutes, section 16B.98VESERB may select the
water quality regulations and permits to be reviewed but must give
preference to reviewing any draft NPDES permit that has new
effluent limit reguirements for a publicly owned wastewater
treatment facility outside the seven county metropolitan. afgsy
permit review must analyze the technical accuracy of the permit
and the impact on both business and residential rates, the water
quality benefitof permit compliance, and the anticipated funding
for the permittee from federal and state sourcHsis is a onetime
appropriation and is available until June 30, 2021.

(2) Upon completion of the permit review, MESERB must provide
a copy of the reviewotthe permittee and the commissioner of the
Pollution Control Agency MESERB must also submit a report
summarizing its findings in each permit review performed in the
previous calendar year to the chairs and ranking minority members
of the leqislative committees with jurisdiction over capital
investment, environmental policy and finance, and economic

development.

(N $500,000 in fiscal year 2019 is for a grant to Comunidades
Latinas Unidas en Servicio (CLUES) to acquire property and to
construct, furnish,and equip a new education and technology
institute connected to CLUES headquarter§$irPaul to provide
education and community gathering spadéhis appropriation is
available when the commissioner of management and budget
determines that sufficientesources have been committed to
complete the project, as required by Minnesota Statutes, section
16A.502 This appropriation is onetime and available until the
project is completed or abandoned, subject to Minnesota Statutes,
section 16A.642.

Subd.3. Broadband Development

(a) _$15,000,000 in fiscal year 201% ifor transfer to the
borderto-border broadband fund account in the special revenue
fund established under Minnesota Statutes, section 116J.396 and
may be used for purposesovided in Minnesota Statutes, section
116J.395 This appropriation is onetime and is available until
spent Of this appropriation, up to three percent is for costs

[e]
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incurred by the commissioner to administer Minnesota Statutes,
section 116J.395Administrative costs may include the following
activities related to measuring progress toward the state's
broadband goals established in Minnesota Statutes, section
237.012:

(1) collecting broadband deployment data from Minnesota
providers, verifying its accacy through ofthe-ground testing,

and creating state and county maps available to the public showing
the availability of broadband service at various upload and
download speeds throughout Minnesota;

(2) analyzing the deployment data collected to helprinffuture
investments in broadband infrastructure; and

(3) conducting business and residential surveys that measure
broadband adoption and use in the state.

Data provided by a broadband provider under this subdivision is
nonpublic data under MinnesotéStatutes, section  13.02,
subdivision 9 Maps produced under this subdivision are public
data under Minnesota Statutes, section 13.03.

(b) Of the amount appropriated in paragraph (a), $750,000 is for
grants to satellite broadband providers under MinneStasutes,
section 116J.395.

Sec.3. HOUSING FINANCE AGENCY

(a) $1,000,000 in fiscal year 2019 is for transfer to the housing
development fund for the programs in Minnesota Statutes, sections
462A.201, subdivision 2, paragraph (elause (4), and 462A.204,
subdivision 8 The agency may allocate this appropriation as
necessary to these two programs to facilitate the Homework Starts
with Home program This is a onetime appropriation.

(b) $500,000 in fiscal year 2019 is for parkrastructure grants
under Minnesota Statutes, section 462A.2035, subdivisian 1b
This is a onetime appropriation.

(c) $380,000 in fiscal year 2019 is for grants to organizations to
provide lead risk assessments by a lead inspector or a lead risk
assessorlicensed by the commissioner pursuant to Minnesota
Statutes, section 144.9505, to test residential units for the presence
of lead hazards Grant programs receiving funding under this
section must provide funding for lead risk assessments for
properties bilt before 1978 to:

(1) landlords of residential buildings for testing on units where the
tenant's income does not exceed 60 percent of area median income; or
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(2) tenants with an income that does not exceed 60 percent of area
median income.

The commissiner shall award grant funding to target grant
resources to landlords and tenants where there are high
concentrations of lead poisoning in children based on the
information provided from the commissioner of healthp to ten
percent of the grant may be dséo administer the grant and
provide education and outreach about lead health hazatds is

a onetime appropriation.

Sec.4. DEPARTMENT OF COMMERCE

This appropriation is from the renewable development fund.

(a) Notwithstanding Minnesota _Statutes, section 116C.779,
subdivision 1, paragraph (k), $3,000,000 in fiscal year 2019 is
from the renewable development account in the special revenue
fund under Minnesota Statutes, section 116C.779, subdivision 1,
for the local government emsdd ash borer removal grant program
under Minnesota Statutes, section 216C.4BRis appropriation is
onetime and available until June 30, 2021.

(b)(1) $1.,000,000 in fiscal year 2019 is from the renewable
development account in the special revenue fumder Minnesota
Statutes, section 116C.779, subdivision 1, to fund grants for
demonstration projects that assess the technical and economic
effectiveness of deploying energy storage systems to restore
electrical _energy to critical health care facilitieslldwing
electrical outages due to storms or other catastrophic evé&his

is a onetime appropriation.

(2) The commissioner of commerce shall endeavor to make grant
awards under this section for projects at critical health care
facilities located in altegions of the state.

(3) For the purposes of this paragraph, "energy storage system"
means a commercially available technology capable of (i)
absorbing and storing electrical energy, and (ii) dispatching sorted
electrical energy for use at a later time.

(c) $1,100,000 in fiscal year 2019 is from the renewable
development account in the special revenue fund under Minnesota
Statutes, section 116C.779, subdivision 1, for the residential
biomass heating system grant program under Minnesota Statutes,
section216C.419 This is a onetime appropriation and available
until June 30, 2020.

(d) Notwithstanding Minnesota Statutes, section 116C.779,
subdivision 1, paragraph (k), $2,000,000 in fiscal year 2019 is
appropriated from the renewable development accounthén

[91sTDAY
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special revenue fund established in Minnesota Statutes, section
116C.779, subdivision 1, to the commissioner for a grant to the
public utility that owns the Prairie Island nuclear generation plant,

for the following purposes:

(1) $1,000,000 is to caluct a study to determine the most rapid,
safe, and economical methods to remove spent nuclear fuel from
the independent spent fuel storage installations at the Prairie Island
and Monticello nuclear electric generating plants, including, but
not limited tg an evaluation of alternative modes of transport,
possible routes, and infrastructure needs; and

(2) $1,000,000 is to support the preparation of applications by
independent private parties seeking a license from the Nuclear
Regulatory Commission testablish a consolidated interim storage
facility that could store spent nuclear fuel currently stored at the
independent spent fuel storage installations at the Monticello and
Prairie Island nuclear electric generating plants.

By July 15, 2019, the puldiutility that owns the Prairie Island
nuclear electric generating plant must submit a report to the chairs
and ranking minority members of the leqgislative committees with
jurisdiction over electric utilities and to the commissioner
describing the activiéis on which funds have been expended under
this paragraph, the results or progress of any study or initiative,
and future planned uses of the fund3¥he public utility must
submit updated reports to thensa persons each succeeding
July 15 until all fundshave been expended or unexpended funds
have been returned to the accouAny funds not expended at the
time of the final report must be returned to the accoditiiis is a
onetime appropriation.

Sec.5. PUBLIC FACILITIES AUTHORITY $0

(a) $750,000 in fiscal year 2019 is for a grant to the city of Deer
River to predesign, design, engineer, and construct a stabilization
pond and to predesign, design, construct, and install the
replacement and expansion of storm sewer lines, sarst@sgr
lines, and water lines in the city of Deer Rivarhis appropriation
is_available when the commissioner of management and budget
determines that resources sufficient to complete the project are
committed to the project, as required in MinnesotauBdat section
16A.502 This is a onetime appropriation and is available until the
project is completed or abandoned subject to Minnesota Statutes,
section 16A.642.

(b) $600,000 in fiscal year 2019 is for a grant to the Alexandria
Lake Area Sanitary Digtit for lake management activities,
including but not limited to alum treatment in Lake Agnes, carp
removal in Lake Winona, and related management and
reassessment measures that are intended to achieve and maintain
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compliance with water gquality standards fohosphorus and the
total maximum daily load for Lake WinonaThis is a onetime
appropriation and is available until June 30, 2021.

(c) $1,100,000 in fiscal year 2019 is for a grant to the city of Cold
Spring to acquire land, predesign, design, engineenstruct,
furnish, and equip water infrastructure, including drilling new
wells, a water treatment plant, and piping for water distribution
This is a onetime appropriation and is available until the project is
completed or abandoned subject to MimtasStatutes, section
16A.642.

(d) $1,100,000 in fiscal year 2019 is for a grant to the Big Lake
Area Sanitary District to construct a pressure sewer system and
force_main to convey sewage to the Western Lake Superior
Sanitary District connection in theitg of Cloguet This is a
onetime appropriation _and is available until the project is
completed or abandoned subject to Minnesota Statutes, section
16A.642.

Sec.6. Laws 2017, chapter 94, article 1, section 2, subdivision 2, as amended by Laws 26t13pé&dial
Session chapter 7, section 2, is amended to read:

Subd.2. Business and Community Development $46,074,000 $ 40,935,000
30,585,000

Appropriations by Bnd

General $43,363,000 $38,424:000
$28,074,000
Remediation $700,000 $700,000
Workforce Developmen $1,861,000 $1,811,000
Special Revenue $150,000 -0-

(a) $4,195,000 each year is for the Minnesota job skills partnership
program under Minnesota Statutes, sections 116L.01 to 116L.17
If the appropriation for either yeariissufficient, the appropriation

for the other year is availablérhis appropriation is available until
spent.

(b) $750,000 each year is for grants to the Neighborhood
Development Center for small business programs:

(1) training, lending, and businessrvices;
(2) model outreach and training in greater Minnesota; and
(3) development of new business incubators.

This is a onetime appropriation.
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(c) $1,175,000 each year is for a grant to the Metropolitan
Economic Development Association (MEDA) for statde
business development and assistance services, including services to
entrepreneurs with businesses that have the potential to create job
opportunities for unemployed and underemployed people, with an
emphasis on minoritpwned businesses This is a oetime
appropriation.

(d) $125,000 each year is for a grant to the White Earth Nation for
the White Earth Nation Integrated Business Development System
to provide business assistance with workforce development,
outreach, technical assistance, infrastriettand operational
support, financing, and other business development activifieis

is a onetime appropriation.

(e)(1) $12,500,00@ach-year-i¢n fiscal year 2018 and $7,500,000

in fiscal year 2019 aréor the Minnesota investment fund under
Minnesoa Statutes, section 116J.87310f this amount, the
commissioner of employment and economic development may use
up to three percent for administration and monitoring of the
program This appropriation is available until spern fiscal year
2020, the bse amount is $12,500,000or fiscal year 2021 and
beyond, the base amount is $9,500,000.

(2) Of the amount appropriated in fiscal year 2018, $4,000,000 is
for a loan to construct and equip a wholesale electronic component
distribution center investing aninimum of $200,000,000 and
constructing a facility at least 700,000 square feet in. slzgan
funds may be used for purchases of materials, supplies, and
equipment for the construction of the facility and are available
from July 1, 2017, to June 30, 202 The commissioner of
employment and economic development shall forgive the loan
after verification that the project has satisfied performance goals
and contractual obligations as required under Minnesota Statutes,
section 116J.8731.

(3) Of the amountpropriated in fiscal year 2018, $700,000 is for

a loan to extend an effluent pipe that will deliver reclaimed water
to an innovative wastm-biofuel project investing a minimum of
$150,000,000 and constructing a facility that is designed to process
apprximately 400,000 tons of waste annuallj.oan funds are
available until June 30, 2021.

(4) Of the amount appropriated in fiscal year 2019, $2,000,000 is
for one or more grants to Florence Township in Goodhue County
to predesign, design, engineer, constirand install infrastructure
for storm water protection, wells, roads, public safety, and power
access in_southeastern Minnesota, in_partnership with a tribal
government _and a nonprofit organization, to enable future
economic _development and increase r@gnic _activity in
southeastern Minnesota The grant recipient must provide a
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nonstate contribution in an amount at least equal to the. gféung
portion of the appropriation is available until the project is
completed or abandoned subject to Minnesdai@uBes, section
16A.642.

(5) Of the amount appropriated in fiscal year 2019, $500,000 is for
a grant to Mille Lacs County to provide loans as described in

Minnesota Statutes, section 116J.8731, for eligible projects located
within one of the followmunicipalities surrounding Lake Mille Lacs:

() in Crow Wing County, the city of Garrison, township of
Garrison, or township of Roosevelt;

(i) in_ Aitkin County, the township of Hazelton, township of
Wealthwood, township of Malmo, or township of Lakeside

(iii) in Mille Lacs County, the city of Isle, city of Wahkon, city of
Onamia, township of East Side, township of Isle Harbor, township
of South Harbor, or township of Kathio.

(6) Of the amount appropriated in fiscal year 2019, $500,000 is for
a granm to the city of Minnetonka for a highisk, highreturn jobs
retention and creation initiative to be conducted by a local
organization that produces lactic acid/lactate, to help grow and
expand the bioeconomy in Minnesotahe grant under this clause

is not subject to the limitations under Minnesota Statutes, section
116J.8731, subdivision 5, or the performance goals and contractual
obligations _under Minnesota Statutes, section 116J.8731,
subdivision 7.

(7) Of the amount appropriated in fiscal year 208%)0,000 is for

a loan to a paper mill in Duluth to support the operation and
manufacture of packaging paper gradd$ie company that owns
the paper mill must spend $15,000,000 on expansion activities by
December 31, 2019, in order to be eligible to hezdunds under

this appropriation Appropriation funds may be used for the mill's
equipment, materials, supplies, and other operating expemnses
commissioner of employment and economic development shall
forgive a portion of the loan each year afterification that the

mill has retained 195 fulime jobs over a period of five years and
has satisfied other performance goals and contractual obligations
as required under Minnesota Statutes, section 116J.8731.

(f) $8,500,000each—year-isn fiscal year2018 and $1,500,000 in
fiscal year 2019 ardor the Minnesota job creation fund under
Minnesota Statutes, section 116J.8748f this amount, the
commissioner of employment and economic development may use
up to three percent for administrative expensesis appropriation

is available until expendedlin fiscal year 202Gnd-beyendthe
base amount is $8,000,000n fiscal year 2021 and beyond, the
base amount is $5,000,000.
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(9) $1,647,000 each year is for contaminated site cleanup and
development grastunder Minnesota Statutes, sections 116J.551 to
116J.558 This appropriation is available until spemn fiscal year
2020 and beyond, the base amount is $1,772,000.

(h) $12,000 each year is for a grant to the Upper Minnesota Film
Office.

(i) $163,000each year is for the Minnesota Film and TV Board
The appropriation in each year is available only upon receipt by
the board of $1 in matching contributions of money okimd
contributions from nonstate sources for every $3 provided by this
appropriatbn, except that each year up to $50,000 is available on
July 1 even if the required matching contribution has not been
received by that date.

(j) $500,000 each year is from the general fund for a grant to the
Minnesota Film and TV Board for the film protction jobs
program under Minnesota Statutes, section 116U.28his
appropriation is available until June 30, 2021.

(k) $139,000 each year is for a grant to the Rural Policy and
Development Center under Minnesota Statutes, section 116J.421.

(D(1) $1,30Q000each~yearif fiscal year 2018 and $2,200,000 in
fiscal year 2019 arefor the greater Minnesota business
development public infrastructure grant program under Minnesota
Statutes, section 116J.431This appropriation is available until
spent If the appropriation for either year is insufficient, the
appropriation for the other year is availablin fiscal year 2020

and beyond, the base amount is $1,787,00hds available under
this paragraph may be used for site preparation of property owned
andto be used by private entities.

(2) Of the amounts appropriated, $1,600,000 in fiscal year 2018 is
for a grant to the city of Thief River Fall® support utility
extensions, roads, and other public improvements related to the
construction of a wholesale electronic component distribution
center at least 700,000 square feet in size and investing a minimum
of $200,000,000 Notwithstanding Minnesat Statutes, section
116J.431, a local match is not require@rant funds are available
from July 1, 2017, to June 30, 2021.

(m) $876,000 the first year and $500,000 the second year are for
the Minnesota emerging entrepreneur loan program under
MinnesotaStatutes, section 116M.18Funds available under this
paragraph are for transfer into the emerging entrepreneur program
special revenue fund account created under Minnesota Statutes,
chapter 116M, and are available until spe@f this amount, up to

four percent is for administration and monitoring of the program

In fiscal year 2020 and beyond, the base amount is $1,000,000.
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(n) $875,000 each year is for a grant to Enterprise Minnebwuta,

for the small business growth acceleration program under
Minnesota Statutes, section 1160.115This is a onetime
appropriation.

(o) $250,000 in fiscal year 2018 is for a grant to the Minnesota
Design Center at the University of Minnesota for the greater
Minnesota community design pilot project.

(p) $275,000n fiscal year 2018 is from the general fund to the
commissioner of employment and economic development for a
grant to Community and Economic Development Associates
(CEDA) for an economic development study and analysis of the
effects of current and projecteeconomic growth in southeast
Minnesota CEDA shall report on the findings and
recommendations of the study to the committees of the house of
representatives and senate with jurisdiction over economic
development and workforce issues by February 15, .20A8
results and information gathered from the study shall be made
available for use by cities in southeast Minnesota by March 15,
2019 This appropriation is available until June 30, 2020.

(g) $2,000,000 in fiscal year 2018 is for a grant to Pillstumited
Communities for construction and renovation of a building in north
Minneapolis for use as the "North Market" grocery store and
wellness center, focused on offering healthy food, increasing
health care access, and providing job creation and economic
opportunities in one place for children and families living in the
area To the extent possible, Pillsbury United Communities shall
employ individuals who reside within a five mile radius of the
grocery store and wellness centefThis appropriation is ot
available until at least an equal amount of money is committed
from nonstate sourcesThis appropriation is available until the
project is completed or abandoned, subject to Minnesota Statutes,
section 16A.642.

(r) $1,425,000 each year is for the mmesis development
competitive grant programOf this amount, up to five percent is
for administration and monitoring of the business development
competitive grant program All grant awards shall be for
two consecutive yearsGrants shall be awarded iretffirst year.

(s) $875,000 each year is for the host community economic
development grant program established in Minnesota Statutes,
section 116J.548.

() $700,000 each year is from the remediation fund for
contaminated site cleanup and development graohder
Minnesota Statutes, sections 116J.551 to 116J.558his
appropriation is available until spent.
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(u) $161,000 each year is from the workforce development fund
for a grant to the Rural Policy and Development Centéiis is a
onetime appropriation.

(v) $300,000 each year is from the workforce development fund
for a grant to Enterprise Minnesoténc. This is a onetime
appropriation.

(w) $50,000 in fiscal year 2018 is from the workforce development
fund for a grant to Fighting Chance for behaviorgkrvention
programs for atisk youth.

(x) $1,350,000 each year is from the workforce development fund
for job training grants under Minnesota Statutes, section 116L.42.

(y)(1) $519,000 in fiscal year 2018 and $750,000 in fiscal year
2019 arefor grants to local communities to increase the supply of
quality child care providers in order to support economic
development At least 60 percent of grant funds must go to
communities located outside of the sewemnty metropolitan
area, as defined nder Minnesota Statutes, section 473.121,
subdivision 2 Grant recipients must obtain a 50 percent nonstate
match to grant funds in either cash oikind contributions Grant
funds available under this paragraph must be used to implement
solutions to rduce the child care shortage in the state including but
not limited to funding for child care business siagps or
expansions, training, facility modifications or improvements
required for licensing, and assistance with licensing and other
regulatory requwements In awarding grants, the commissioner
must give priority to communities that have documented a shortage
of child care providers in the are&or fiscal year 2019, each grant
recipient must target at least chalf of the recipient's grant
funding to child care providers who have not previously received
funding under this programThe base amount in fiscal year 2020

and beyond is $0.

(2) Within one year of receiving grant funds, grant recipients must
report to the commissioner on the outcomeshefgrant program
including but not limited to the number of new providers, the
number of additional child care provider jobs created, the number
of additional child care slots, and the amount of local funds
invested.

(3) By January 1 of each year, stagtin 2019, the commissioner
must report to the standing committees of the legislature having
jurisdiction over child care and economic development on the
outcomes of the program to date.

(z) $319,000 in fiscal year 2018 is from the general fund for a
grant to the East Phillips Improvement Coalition to create the East
Phillips Neighborhood Institute (EPNI) to expand culturally
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tailored resources that address small business growth and create
green jobs The grant shall fund the collaborative work of Taasal

y Bicicletas, Little Earth of the United Tribes, a nonprofit serving
East Africans, and other coalition members towards developing
EPNI as a community space to host activities including, but not
limited to, creation and expansion of small businessdsjrally
specific entrepreneurial activities, indoor urban farming, job
training, education, and skills development for residents of this
low-income, environmental justice designated neighborhood
Eligible uses for grant funds include, but are not limited
planning and stamip costs, staff and consultant costs, building
improvements, rent, supplies, utilities, vehicles, marketing, and
program activities The commissioner shall submit a report on
grant activities and quantifiable outcomes to the cotest of the
house of representatives and the senate with jurisdiction over
economic development by December 15, 202h0is appropriation

is available until June 30, 2020.

(aa) $150,000 the first year is from the renewable development
account in the speal revenue fund established in Minnesota
Statutes, section 116C.779, subdivision 1, to conduct the biomass
facility closure economic impact study.

(bb)(1) $300,000 in fiscal year 2018 is for a grant to East Side
Enterprise Center (ESEC) to expandlturally tailored resources
that address small business growth and job creatiorhis
appropriation is available until June 30, 20Z0he appropriation
shall fund the work of African Economic Development Solutions,
the Asian Economic Development Assmi@n, the Dayton's Bluff
Community Council, and the Latino Economic Development
Center in a collaborative approach to economic development that
is effective with smaller, culturally diverse communities that seek
to increase the productivity and successnefv immigrant and
minority populations living and working in the community
Programs shall provide minority business growth and capacity
building that generate wealth and jobs creation for local residents
and business owners on the East SidstdPaul.

(2) In fiscal year 2019 ESEC shall use funds to share its integrated
service model and evolving collaboration principles with civic and
economic development leaders in greater Minnesota communities
which have diverse populations similar to the East 8fd#&. Paul
ESEC shall submit a report of activities and program outcomes,
including quantifiable measures of success annually to the house of
representatives and senate committees with jurisdiction over
economic development.

(cc) $150,000 in fiscal yea2018 is for a grant to Mille Lacs
County for the purpose of reimbursement grants to small resort
businesses located in the city of Isle with less than $350,000 in
annual revenue, at least four rental units, which are open during
both summer and winter mths, and whose business was adversely
impacted by a decline in walleye fishing on Lake Mille Lacs.
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(dd)(1) $250,000 in fiscal year 2018 is for a grant to the Small
Business Development Center hosted at Minnesota State
University, Mankato, for a collaboigé initiative with the
Regional Center for Entrepreneurial FacilitatioRunds available
under this section must be used to provide entrepreneur and small
business development direct professional business assistance
services in the following counties iMinnesota: Blue Earth,
Brown, Faribault, Le Sueur, Martin, Nicollet, Sibley, Watonwan,
and WasecaFor the purposes of this section, "direct professional
business assistance services" must include, but is not limited to,
preventure assistance for indiials considering starting a
business  This appropriation is not available until the
commissioner determines that an equal amount is committed from
nonstate sourcesAny balance in the first year does not cancel and
is available for expenditure in thecemd year.

(2) Grant recipients shall report to the commissioner by February 1
of each year and include information on the number of customers
served in each county; the number of businesses started, stabilized,
or expanded; the number of jobs created ratained; and business
success rates in each countyBy April 1 of each year, the
commissioner shall report the information submitted by grant
recipients to the chairs of the standing committees of the house of
representatives and the senate having digii®n over economic
development issues.

(ee) $500,000 in fiscal year 2018 is for the central Minnesota
opportunity grant program established under Minnesota Statutes,
section 116J.9922. This appropriation is available until June 30, 2022.

(ff) $25,000each year is for the administration of state aid for the
Destination Medical Center under Minnesota Statutes, sections
469.40 to 469.47.

Sec.7. Laws 2017, chapter 94, article 1, section 2, subdivision 3, is amended to read:

Subd.3. Workforce Development
Approprigions by Fund

General $6,239,000 $5,889,000
Workforce Development $25,259,000 $24,342,000

(a) $500,000 each year is for the yocathwork competitive grant
program under Minnesota Statutes, sectidi6L.562 Of this
amount, up to five percent is for administration and monitoring of
the youth workforce development competitive grant prograih
grant awards shall be for two consecutive yedgsants shall be
awarded in the first yearn fiscal year 2020 and beyond, the base
amount is $750,000.

$31,498,000
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(b) $250,000 each year is for pilot programs in the workforce
service areas to combine career and higher education advising.

(c) $500,000 each year is for rural career counseling coordinator
positions in te workforce service areas and for the purposes
specified in Minnesota Statutes, section 116L.667The
commissioner of employment and economic development, in
consultation with local workforce investment boards and local
elected officials in each of thers&ce areas receiving funds, shall
develop a method of distributing funds to provide equitable
services across workforce service areas.

(d) $1,000,000 each year is for a grant to the Construction Careers
Foundation for the construction career pathwiajtiative to
provide yearround educational and experiential learning
opportunities for teens and young adults under the age of 21 that
lead to careers in the construction industryhis is a onetime
appropriation Grant funds must be used to:

(1) increase construction industry exposure activities for middle
school and high school youth, parents, and counselors to reach a
more diverse demographic and broader statewide audiehicis
requirement includes, but is not limited to, an expansion of
progtams to provide experience in different crafts to youth and
young adults throughout the state;

(2) increase the number of high schools in Minnesota offering
construction classes during the academic year that utlize a
multicraft curriculum;

(3) increasehte number of summer internship opportunities;

(4) enhance activities to support graduating seniors in their efforts
to obtain employment in the construction industry;

(5) increase the number of young adults employed in the
construction industry and ensurthat they reflect Minnesota's
diverse workforce; and

(6) enhance an industrywide marketing campaign targeted to youth
and young adults about the depth and breadth of careers within the
construction industry.

Programs and services supported by graniumust give priority

to individuals and groups that are economically disadvantaged or
historically underrepresented in the construction industry,

including but not limited to women, veterans, and members of
minority and immigrant groups.
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(e) $1,539,000 eh year from the general fund and $4,604,000
each year from the workforce development fund are for the
Pathways to Prosperity adult workforce development competitive
grant program Of this amount, up to four percent is for
administration and monitoring dhe program When awarding
grants under this paragraph, the commissioner of employment and
economic development may give preference to any previous
grantee with demonstrated success in job training and placement
for hardto-train individuals In fiscal year 2020 and beyond, the
general fund base amount for this program is $4,039,000.

() $750,000 each year is for a competitive grant program to
provide grants to organizations that provide support services for
individuals, such as job training, employmeptreparation,
internships, job assistance to fathers, financial literacy, academic
and behavioral interventions for legmerforming students, and
youth intervention Grants made under this section must focus on
low-income communities, young adults from flies with a
history of intergenerational poverty, and communities of coof

this amount, up to four percent is for administration and
monitoring of the program In fiscal year 2020 and beyond, the
base amount is $1,000,000.

(g) $500,000 each year ifor the women and higtvage,
high-demand, nontraditional jobs grant program under Minnesota
Statutes, section 116L.9%Df this amount, up to five percent is for
administration and monitoring of the programm fiscal year 2020
and beyond, the base amois$750,000.

(h) $500,000 each year is for a competitive grant program for
grants to organizations providing services to relieve economic
disparities in the Southeast Asian community through workforce
recruitment, development, job creation, assistanéesmaller
organizations to increase capacity, and outrea@hthis amount,

up to five percent is for administration and monitoring of the
program In fiscal year 2020 and beyond, the base amount is
$1,000,000.

(i) $250,000 each year is for a grant ttee American Indian
Opportunities and Industrialization Center, in collaboration with
the Northwest Indian Community Development Center, to reduce
academic disparities for American Indian students and adLittis

is a onetime appropriation The grant fuds may be used to
provide:

(1) student tutoring and testing support services;
(2) training in information technology;

(3) assistance in obtaining a GED;
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(4) remedial training leading to enroliment in a postsecondary
higher education institution;

(5) reaktime work experience in information technology fields; and
(6) contextualized adult basic education.

After notification to the legislature, the commissioner may transfer
this appropriation to the commissioner of education.

(j) $100,000 each year i®r the getting to work grant program.
This is a onetime appropriation and is available until June 30, 2021.

(k) $525,000 each year is from the workforce development fund
for a grant to the YWCA of Minneapolis to provide economically
challenged individua the job skills training, career counseling,
and job placement assistance necessary to secure a child
development associate credential and to have a career path in early
childhood educationThis is a onetime appropriation.

() $1,350,000 each year feom the workforce development fund

for a grant to the Minnesota High Tech Association to support
SciTechsperience, a program that supports science, technology,
engineering, and math (STEM) témnship opportunities for
two- and fouryear college studentd graduate students in their
field of study The internship opportunities must match students
with paid internships within STEM disciplines at small,-foofit
companies located in Minnesota, having fewer than 250 employees
worldwide. At least 300 stuehts must be matched in the first year
and at least 350 students must be matched in the secondN@ar
more than 15 percent of the hires may be graduate students
Selected hiring companies shall receive from the grant 50 percent
of the wages paid to thatern, capped at $2,500 per interfithe
program must work toward increasing the participation of women
or other underserved populatioriBhis is a onetime appropriation.

(m) $450,000 each year is from the workforce development fund
for grants to Minnesota Diversified Industrielsic. to provide
progressive development and employment opportunities for people
with disabilities This is a onetime appropriation.

(n) $500,000 each year is from the workforce development fund
for a grant to Resourcénc. to provide lowincome individuals
career education and job skills training that are fully integrated
with chemical and mental health service§his is a onetime
appropriation.

(o) $750,000 each year is from the workforce development fund
for a grant to the Minnesota Alliance of Boys and Girls Clubs to
administer a statewide project of youth job skills and career
development This project, which may have career dmice
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components including health and life skills, is designed to
encourage, train, and assist youth in early access to education and
job-seeking skills, worlbased learning experience including
career pathways in STEM learning, career exploration and
matding, and first job placement through local community
partnerships and esite job opportunities This grant requires a
25percent match from nonstate resource$his is a onetime
appropriation.

(p) $215,000 each year is from the workforce developmemd f
for grants to Big Brothers, Big Sisters of the Greater Twin Cities
for workforce readiness, employment exploration, and skills
development for youth ages 12 to. ZLhe grant must serve youth
in the Twin Cities, Central Minnesota, and Southern Minreesot
Big Brothers, Big Sisters chapters This is a onetime
appropriation.

(g) $250,000 each year is from the workforce development fund
for a grant to YWCASt. Paul to provide job training services and
workforce development programs and services, inclugibgkills
training and counselingThis is a onetime appropriation.

(r) $1,000,000 each year is from the workforce development fund
for a grant to EMERGE Community Development, in
collaboration with community partners, for services targeting
Minnesota ommunities with the highest concentrations of African
and AfricarAmerican joblessness, based on the most recent
census tract data, to provide employment readiness training,
credentialed training placement, job placement and retention
services, supportiveervices for hardo-employ individuals, and a
general education development fast track and adult diploma
program This is a onetime appropriation.

(s) $1,000,000 each year is from the workforce development fund
for a grant to the Minneapolis Foundatidior a strategic
intervention program designed to target and connect program
participants to meaningful, sustainable livinmgge employment
This is a onetime appropriation.

(t) $750,000 each year is from the workforce development fund for
a grant to Latio Communities United in Service (CLUES) to
expand culturally tailored programs that address employment and
education skill gaps for working parents and underserved youth by
providing new job skills training to stimulate higher wages for
low-income peoplefamily support systems designed to reduce
intergenerational poverty, and youth programming to promote
educational advancement and career pathwayseast 50 percent

of this amount must be used for programming targeted at greater
Minnesota This is a metime appropriation.
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(u) $600,000 each year is from the workforce development fund
for a grant to Ujamaa Place for job training, employment
preparation, internships, education, training in the construction
trades, housing, and organizational capacitydimgl This is a
onetime appropriation.

(v) $1,297,000 in the first year and $800,000 in the second year are
from the workforce development fund for performance grants
under Minnesota Statutes, section 116J.8747, to Twin Cities RISE
to provide training tohardto-train individuals Of the amounts
appropriated, $497,000 in fiscal year 2018 is for a grant to Twin
Cities RISE, in collaboration with Metro Transit and Hennepin
Technical College for the Metro Transit technician training
program This is a onéme appropriation and funds are available
until June 30, 2020.

(w) $230,000 in fiscal year 2018 is from the workforce
development fund for a grant to the Bois Forte Tribal Employment
Rights Office (TERO) for an American Indian workforce
development traimig pilot project This is a onetime appropriation
and is available until June 30, 2018unds appropriated the first
year are available for use in the second year of the biennium.

(x) $40,000 in fiscal year 2018 is from the workforce development
fund for a grant to the Cook County Higher Education Board to
provide educational programming and academic support services
to remote regions in northeastern Minnesolais appropriation is

in addition to other funds previously appropriated to the board.

(y) $250,000 each year is from the workforce development fund
for a grant to Bridges to Healthcare to provide career education,
wraparound support servicesand job skills training in
high-demand health care fields to lémcome parents, nonnative
speakers oEnglish, and other has-train individuals, helping
families build secure pathways out of poverty while also
addressing worker shortages in one of Minnesota's most innovative
industries Funds may be used for program expenses, including,
but not limited to, hiring instructors and navigators; space rental;
and supportive services to help participants attend classes,
including assistance with course fees, child care, transportation,
and safe and stable housingn addition, up to five percent of
grant funds may be used for Bridges to Healthcare's administrative
costs This is a onetime appropriah and is available until
June30, 2020.

(z) $500,000 each year is from the workforce development fund
for a grant to the Nonprofits Astance Fund to provide
capacitybuilding grants to small, culturally specific organizations
that primarily serve historically underserved cultural communities
Grants may only be awarded to nonprofit organizations that have
an annual organizational budget of less than $50040QD are
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culturally specific organizations that primarily serve historically
underserved cultural communitie$rant funds awarded must be
used for:

(1) organizational infrastructure improvement, including
developing database management systems andcihasystems,

or other administrative needs that increase the organization's
ability to access new funding sources;

(2) organizational workforce development, including hiring
culturally competent staff, training and skills development, and
other methodsfdncreasing staff capacity; or

(3) creation or expansion of partnerships with existing
organizations that have specialized expertise in order to increase
the capacity of the grantee organization to improve services for the
community Of this amount, upo five percent may be used by the
Nonprofits Assistance Fund for administration costs and providing
technical assistance to potential grantee$his is a onetime
appropriation.

(aa) $4,050,000 each year is from the workforce development fund
for the Minnesota youth program under Minnesota Statutes,
sections 116L.56 and 116L.561.

(bb) $1,000,000 each year is from the workforce development fund
for the youthbuild program under Minnesota Statutes, sections
116L.361 to 116L.366.

(cc) $3,348,000 each yew from the workforce development fund
for the "Youth at Work" youth workforce development competitive
grant program Of this amount, up to five percent is for
administration and monitoring of the youth workformvelopment
competitive grant program. All grant awards shall be for
two consecutive years. Grants shall be awarded in the first year.

(dd) $500,000 each year is from the workforce development fund
for the Opportunities Industrialization Center programs.

(ee) $750,000 each year is from therlforce development fund
for a grant to Summit Academy OIC to expand its contextualized
GED and employment placement progranThis is a onetime
appropriation.

(ff) $500,000 each year is from the workforce development fund
for a grant to GoodwilEasterSeals Minnesota and its partners
The grant shall be used to continue the FATHER Project in
Rochester, Park RapidsSt.Cloud, Minneapolis, and the
surrounding areas to assist fathers in overcoming barriers that
prevent fathers from supporting their chéd economically and
emotionally This is a onetime appropriation.
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(gg) $150,000 each year is from the workforce development fund
for displaced homemaker programs under Minnesota Statutes,
section 116L.96 The commissioner shall distribute the funds to
existing nonprofit and state displaced homemaker prograhigs

is a onetime appropriation.

(hh)(1) $150,000 in fiscal year 2018 is from the workforce
development fund for a grant to Anoka County to develop and
implement a pilot program to increase contpet employment
opportunities for transitiolage youth ages 18 to 21.

(2) The competitive employment for transitiage youth pilot
program shall include career guidance components, including
health and life skills, to encourage, train, and assist transige
youth in jobseeking skills, workplace orientation, and job site
knowledge.

(3) In operating the pilot program, Anoka County shall collaborate
with schools, disability providers, jobs and training organizations,
vocational rehabilitation providsy and employers to build upon
opportunities and services, to prepare transitiga youth for
competitive employment, and to enhance employer connections
that lead to employment for the individuals served.

(4) Grant funds may be used to create anthaqjob training
incentive to encourage employers to hire and train qualifying
individuals A participatig employer may receive up to
50percent of the wages paid to the employee as a cost
reimbursement for othe-job training provided.

(i) $500,000 each sar is from the workforce development fund
for rural career counseling coordinator positions in the workforce
service areas and for the purposes specified in Minnesota Statutes,
section 116L.667 The commissioner of employment and
economic development, irconsultation with local workforce
investment boards and local elected officials in each of the service
areas receiving funds, shall develop a method of distributing funds
to provide equitable services across workforce service areas.

(i) In calendar yeaR017, the public utility subject to Minnesota
Statutes, section 116C.779, must withhold $1,000,000 from the
funds required to fulfill its financial commitments under Minnesota
Statutes, section 116C.779, subdivision 1, and pay such amounts to
the commissiner of employment and economic development for
deposit in the Minnesota 21st century fund under Minnesota
Statutes, section 116J.423.

(kk) $350,000 in fiscal year 2018 is for a grant to AccessAbility
Incorporated to provide job skills training to indivals who have
been released from incarceration for a felktawel offense and are
no more than 12 months from the date of relea&ecessAbility
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Incorporated shall annually report to the commissioner on how the
money was spent and the results achievethe report must
include, at a minimum, information and data about the number of
participants; participant homelessness, employment, recidivism,
and child support compliance; and training provided to program
participants.

Sec.8. Laws 2017, chapter 94, @te 1, section 4, subdivision 3, is amended to read:

Subd.3. Labor Standards and Apprenticeship 3,645,000 3,668,000
3,868,000

Appropriatons by Fund

General 1,776,000 1,790,000
1,990,000
Workforce Development 1,869,000 1,878,000

(a) $500,00@ach-yearisfrom-the-general-fuindfiscal year 2018
and $700,000 in fiscal year 2019 & wage theft prevention
under the division of labor standards.

(b) $100,000 each year is from the workforce development fund
for labor education andadvancement program grants under
Minnesota Statutes, section 178.11, to expand and promote
registered apprenticeship training for minorities and women.

(c) $300,000 each year is from the workforce development fund
for the PIPELINE program.

(d) $200,000each year is from the workforce development fund
for grants to the Construction Careers Foundation for the Helmets
to Hardhats Minnesota initiative Grant funds must be used to
recruit, retain, assist, and support National Guard, reserve, and
active duty military members' and veterans' participation into
apprenticeship programs registered with the Department of Labor
and Industry and connect them with career training and
employment in the building and construction industryThe
recruitment, selection, erdgyment, and training must be without
discrimination due to race, color, creed, religion, national origin,
sex, sexual orientation, marital status, physical or mental disability,
receipt of public assistance, or age This is a onetime
appropriation.

() $1,029,000 each year is from the workforce development fund for
the apprenticeship program under Minnesota Statutes, chapter 178.

(f) $150,000 each year is from the workforce development fund for
prevailing wage enforcement.
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Sec.9. Laws 2017, chapter 94rticle 1, section 4, subdivision 5, is amended to read:
Subd.5. General Support 6,239,000 6,539,000
Appropriations by Fund

Workforce Development Func 200,000 500,000
Workers' Compensation 6,039,000 6,039,000

(a) Except as provideid paragraphs (b) and (c), this appropriation
is from the workers' compensation fund.

(b) $200,000 in fiscal year 2018 is from the workforce
development fund for the commissioner of labor and industry to
convene and collaborate with stakeholders as peadvidnder
Minnesota Statutes, section 175.46, subdivision 3, and to develop
youth skills training competencies for approved occupatidrss

is a onetime appropriation.

(c) $500,000 in fiscal year 2019 is from the workforce
development fund to administére youth skills training program
under Minnesota Statutes, section 175.Z46e commissioner shall
award up to five grants each year to local partnerships located
throughout the state, not to exceed $100,000 per local partnership
grant. The commissionenay use a portion of this appropriation
for administration of the grant program. The base amount for this
program ist500.80006750,0002ach year beginning in fiscal year 2020.

ARTICLE 6
ECONOMIC DEVELOPMENT

Section 1 Minnesota Statutes 20Bupplement, section 298.227, is amended to read:
298.227 TACONITE ECONOMIC DEVELOPMENT FUND.

An amount equal to that distributed pursuant to each taconite producer's taxable production and qualifying sales
under section 298.28, subdivision 9a, shall bkl lby the commissioner of Iron Range resources and rehabilitation
in a separate taconite economic development fund for each taconite and direct reduced ore pvimheyefrom
the fund for each producer shall be released by the commissioner after bgwvéejoint committee consisting of an
equal number of representatives of the salaried employees and the nonsalaried production and maintenance
employees of that produceiThe District 11 director of the United States Steelworkers of America, on advice of
each local employee president, shall select the employee membersonorganized operations, the employee
committee shall be elected by the nonsalaried production and maintenance empldyeeseview must be
completed no later than six months aftee froducer presents a proposal for expenditure of the funds to the
committee The funds held pursuant to this section may be released only for workforce develephestociated
public-facility-improvementconcurrent reclamatioeyferacquisition-oplant and stationary mining equipment and
facilities for the producer or for research and development in Minnesota on new mining, or taconite, iron, or steel
production technology, but only if the producer provrdes a matchrng expendlture equal to the afmthen
drstrrbutron to be used for the same purpbeg A

e unds before

the—ne*t—sehed&led—me@rmf—the—beard If a proposed expendrture is not approved by the commissioner, after
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consultation with the advisory board, the funds must be deposited in the Taconite Environmental Protection Fund
under sections 298.222 to 298.23ba taconite produatin facility is sold after operations at the facility had ceased,

any money remaining in the fund for the former producer may be released to the purchaser of the facility on the
terms otherwise applicable to the former producer under this sedfiarpraducer fails to provide matching funds

for a proposed expendlture within six months after the comm|ssmner approves release of the funds Hte funds

seettenmav be released by the commissioner for deposn in the taconite area enwronmental protectlon fund created
in section 298.223Any portion of the fund which is not released by the commissioner within one year of its deposit
in the furd shall bedtwded—betweerdlstnbuted tothe taconite enwronmental protectlon fuedaated—m—seetton

98. : : ement-in their
ironmental

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2016, section 298.28, subdivision 9a, is amended to read:

Subd.9a Taconite economic development fund (a) 25.1 cents per ton for distributions in 2002 and thereafter
must be paid to the taconite economic development. fuxd distribution shall be made under this paragraph in
2004 or any subsequent year in which total industry production falls below 30 millianDistsibution shall only
be made to dMinnesotataconitepellet producer's fund under section 298.227 if the poed timely pays its tax
under section 298.24 by the dates provided under section 298.27, or pursuant to the due dates provided by an
administrative agreement with the commissioner.

(b) An amount equal to 50 percent of the tax under section 298.24 foerdoate sold in the form of pellet chips
and fines not exceeding 5/16 inch in size and not including crushed pellets shall be paid to the taconite economic
development fundThe amount paid shall not exceed $700,000 annually fepadbanieMinnesota aconite pellet
producers If the initial amount to be paid to the fund exceeds this amount, esebanysMinnesota taconite
pellet producer'payment shall be prorated so the total does not exceed $700,000.

EFFECTIVE DATE . This section is effective n@actively from December 31, 2016.

Sec.3. TRANSFER 2018 DISTRIBUTION ONLY.

For the 2018 distribution, the fund established under Minnesota Statutes, section 298.28, subdivision 7, shall
receive ten cents per ton of any excess of the balance remaiftémgdistribution of amounts required under
Minnesota Statutes, section 298.28, subdivision 6.

EFFECTIVE DATE . This section is effective for the 2018 distribution, and the transfer must be made within
ten days of the August 2018 payment.

Sec.4. DISLOCATED WORKER RAPID RESPONSE ACTIVITY.

Notwithstanding anything to the contrary, of the money appropriated to the Job Skills Partnership Board for the
purposes of Minnesota Statutes, section 116L.17, under Minnesota Statutes, section 116L.20, subdivision 2, at least
$650,000 in fiscal year 201fBust be used for rapid response activities under Minnesota Statutes, section 116L.17,
subdivision 10, to address the substantial anticipated job losses at the Electrolux $ta@tdnd These services
shall be provided by Career SolutionSrant furds may be used for, but are not limited to, GED programs, English
language courses, computer literacy efforts, and training in the manufacturing and constructioririraddgion,
the commissioner of employment and economic development is directeakeioall necessary steps, including
application for any required federal waivers, to begin providing services to affected workers before December 31, 2018.
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Sec.5. USE OF LOCAL GOVERNMENT LOAN REPAYMENT FUNDS.

Notwithstanding Minnesota Statutes, sectid61.8731, and any law to the contrary, a home rule charter or
statutory city, county, or town may, before July 1, 2018, commit money received from the repayment of funds
awarded under Minnesota Statutes, section 116J.8731, to a business revolving lopartiatig funded by the
federal governmentOnce committed, funds may be used for any purpose allowed by the federal program.

EFFECTIVE DATE . This section is effective retroactively from January 1, 2007.

Sec.6. REVISOR'S INSTRUCTION; MIF NAME CHANGE TO N-SODA.

In Minnesota Statutes, the revisor of statutes shall change the term "Minnesota investment fund" to "North Star
Opportunity and Development Account" wherever it is apparent from context that the term "Minnesota investment
fund" refers to the mgram under Minnesota Statutes, section 116J.8731.

ARTICLE 7
ENERGY

Section 1 Minnesota Statutes 2017 Supplement, section 116C.779, subdivision 1, is amended to read:

Subdivision 1 Renewable development account(a) The renewable development aaais established as a
separate account in the special revenue fund in the state tredgpropriations and transfers to the account shall
be credited to the accounEarnings, such as interest, dividends, and any other earnings arising from atisets of
account, shall be credited to the accoufiinds remaining in the account at the end of a fiscal year are not canceled
to the general fund but remain in the account until expend&tie account shall be administered by the
commissioner of managememtcabudget as provided under this section.

(b) On July 1, 2017, the public utility that owns the Prairie Island nuclear generating plant must transfer all funds
in the renewable development account previously established under this subdivision and rbgnhgedublic
utility to the renewable development account established in paragrapku@ajls awarded to grantees in previous
grant cycles that have not yet been expended and unencumbered funds required to be paid in calendar year 2017
under paragraph&) and(f) ard—{g) and sections 116C.7792 and 216C.41, are not subject to transfer under this
paragraph.

(c) Except—as—provided—in—subdivision—1Beginning January 15, 2018, and continuing each January 15

thereafter, the public utility that owns the Piealslandand Monticellonuclear generatmglam‘olﬂsmust transfer

to the renewable development acco®s8 ated at
the-Prairie-Island-power-plant 120,000 OO(Bach yeathe e|therplant is in operatlon anﬁ%@@@@@e&eh—year
the-plant-is-not-in-operatioif ordered by the commission pursuant to paragi@plth), $7,500,000 each year the
Prairie Island plant is not in operation and $5,250,000 each year the Monticello planinoperation The fund

transfer must be made if nuclear waste is stored in a dry cask at the independéinesgtorage facility at Prairie
Islandor Monticellofor any part of a year.
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{&) (d) Each year, the public utility shall withhold from the funds transferred to the renewable development

account undeparagraphparagraph(c) and-{d)the amount necessary to pay its obligations under paragiep(fy
and-{g) (k), and (n),and sections 116C.7792 and 216C.41, for that calendar year.

& (e) If the commission approves a new or amended power purchase agreement, the terminationesf a pow
purchase agreement, or the purchase and closure of a facility under section 216B.2424, subdivision 9, with an entity
that uses poultry litter to generate electricity, the public utility subject to this section shall enter into a contract with
the city n which the poultry litter plant is located to provide grants to the city for the purposes of economic
development on the following schedul&4,000,000 in fiscal year 2018; $6,500,000 each fiscal year in 2019 and
2020; and $3,000,000 in fiscal year 202he grants shall be paid by the public utility from funds withheld from
the transfer to the renewable development account, as provided in paragraphg€pjdind

{g) () If the commission approves a new or amended power purchase agreement, ronittzsgioe of a power
purchase agreement under section 216B.2424, subdivision 9, with an entity owned or controlled, directly or
indirectly, by two municipal utilities located north of Constitutional Raute 8, that was previously used to meet
the biomassnandate in section 216B.2424, the public utility that owns a nuclear generating plant shall enter into a
grant contract with such entity to provide $6,800,000 per year for five years, commencing 30 days after the
commission approves the new or amended gopurchase agreement, or the termination of the power purchase
agreement, and on each June 1 thereafter through 2021, to assist the transition required by the new, amended, or
terminated power purchase agreemehhe grant shall be paid by the publiclitgi from funds withheld from the
transfer to the renewable development account as provided in paragraphs{)dnd

) (g) The collective amount paid under the grant contracts awarded under parg@aahd(f) and-{g)is
limited to the amount eposited into the renewable development account, and its predecessor, the renewable
development account, established under this section, that was not required to be deposited into the account under
Laws 1994, chapter 641, article 1, section 10.

&) (h) After discontinuation of operation of the Prairie Island nuclear plant or the Monticello nuclear plant and
each year spent nuclear fuel is stored in dry cask at the discontinued facility, the commission shall require the public
utility to pay $7,500,000 fothe discontinued Prairie Island facility and $5,250,000 for the discontinued Monticello
facility for any year in which the commission finds, by the preponderance of the evidence, that the public utility did
not make a good faith effort to remove the spartlear fuel stored at the facility to a permanent or interim storage
site out of the stateThis determination shall be made at least every two years.

(i) The public utility shall file annually with the commission a petition to recover all funds reiqtorde
transferred or withheld under paragraphs (c) to (f) for the next year through a rider mech@h&smommission
shall approve a reasonable cost recovery schedule for all such funds.

(1) On or before January 15 of each year, the public utilityl il@a petition with the commission setting forth
the amounts withheld by the public utility the prior year under paragraph (d) and the amount actually paid the prior
year for obligations identified in paragraph.(df the amount actually paid is lesisan the amount withheld, the
public utility shall deduct the surplus from the amount withheld for the current year under paragragttt{d)
amount actually paid is more than the amount withheld, the public utility shall add the deficiency ambent to t
amount withheld for the current year under paragraph Aay surplus remaining in the account after all programs
identified in paragraph (d) are terminated must be returned to the customers of the public utility.

& (K) Funds in the account may bgpended only for any of the following purposes:

(1) to stimulate research and development of renewable electric energy technologies;
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(2) to encourage grid modernization, including, but not limited to, projects that implement electricity storage,
load cortrol, and smart meter technology; and

(3) to stimulate other innovative energy projects that reduce demand and increase system efficiency and
flexibility.

Expenditures from the fund must benefit Minnesota ratepayers receiving electric service froifitythkeaitowns a
nuclearpowered electric generating plant in this state or the Prairie Island Indian community or its members.

The utility that owns a nuclear generating plant is eligible to apply for grants under this subdivision.
& (1) For the purposes of paragrafgh(k), the following terms have the meanings given:

(1) "renewable" has the meaning given in section 216B.2422, subdivision 1, paragraph (c), clauses (1), (2), (4),
and (5); and

(2) "grid modernization" means:
(i) enhanang the reliability of the electrical grid;
(i) improving the security of the electrical grid against cyberthreats and physical threats; and

(iii) increasing energy conservation opportunities by facilitating communication between the utility and its
cusbmers through the use of tweay meters, control technologies, energy storage and microgrids, technologies to
enable demand response, and other innovative technologies.

& (m) A renewable development account advisory group that includes, among otpeesentatives of the
public utility and its ratepayers, and includes at least one representative of the Prairie Island Indian community
appointed by that community's tribal council, shall develop recommendations on account experidicanbsrs of
the advsory group shall be chosen by the public utilifyhe advisory group must design a request for proposal and
evaluate projects submitted in response to a request for prapdsedsadvisory group must utilize an independent
third-party expert to evaluatgroposals submitted in response to a request for proposal, including all proposals made
by the public utility A request for proposal for research and development under parggréiph clause (1), may
be limited to or include a request to higher ediocainstitutions located in Minnesota for multiple projects
authorized under paragragh (k), clause (1) The request for multiple projects may include a provision that
exempts the projects from the thipdrty expert review and instead provides fayjget evaluation and selection by
a merit peer review grant systenin the process of determining request for proposal scope and subject and in
evaluating responses to request for proposals, the advisory group must strongly consider, where reasemizdle, pot
benefit to Minnesota citizens and businesses and the utility's ratepayers.

(n) The cost of acquiring the services of the independentpiairty expert described in paragraph (m) and any
other reasonable costs incurred to administer the advisonpa@nd its actions as required by this section shall be
paid from funds withheld by the public utility under paragraph (d).

{m) (0) The advisory group shall submit funding recommendations to the public utility, which has full and sole
authority to deteriime which expenditures shall be submitted by the advisory group teglstaturecommission
The commission may approve proposed expenditures, may disapprove proposed expenditures that it finds not to be
in compliance with this subdivision or otherwiset in the public interest, and may, if agreed to by the public utility,
modify proposed expendituresThe commission shall, by order, submit its funding recommendations to the
legislature as provided under paragréph(p).
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) (p) The commission shafiresent its recommended appropriations from the account to the senate and house
of representatives committees with jurisdiction over energy policy and finance annually by February 15
Expenditures from the account must be appropriated by Ibwenactingappropriations from the account, the
legislature:

(1) may approve or disapprove, but may not modify, the amount of an appropriation for a project recommended
by the commission; and

(2) maynot appropriate money for a project the commission has not recommended funding.

{©) (q) A request for proposal for renewable energy generation projects must, when feasible and reasonable, give
preference to projects that are most exffgctive for a pdicular energy source.

{p) (r) The advisory group must annually, by February 15, report to the chairs and ranking minority members of
the legislative committees with jurisdiction over energy policy on projects funded by the asedenparagraph Yk
for the prior year and all previous yearShe report must, to the extent possible and reasonable, itemize the actual
and projected financial benefit to the public utility's ratepayers of each project.

(s) By June 1, 2018, and each June 1 thereafter, thie uiility that owns the Prairie Island Nuclear Electric
Generating Plant must submit to the commissioner of management and budget an estimate of the amount the public
utility will deposit into the account the following January 15, based on the prawisioparagraphs (c) to (h) and
any appropriations made from the fund during the most recent legislative sessions.

(e (t) By February-1June 302018, and eackebruary-1June 3Qthereafter, the commissioner of management
and budgeshall estimate the bahce in the account as of the following January 31, taking into account the balance
in the account as of June 30 and the information provided under paragraBly (uly 15, 2018, and each July 15
thereafter, the commissioner of management and bdhgibtsubmit a written report regarding the availability of
funds in and obligations of the account to the chairs and ranking minority members of the senate and house
committees with jurisdiction over energy policy and finance, the public utility, and theoaglgroup If more than
$15,000,000 is estimated to be available in the account as of January 31, the advisory group must, by July 30, 2018,
and each July 30 thereafter, issue a request for proposals to initiate a grant cycle for the purposespbf (d@ragra

) (u) A project receiving funds from the account must produce a written final report that includes sufficient
detail for technical readers and a clearly written summary for nontechnical reddesreport must include an
evaluation of the preict's financial, environmental, and other benefits to the state and the public utility's ratepayers.

{s) (v) Final reports, any mighroject status reports, and renewable development account financial reports must
be posted online on a public Web site gaated by the commissioner of commerce.

& (w) All final reports must acknowledge that the project was made possible in whole or part by the Minnesota
renewable development account, noting that the account is financed by the public utility's ratepayers.

) (x) Of the amount in the renewable development account, priority must be given to making the payments
required under section 216C.417.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.2. Minnesota Statutes 20upplement, section 116C.7792, is amended to read:
116C.7792 SOLAR ENERGY INCENTIVE PROGRAM.

The utility subject to section 116C.779 shall operate a program to provide solar energy production incentives for
solar energy systems of no more than a tatgkegatenameplate capacity &0 40 kilowatts direct currenper
premises The owner of a solar energy system installed before June 1, 2018, is eligible to receive a production
incentive under this section for any additional solar energy systems coegtaicthe same customer location,
provided the aggregate capacity of all systems at the customer location does not exceed 4Q Kilba/attsgram
shall be operated for eight consecutive calendar years commencing in$5)2@0,000 shall be allocatadeach of
the first four years, $15,000,000 in the fifth year, $10,000,000 in each of the sixth and seventh years, and $5,000,000
in the eighth year from funds withheld from transfer to the renewable development account under section 116C.779,
subdivisionl, paragraphs—{b)-and-(@aragraph (d)and placed in a separate account for the purpose of the solar
production incentive prograwperated by the utility and not for any other program or purpAsg unspent amount
allocated in the fifth year is availkuntil December 31 of the sixth yeakny unspent amount remaining at the end
of an allocation year must be transferred to the renewable development account or returned to cutensetar
system must be sized to less than 120 percent of the er&damsite annual energy consumptiatnen combined
with other distributed generation resources and subscriptions provided under section 216B.1641 associated with the
premise The production incentive must be paid for ten years commencing with the csiomimig of the system
The utility must file a plan to operate the program with the commissioner of comnTdreaultility may not operate
the program until it is approved by the commissiongs change to the program to include projects up to a
nameplatecapacity of 40 kilowatts or less does not require the utility to file a plan with the commissfoneplan
approved by the commissioner of commerce must not provide an increased incentive scale over prior years unless
the commissioner demonstrates thiznges in the market for solar energy facilities require an increase.

EFFECTIVE DATE . This section is effective June 1, 2018.

Sec.3. [116C.7793] PRAIRIE ISLAND NET ZERO PROJECT.

Subdivision 1 Program established The Prairie Island Net ZerBroject is established with the goal of the
Prairie Island Indian Community developing an energy system that results in net zero emissions.

Subd.2. Grant. The commissioner of employment and economic development shall enter into a grant contract
with the Prairie Island Indian Community to provide $20,000,000 on July 1, 2018, and $5,000,000 each year
thereafter for four years to stimulate research, development, and implementation of renewable energy projects
benefitting the Prairie Island Indian Commiynor its members.

Subd.3. Plan; report. The Prairie Island Indian Community shall file a plan with the commissioner of
employment and economic development no later than July 1, 2019, describing the Prairie Island Net Zero Project
elements and implemttion strateqy The Prairie Island Indian Community shall file a report on July 1, 2020, and
each July 1 thereafter through 2023, describing the progress made in implementing the project and the use of funds

expended.

Subd.4. Appropriation . Notwithsanding section 116C.779, subdivision 1, paragraph (k), $20,000,000 is
appropriated in fiscal year 2019 and $5,000,000 is appropriated each year in fiscal years 2020, 2021, 2022, and
2023, from the renewable development account under section 116C.77%jissobdl, to the commissioner of
employment and economic development for a grant to the Prairie Island Indian Community for the purposes of this
section Any funds remaining at the end of a fiscal year do not cancel to the renewable development a¢count bu
remain available until spenfhis subdivision expires upon the last transfer of funds to the commissioner.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.4. Minnesota Statutes 2016, section 216A.03, is amendeddigga subdivision to read:

Subd.10. Offices. The Public Utilities Commission's offices must be located in Virginia, Minnesota.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2016, sectid6B.16, is amended by adding a subdivision to read:

Subd.13a Pension rate base The commission must allow a public utility to include in the rate base and
recover from ratepayers the costs incurred to contribute to employee pensions, includiaccuiulated
contributions in excess of net periodic benefit costs, and (2) contributions necessary to comply with the federal
Pension Protection Act of 2006 and other applicable federal and state pension funding requirkmeblis utility
is authorizé to track for future recovery any unrecoverable return of pension rate base costs and investments at the
return on investment level established in the public utility's last general rate case that have been incurred during the
period between general rateses.

Sec.6. Minnesota Statutes 2017 Supplement, section 216B.164, subdivision 5, is amended to read:

Subd.5. Dispute; resolution. (a) In the event oflisputesa disputebetweena qualifying facility anda public
utility and-a—qualifying-facHityor a cooperative electric association that has not elected to resolve disputes under
subdivision 11 either party may request a determination of the issue by the commissiany such determination,
the burden of prooshal-beis on the public utilityor cooperative electric associatioifhe commission in its order
resolving each such dispute shall require payments to the prevailing party of the prevailing party's costs,
disbursements, and reasonable attorneys' fees, except that the qualifying fatibg nequired to pay the costs,
disbursements, and attorneys' fees of the public utlitgooperative electric associationly if the commission
finds that the claims of the qualifying facility in the dispute have been made in bad faith, or are, arsheen
frivolous.

(b) Notwithstanding subdivisions 9 and 11, a qualifying facility over 20 megawatts may, until December 31,
2022, request that the commission resolve a dispute with any utility, including a cooperative electric association or
municipalutility, under paragraph (a).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2017 Supplement, section 216B.1691, subdivision 2f, is amended to read:

Subd.2f. Solar energy standard (a) In addtion to the requirements of subdivisions 2a and 2b, each public
utility shall generate or procure sufficient electricity generated by solar energy to serve its retail electricity
customers in Minnesota so that by the end of 2020, at least 1.5 percbatudility's total retail electric sales to
retail customers in Minnesota is generated by solar energy.

(b) For a public utility with more than 200,000 retail electric customers, at least ten percent of the 1.5 percent
goal must be met by solar energy geated by or procured from solar photovoltaic devices with a nameplate
capacity 020 40 kilowatts or less.

(c) A public utility with between 50,000 and 200,000 retail electric customers:

(1) must meet at least ten percent of the 1.5 percent goal Matheswrgy generated by or procured from solar
photovoltaic devices with a nameplate capacity of 40 kilowatts or less; and
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(2) may apply toward the ten percent goal in clause (1) individual customer subscriptions of 40 kilowatts or less
to a community solagarden program operated by the public utility that has been approved by the commission.

(d) The solar energy standard established in this subdivision is subject to all the provisions of this section
governing a utility's standard obligation under sulsitn 2a.

(e) It is an energy goal of the state of Minnesota that, by 2030, ten percent of the retail electric sales in
Minnesota be generated by solar energy.

() For the purposes of calculating the total retail electric sales of a public utility tmdesubdivision, there
shall be excluded retail electric sales to customers that are:

(1) an iron mining extraction and processing facility, including a scram mining facility as defined in Minnesota
Rules, part 6130.0100, subpart 16; or

(2) a paper millwood products manufacturer, sawmill, or oriented strand board manufacturer.

Those customers may not have included in the rates charged to them by the public utility any costs of satisfying
the solar standard specified by this subdivision.

(9) A publicutility may not use energy used to satisfy the solar energy standard under this subdivision to satisfy
its standard obligation under subdivision. 2A public utility may not use energy used to satisfy the standard
obligation under subdivision 2a to sayishe solar standard under this subdivision.

(h) Notwithstanding any law to the contrary, a solar renewable energy credit associated with a solar photovoltaic
device installed and generating electricity in Minnesota after August 1, 2013, but before &0pe osed to meet
the solar energy standard established under this subdivision.

(i) Beginning July 1, 2014, and each July 1 through 2020, each public utility shall file a report with the
commission reporting its progress in achieving the solar enenggasthestablished under this subdivision.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. [216B.1697] CARBON REDUCTION FACILITIES; NUCLEAR ENERGY.

Subdivision 1 Qualifying facilities. An existing large electrigenerating power plant, as defined in section
216B.2421, subdivision 2, clause (1), employing nuclear technology to generate electricity qualifies for designation
as a carbon reduction facility as provided in this section.

Subd.2. Proposal submission (a) A public utility may submit a proposal to the commission for designation of
a_gqualifying facility as a carbon reduction facility under this sectidhe proposal must be filed within a public
utility's new resource plan filing no earlier than Februar2019 The proposal shall include:

(1) a showing that the facility meets the requirements of subdivision 1;

(2) a proposed statement of the total expected costs, including, but not limited to, capital investments and
operation and maintenance cosisariated with the operation of the facilitfhe total expected costs shall cover a
period not to exceed the planning period of the public utility's new resource plan;

(3) details about all costs currently included in rates, current operating cadfferiént than those currently
included in rates, and an evaluation of the utility's forecasted costs prepared by an independent evaluator; and
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(4) an analysis of how the proposed capital investments and operation and maintenance costs would impact rates
if that impact is different than any described in the utility's most recently filed resource plan.

(b) If the information submitted in the original proposal changes because it was unknown and not capable of
being known at the time of the original proposalutility may at any time file additional proposals for the same

facility.

(c) The proposal may ask the commission to establish a sliding scatef-ratarn mechanism for the capital
investments to provide an additional incentive for the utility tomlete the project at or under the proposed costs.

Subd.3. Proposal approval (a) The commission shall approve, reject, or modify the proposed designation of
the facility and the total expected costs submitted by the public utilitile commission shlaimake a final
determination on the proposed designation concurrent with its order in the resource plan, or sooner, should the
commission determine that it is in the public interest.

(b) When conducting the review in paragraph (a), the commission dballiatervention by the Department of
Commerce, the Office of the Attorney General, ratepayer advocates, the Prairie Island and Monticello communities,
and other interested partieShe public utility shall pay the costs of any nuclear expert retaingbebpepartment
of Commerce.

(c) To the extent the commission modifies the proposal, the utility may choose whether to accept the
modifications If the utility does not accept the modifications, the commission shall deem the proposal withdrawn.

(d) With respect to any carbon reduction facility, the approval shall constitute a finding of prudency for the total
expected costs contained in the proposal, meaning that the utility shall be entitled to recover, through a subsequent
rate case, any actual costd o excess of the total expected costs provided in its proposal for designation as a
carbon reduction facility.

(e) Upon approval of a proposed designation of a facility and the total expected costs submitted by the utility, the
utility shall provide bi@nial updates to the commission regarding its progress with respect to adhering to the
approved costs The commission may issue orders it deems necessary to ensure that the carbon reduction facility
remains coseffective for customers and financially bia for the utility.

Sec.9. [216C.419] RESIDENTIAL BIOMASS HEATING SYSTEM GRANT PROGRAM.

Subdivision 1 Definition. For purposes of this section, the following definitions have the meanings given.

(a) "Homeowner" means the owner of a residert@hestead, as defined in section 273.124, subdivision 1,
paragraph (a), or the owner of an agricultural homestead, as defined in section 273.13, subdivision 23, paragraph (a).

(b) "Residential biomass heating system" means:

(1) a pellet stove or woddeater, as defined in Code of Federal Regulations, title 40, section 60.531; or

(2) a residential forcedir furnace or residential hydronic heater, as defined in Code of Federal Reqgulations, title 40
section 60.5473.

Subd.2. Establishment A grant pogram is established under the Department of Commerce to award grants to
homeowners to fund the purchase and installation of a residential biomass heating system.
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Subd.3. Eligible expenditures (a) Grants awarded to a homeowner under this section magddl to pay up
to the lesser of 33 percent of the cost to purchase and install a residential biomass heating system in the
homeowner's residence, or $5,000.

(b) A grant must not be awarded under this section to a homeowner for a residential bionragsystat that
is not certified by the federal Environmental Protection Agency as meeting the 2015 New Source Performance
Standards for air emissions for these heating systems, contained in Code of Federal Regulations, title 40, part 60,
subparts AAA andDQQQ, as applicable.

Subd.4. Application process A homeowner must submit an application to the commissioner on a form
prescribed by the commissionerThe commissioner must develop administrative procedures governing the
application and grant awardgmess, and must award grants on a-fishe, firstserved basis.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.10. [216C.437] LOCAL GOVERNMENT EMERALD ASH BORER REMOVAL GRANT PROGRAM.

Subdivision 1 Establishment The Department of Commerce must establish a program to:

(1) assist eligible local units of government collect and dispose of the wood waste created when ash trees are
removed from public land due to either (i) emerald ash borer infestation, or (ihenald ash borer management
program;

(2) award grants to process the wood waste into usable biomass fuel, properly transport the biomass fuel to an
eligible district heating and cooling system cogeneration facility, and use the biomass fuel to geswratityeind
thermal energy; and

(3) reduce the biomass fuel costs passed through by an eligible heating and cooling system cogeneration facility
to the public utility that owns the Prairie Island nuclear generating plant.

Subd.2. Eligibility . In order to be eligible for the program under subdivision 1, an applicant must be a district
heating and cooling system cogeneration facility that:

(1) is located in the city dbt. Paul;

(2) operates as a nonprofit entity;

(3) acceptsvood waste from a local unit of government that is:

(i) located within the service area of the public utility that is subject to section 116C.779;

(i) located in a county or portion of a county that has been designated by the commissioner of &gesultur
quarantined with respect to the transportation of woody materials from ash trees due to demonstrated emerald ash
borer infestation; and

(iii) responsible for the removal of diseased ash trees from public lands within its jurisdiction; and

(4) uses lmmass fuel to generate electricity and thermal energy.
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Subd.3. Eligible expenditures (a) Grants may be awarded under this section to an eligible recipient under
subdivision 2 to:

(1) process into _acceptable biomass fuel woody materials containirtgeashthat have been removed due to
disease or implementation of an emerald ash borer management program; or

(2) transport processed biomass fuel, woody materials infested by emerald ash borer, and woody material
removed under an emerald ash borer mamege program to a storage location or to the district heating and cooling
system cogeneration facility in downtov@m. Paul.

(b) Grant funds may be used to pay reasonable costs incurred by the Department of Agriculture to administer
this section.

(c) All funds awarded under paragraph (a) must reduce on a-fioldollar basis the charges billed by an
eligible heating and cooling system cogeneration facility to the public utility that owns the Prairie Island Nuclear
Electric Generating Plant under thewsy purchase agreement in effect on January 1,.281i8ating and cooling
system cogeneration facility receiving a grant under this section must submit a monthly statement showing the
reduction in charges resulting from the requirement of this paratwethk public utility that owns the Prairie Island
Nuclear Electric Generating Plant.

Subd.4. Expiration. This section expires the day after the power purchase agreement in effect on January 1,
2018, between an eligible heating and cooling systegeneration facility and the public utility that owns the
Prairie Island Nuclear Electric Generating Plant expir€his section does not extend or renew a power purchase
agreement referenced in this subdivision.

EFFECTIVE DATE . This section is effecte the day following final enactment.

Sec.11. Minnesota Statutes 2016, section 216E.03, subdivision 9, is amended to read:

Subd.9. Timing. The commission shall make a final decision on an application within 60 days after receipt of
the report of thedministrative law judgeA final decision on the request for a site permit or route permit shall be
made within one year after the commission's determination that an application is conijpleteommission may
extend this time limit for up téhree-meoths 30 daysor just cause or upon agreement of the applicant.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to any application
filed with the commission on or after that date.

Sec.12. Minnesota Statutes 201€ection 216E.04, subdivision 7, is amended to read:

Subd.7. Timing. The commission shall make a final decision on an application within 60 days after
completion of the public hearingA final decision on the request for a site permit or route parnder this section
shall be made within six months after the commission's determination that an application is coriplete
commission may extend this time limit for up #ree—menths830 daysfor just cause or upon agreement of the
applicant.

EFFECTIVE DATE. This section is effective the day following final enactment and applies to any application
filed with the commission on or after that date.
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Sec.13. Laws 2017, chapter 94, article 10, section 28, is amended to read:
Sec.28. PROGRAM ADMINISTRATI ON; "MADE IN MINNESOTA" SOLAR THERMAL REBATES.

(a) No rebate may be paid under Minnesota Statutes 2016, section 216C.416, to an owner of a solar thermal
system whose application was approved by the commissioner of commerce after the effective dagetof this

(b) Unspent money remaining in the account established under Minnesota Statutes 2014, section 216C.416, as of
July 2, 2017, must be transferred to Bd-EAF renewable developmerdccount established under Minnesota
Statutes 2016, section 116C.73@bdivision 1.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Laws 2017, chapter 94, article 10, section 29, is amended to read:

Sec.29. RENEWABLE DEVELOPMENT ACCOUNT; TRANSFER OF UNEXPENDED GRANT FUNDS.

(a) No later than 30 days after the effective date of this section, the utility subject to Minnesota Statutes, section
116C.779, subdivision 1, must notify in writing each person who received a grant funded from the renewable
development accouprevieuslyestablished under that subdivision:

(1) after January 1, 2012; and

(2) before January 1, 2012, if the funded project remains incomplete as of the effective date of this section.

The notice must contain the provisions of this section and instructioeidg grant recipients how unexpended

funds can be transferred to tHean-energy-advancementfurmthewable developmeatcount.

(b) A recipient of a grant from the renewable development acgereviously established under Minnesota
Statutes, sectiod16C.779, subdivision 1, must, no later than 30 days after receiving the notice required under
paragraph (a), transfer any grant funds that remain unexpended as of the effective date of this seciteato the
energy-advancementfumdnewable developméaccount if, by that effective date, all of the following conditions
are met:

(1) the grant was awarded more than five years before the effective date of this section;
(2) the grant recipient has failed to obtain control of the site on which the fasjede constructed;

(3) the grant recipient has failed to secure all necessary permits or approvals from any unit of government with
respect to the project; and

(4) construction of the project has not begun.

(c) A recipient of a grant from the renewable development acgeneviously established under Minnesota
Statutes, section 116C.779, subdivision 1, must transfer any grant funds that remain unexpended five years after the
grant funds are received by theagt recipient if, by that date, the conditions in paragraph (b), clauses (2) to (4),
have been met The grant recipient must transfer the unexpended funds no later than 30 days after the fifth
anniversary of the receipt of the grant funds.
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(d) A person wh transfers funds to thdean-energy-advancementfurehewable developmeatcount under

this section is eligible to apply for funding from tleéean—energy—advancementfunehewable development
account.

EFFECTIVE DATE . This section is effective theag following final enactment.

Sec.15. REPEALER.

Minnesota Statutes 2016, section 216B.2428epealed.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 8
HOUSING

Section 1 [14.1275] RULES IMPACTING RESIDENTIAL CONSTRUCTION OR REMODELING;
LEGISLATIVE NOTICE AND REVIEW.

Subdivision 1 Definition. As used in this section, "residential construction" means the new construction or
remodeling of any building subject to the Minnesota Residential Code.

Subd.2. Impact on housing; agency determination (a) An agency must determine if implementation of a
proposed rule, or any portion of a proposed rule, will, on average, increase the cost of residential construction or
remodeling by $1,000 or more per yrdand whether the proposed rule meets the state requlatory policy objectives
described in section 14.002n calculating the cost of implementing a proposed rule, the agency may consider the
impact of other related proposed rules on the overall cossmferial construction|If applicable, the agency may
include offsetting savings that may be achieved through implementation of related proposed rules in its calculation
under this subdivision.

(b) The agency must make the determination required by naataga) before the close of the hearing record, or
before the agency submits the record to the administrative law judge if there is no.hEgrdmgrequest of a party
affected by the proposed rule, the administrative law judge must review and apprdigapprove an agency's
determination under this subdivision.

Subd.3. Notice to legislature; leqislative review If the agency determines that the impact of a proposed rule
meets or exceeds the cost threshold provided in subdivision 2, oraifithi@istrative law judge separately confirms
the cost of any portion of a rule exceeds the cost threshold provided in subdivision 2, the agency must notify, in
writing, the chair and ranking minority members of the policy committees of the legislaturgimgttiction over
the subject matter of the proposed rule within ten days of the determinafiom agency shall not adopt the
proposed rule until after the adjournment of the next annual session of the legislature convened on or after the date
that notce required in this subdivision is given to the chairs and ranking minority members.

EFFECTIVE DATE . This section is effective August 1, 2018, and applies to administrative rules proposed on
or after that date.

Sec.2. Minnesota Statutes 2016, sect®9D.085, is amended by adding a subdivision to read:

Subd.3a Trailer use. A vehicle or a combination of vehicles may tow a trailer during the movement of an
overdimensional load if:

(1) the party involved is a building mover licensed by the comonssiof transportation under section 221.81;
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(2) the building being moved is not a temporary structure;

(3) the overdimensional load is a manufactured home, as defined under section 327.31; or

(4) the overdimensional load is a modular home, as definder wection 297A.668, subdivision 8, paragraph (b).

Sec.3. Minnesota Statutes 2016, section 326B.815, subdivision 1, is amended to read:

Subdivision 1 Fees (a) For the purposes of calculating fees under section 326B.092, an initial or renewed
residential contractor, residential remodeler, or residential roofer license is a business Iiehsihstanding
section 326B.092, the licensing fee for manufactured home installers under section 32782 $%80 for a
threeyear period.

(b) All initial and renewal licenses, except for manufactured home installer licenses, shall be effective for two
years and shall expire on March 31 of the year after the year in which the application is made.

(c) The commissioner shall in a manner determinethbycommissioner, without the need for any rulemaking
under chapter 14, phase in the renewal of residential contractor, residential remodeler, and residential roofer licenses
from one year to two yearsBy June 30, 2011, all renewed residential contraatesidential remodeler, and
residential roofer licenses shall be tywar licenses.

Sec.4. Minnesota Statutes 2016, section 327.31, is amended by adding a subdivision to read:

Subd.23. Modular home. "Modular home" means a building or structusait of closed construction that has
been substantially manufactured or constructed, in whole or in part, at-sitedfication, with the final assembly
occurring on site alone or with other units and attached to a foundation designed to the Staig Boidldi and
occupied as a singlamily dwelling. Modular home construction must comply with applicable standards adopted
in Minnesota Rules, chapter 1360 or 1361.

Sec.5. [327.335] PLACEMENT OF MODULAR HOMES.

Notwithstanding any other law or ordinanethe contrary, a modular home may be placed in a manufactured
home park as defined in section 327.14, subdivisio® 3nodular home placed in a manufactured home park is a
manufactured home for purposes of chapters 327C and 504B and all rights,iaidigahd duties, under those
chapters apply A modular home may not be placed in a manufactured home park without prior written approval of
the park owner Nothing in this section shall be construed to inhibit the application of zoning, subdivision,
architectural, or esthetic requirements under chapters 394 and 462 that otherwise apply to manufactured homes or
manufactured home parksA modular home placed in a manufactured home park under this section shall be
assessed and taxed as a manufactured home.

Sec.6. Minnesota Statutes 2016, section 327B.041, is amended to read:
327B.041 MANUFACTURED HOME INSTALLERS.

(a) Manufactured home installers are subject to all of the fees in section 326B.092 and the requirements of
sections 326B.802 to 326B.885 ceyt for the following:

(1) manufactured home installers are not subject to the continuing education requirements of sections
326B.0981, 326B.099, and 326B.821lt are subject to the continuing education requirements established in rules
adopted under stion 327B.10;
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(2) the examination requirement of section 326B.83, subdivision 3, for manufactured home installers shall be
satisfied by successful completion of a written examination administered and developed specifically for the
examination of manufacted home installers The examination must be administered and developed by the
commissioner The commissioner and the state building official shall seek advice on the grading, monitoring, and
updating of examinations from the Minnesota Manufactitedsing Association;

(3) a local government unit may not place a surcharge on a license fee, and may not charge a separate fee to
installers;

(4) a dealer or distributor who does not install or repair manufactured homes is exempt from licensure under
sedions 326B.802 to 326B.885;

(5) the exemption under section 326B.805, subdivision 6, clause (5), does not apply; and
(6) manufactured home installers are not subject to the contractor recovery fund in section 326B.89.

(b) The commissioner may waive all part of the requirements for licensure as a manufactured home installer
for any individual who holds an unexpired license or certificate issued by any other state or other United States
jurisdiction if the licensing requirements of that jurisdiction mee exceed the corresponding licensing
requirements of the department and the individual complies with section 326B.092, subdivisions 1 ande8rto 7

Sec.7. Minnesota Statutes 2016, section 327C.095, subdivision 4, is amended to read:

Subd.4. Public hearing; relocation compensation; neutral third party. The governing body of the affected
municipality shall hold a public heag to review the closure statement and any impact that the park closing may
have on the displaced residents and the park owwé¢rthe time of, and in the notice for, the public hearing,
displaced residents must be informed that they may be eligibleafongnts from the Minnesota manufactured
home relocation trust fund under section 462A.35 as compensation for reasonable relocation costs under subdivision 13
paragraphs (a) and (e).

The governing body of the municipality may also require that otherepaiiticluding the municipality, but
excluding the park owner or its purchaser, involved in the park closing provide additional compensation to residents
to mitigate the adverse financial impact of the park closing upon the residents.

At the public hearingthe municipality shall appointgualified neutral third party, to be agreed upon by both the
manufactured home park owner and manufactured home owners, whose hourly cost must be reasonable and paid
from the Minnesota manufactured home relocation tustlf The neutral third party shall act as a paymaster and
arbitrator, with decisiomaking authority to resolve any questions or disputes regarding any contributions or
disbursements to and from the Minnesota manufactured home relocation trust furiebtheitmanufactured home
park owner or the manufactured home owndfghe parties cannot agree on a neutral third party, the municipality
will make-a-determinatiotietermine who shall act as the neutral third party

The qualified neutral third partyhall be familiar with manufactured housing and the requirements of this
section The neutral third party shall keep an overall receipts and cost summary together with a detailed accounting,
for each manufactured lot, of the payments received by the ntamed home park owner, and expenses approved
and payments disbursed to the manufactured home owners, pursuant to subdivisions 12 and 13, as well as a record
of all services and hours it provided and at what hourly rate it charged to the Minnesota mesdifagine trust
fund. This detailed accounting shall be provided to the manufactured home park owner, the municipality, and the
Minnesota Housing Finance Agency to be included in its yearly October 15 report as required in subdivision 13,
paragraph (h),at later than 30 days after the expiration of the fmmmanth notice provided in the closure statement.
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Sec.8. Minnesota Statutes 2016, section 327C.095, subdivision 6, is amended to read:

Subd.6. Intent to convert use of park at time of purchase Before the execution of an agreement to purchase
a manufactured home park, the purchaser must notify the park owner, in writing, if the purchaser intends to close the
manufactured home park or convert it to another use within one year of the executiomagredaent The park
owner shall provide a resident of each manufactured home witkdayt@ritten notice of the purchaser's intent to
close the park or convert it to another.u3é&e notice must state that the park owner will provide information on the
cash price and the terms and conditions of the purchaser's offer to residents requesting the infoFhmatiotice
must be sent by first class mail to a resident of each manufactured home in th€hgariotice period begins on the
postmark date affed to the notice and ends 45 days after it beginsring the notice period required in this
subdivision, the owners of at least 51 percent of the manufactured homes in the park or a nonprofit organization
which has the written permission of the ownersabfeast 51 percent of the manufactured homes in the park to
represent them in the acquisition of the park shall have the right to meet the cash price and execute an agreement to
purchase the park for the purposes of keeping the park as a manufactusied) lrounmunity provided that the
owners or nonprofit organization will covenant and warrant to the park owner in the agreement that they will
continue to operate the park for not less than six years from the date of cldsiegpbark owner must accepteth
offer if it meets the cash price and the same terms and conditions set forth in the purchaser's offer except that the
seller is not obligated to provide owner financir€pr purposes of this section, cash price means the cash price offer
or equivalent ash offer as defined in section 500.245, subdivision 1, paragraph (d).

Sec.9. Minnesota Statutes 2016, section 327C.095, subdivision 12, is amended to read:

Subd.12. Payment to the Minnesota manufactured home relocation trust fund (a) If amanufactured home
owner is required to move due to the conversion of all or a portion of a manufactured home park to another use, the
closure of a park, or cessation of use of the land as a manufactured home park, the manufactured park owner shall,
upon tle change in use, pay to the commissioner of management and budget for deposit in the Minnesota
manufactured home relocation trust fund under section 462A.35, the lesser amount of the actual costs of moving or
purchasing the manufactured home approved byntdutral third party and paid by the Minnesota Housing Finance
Agency under subdivision 13, paragraph (a) or (e), or $3,250 for each single section manufactured home, and $6,000
for each multisection manufactured home, for which a manufactured home lvgnerade application for payment
of relocation costs under subdivision 13, paragraph T{tle manufactured home park owner shall make payments
required under this section to the Minnesota manufactured home relocation trust fund within 60 days offreceipt o
invoice from the neutral third party.

(b) A manufactured home park owner is not required to make the payment prescribed under paragraph (a), nor is
a manufactured home owner entitled to compensation under subdivision 13, paragraph (a) or (e), if:

(1) the manufactured home park owner relocates the manufactured home owner to another space in the
manufactured home park or to another manufactured home park at the park owner's expense;

(2) the manufactured home owner is vacating the premises and hasedfirenrmanufactured home park owner
or manager of this prior to the mailing date of the closure statement under subdivision 1;

(3) a manufactured home owner has abandoned the manufactured home, or the manufactured home owner is not
current on the monthlipt rental, personal property taxes;

(4) the manufactured home owner has a pending eviction action for nonpayment of lot rental amount under
section 327C.09, which was filed against the manufactured home owner prior to the mailing date of the closure
staement under subdivision 1, and the writ of recovery has been ordered by the district court;
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(5) the conversion of all or a portion of a manufactured home park to another use, the closure of a park, or
cessation of use of the land as a manufactured horkespidue result of a taking or exercise of the power of eminent
domain by a governmental entity or public utility; or

(6) the owner of the manufactured home is not a resident of the manufactured home park, as defined in section
327C.01, subdivision 9, dhe owner of the manufactured home is a resident, but came to reside in the manufactured
home park after the mailing date of the closure statement under subdivision 1.

(c) If the unencumbered fund balance in the manufactured home relocation trust kess tisan$1;000,000
$3,000,00(s of June 30 of each year, the commissioner of management and budget shall assess each manufactured
home park owner by mail the total amount of $15 for each licensed lot in their park, payable on d3dyetiemder

Novembe 15 of that year The-commissioner—of-managemdrdilure to notify and budget-shall-depesit-any
payments-in-the-Minnesotanely assess thmanufactured homeelecation-trustfundOn-or-beforeJuly-15-gfark

owner by August 30 of any year shall wathe assessment and payment obligations of the manufactured home park
owner for that year Together with said assessment noteach yearthe commissioner of management and budget
shall prepare and distribute to park owners a letter explaining whethés fare being collected for that year,
information about the collection, an invoice for all licensed lots, and a sample form for the park owners to collect
information on which park residents have been accountedffassessed under this paragraph,pghe owner may
recoup the cost of the $15 assessment as a lump sum or as a monthly fee of no more than $1.25 collected from park
residents together with monthly lot rent as provided in section 327C.03, subdivisiBarB owners may adjust
payment for log in their park that are vacant or otherwise not eligible for contribution to the trust fund under section
327C.095, subdivision 12, paragraph (b), .aod park residents who have not paid the $15 assessment to the park
owner by October 15jeduct from tk assessment accordinglfhe commissioner of management and budget shall
deposit any payments in the Minnesota manufactured home relocation trust fund.

(d) This subdivision and subdivision 13, paragraph (c), clause (5), are enforceable by the melpattth on
behalf of the Minnesota Housing Finance Agency, or by action in a court of appropriate jurisditteooourt may
award a prevailing party reasonable attorney fees, court costs, and disbursements.

Sec.10. Minnesota Statutes 2016, sect®i7C.095, subdivision 13, is amended to read:

Subd.13. Change in use, relocation expenses; payments by park ownefa) If a manufactured home owner
is required to relocate due to the conversion of all or a portion of a manufactured home park tousegttie
closure of a manufactured home park, or cessation of use of the land as a manufactured home park under subdivision 1
and the manufactured home owner complies with the requirements of this section, the manufactured home owner is
entitled to payment from the Minnesota manufactured home relocation trust fund equal to the manufactured home
owner's actual relocation costr frelocating the manufactured home to a new location witH5-mile 50-mile
radius of the park that is being closed, up to a maximugi7e800$9,000for a singlesection and $12,500 for a
multisection manufactured homeThe actual relocation costs niuaclude the reasonable cost of taking down,
moving, and setting up the manufactured home, including equipment rental, utility connection and disconnection
charges, minor repairs, modifications necessary for transportation of the home, necessary moisgapd
insurance, moving costs for any appurtenances, which meet applicable local, state, and federal building and
construction codes.

(b) A manufactured home owner is not entitled to compensation under paragraph (a) if the manufactured home
park owneris not required to make a payment to the Minnesota manufactured home relocation trust fund under
subdivision 12, paragraph (b).

(c) Except as provided in paragraph (e), in order to obtain payment from the Minnesota manufactured home
relocation trust fundthe manufactured home owner shall submit to the neutral third party and the Minnesota
Housing Finance Agency, with a copy to the park owner, an application for payment, which includes:
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(1) a copy of the closure statement under subdivision 1;

(2) acopy of the contract with a moving or towing contractor, which includes the relocation costs for relocating
the manufactured home;

(3) a statement with supporting materials of any additional relocation costs as outlined in subdivision 1;

(4) a statemertertifying that none of the exceptions to receipt of compensation under subdivision 12, paragraph (b),
apply to the manufactured home owner;

(5) a statement from the manufactured park owner that the lot rental is current and that the arpayah&hts
paymento the Minnesota manufactured home relocation trust fisvehasbeen paid when due; and

(6) a statement from the county where the manufactured home is located certifying that personal property taxes
for the manufactured home are paid throughetihe of that year.

(d) The neutral third party shall promptly process all payments within 14 ddiytee neutral third party has
acted reasonably and does not approve or deny payment within 45 days after receipt of the information set forth in
paragraph(c), the payment is deemed approvetdpon approval and request by the neutral third party, the
Minnesota Housing Finance Agency shall issue two checks in equal amount for 50 percent of the contract price
payable to the mover and towing contractor foocating the manufactured home in the amount of the actual
relocation cost, plus a check to the home owner for additional certified costs associated wijtarthirgendors,
that were necessary in relocating the manufactured hdime moving or towing cdmactor shall receive 50 percent
upon execution of the contract and 50 percent upon completion of the relocation and approval by the manufactured
home owner The moving or towing contractor may not apply the funds to any other purpose other than relocatio
of the manufactured home as provided in the contractopy of the approval must be forwarded by the neutral
third party to the park owner with an invoice for payment of the amount specified in subdivision 12, paragraph (a).

(e) In lieu of collectinga relocation payment from the Minnesota manufactured home relocation trust fund under
paragraph (a), the manufactured home owner may collect an amount from the fund after reasonable efforts to
relocate the manufactured home have failed due to the ageditico of the manufactured home, or because there
are no manufactured home parks willing or able to accept the manufactured home withimila elius A
manufactured home owner may tender title of the manufactured home in the manufactured homethgark to
manufactured home park owner, and collect an amount to be determined by an independent afipeaapalraiser
must be agreed to by both the manufactured home park owner and the manufactured hom# thwengppraised
market value cannot be detgned, the tax market value, averaged over a period of five years, can be used as a
substitute The maximum amount that may be reimbursed under the fund is $8,000 for assictipp@ and $14,500
for a multisection manufactured hom€he minimum amounhit may be reimbursed under the fund is $2,000 for a
single section and $4,000 for a multisection manufactured hdime manufactured home owner shall deliver to the
manufactured home park owner the current certificate of title to the manufactured Hgraeditwsed by the owner
of record, and valid releases of all liens shown on the certificate of title, and a statement from the county where the
manufactured home is located evidencing that the personal property taxes have he&hgaidnufactured home
owner's application for funds under this paragraph must include a document certifying that the manufactured home
cannot be relocated, that the lot rental is current, that the annual $15 payments to the Minnesota manufactured home
relocation trust fund havbeen paid when due, that the manufactured home owner has chosen to tender title under
this section, and that the park owner agrees to make a payment to the commissioner of management and budget in
the amount established in subdivision 12, paragrapHe@,any documented costs submitted to the neutral third
party, required for demolition and removal of the home, and any debris or refuse left on the lot, not t&E088:d
$3,000 The manufactured home owner must also provide a copy of the certdfditte endorsed by the owner of
record, and certify to the neutral third party, with a copy to the park owner, that none of the exceptions to receipt of
compensation under subdivision 12, paragraph (b), clauses (1) to (6), apply to the manufacturedrermand
that the home owner will vacate the home within 60 days after receipt of payment or the date of park closure,
whichever is earlier, provided that the monthly lot rent is kept current.
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(H The Minnesota Housing Finance Agency must make a detatimn of the amount of payment a
manufactured home owner would have been entitled to under a local ordinance in effect on May 26, 2007
Notwithstanding paragraph (a), the manufactured home owner's compensation for relocation costs from the fund
under setion 462A.35, is the greater of the amount provided under this subdivision, or the amount under the local
ordinance in effect on May 26, 2007, that is applicable to the manufactured home disti@ng in this paragraph
is intended to increase the liabjliof the park owner.

(9) Neither the neutral third party nor the Minnesota Housing Finance Agency shall be liable to any person for
recovery if the funds in the Minnesota manufactured home relocation trust fund are insufficient to pay the amounts
claimed The Minnesota Housing Finance Agency shall keep a record of the time and date of its approval of
payment to a claimant.

(h)(1) By October 15, 2018, the Minnesota Housing Finance Agency shall post on its Web site and report to the
chairs of the senatéinance Committee and house of representatives Ways and Means Committee on the Minnesota
manufactured home relocation trust fund, including the account balance, payments to claimants, the amount of any
advances to the fund, the amount of any insufficieneiecountered during the previous calendar year, and any
itemized administrative charges or expenses deducted from the trust fund baltuscéficient funds become
available, the Minnesota Housing Finance Agency shall pay the manufactured home owseuntead claim is
the earliest by time and date of approval.

(2) Beginning in 2019%the Minnesota Housing Finandggency shalpost on its Web site arréport to the chairs
of the senate Finance Committee and house of representatives Ways and Mearit$e€dmpdainuaryOctoberl5s
of each year on the Minnesota manufactured home relocation trust fund, includeggtegateaccount balance,
the aggregate assessment payments received, summary information regarding each closed park including the total
paymets to claimant@and payments received from each closed ,pidnd& amount of any advances to the fund, the
amount of any insufficiencies encountered during the predatendarfiscal year,reports of neutral third parties
provided pursuant to subdivision dnd anyitemizedadministrative charges or expenses deducted from the trust
fund balanceall of which should be reconciled to the previous year's trust fund baléraéficient funds become
available, the Minnesota Housing Finance Agency shall payrtanufactured home owner whose unpaid claim is
the earliest by time and date of approval.

Sec.11. Minnesota Statutes 2016, section 327C.095, is amended by adding a subdivision to read:

Subd.16. Reporting of licensed manufactured home parks The Department of Health or, if applicable, local
units of government that have entered into a delegation of authority agreement with the Department of Health as
provided in section 145A.07 shall provide, by March 31 of each year, a list of names and adufrdhses
manufactured home parks licensed in the previous year, and for each manufactured home park, the current licensed
owner, the owner's address, the number of licensed manufactured home lots, and other data as they may request for
the Department of Magement and Budget to invoice each licensed manufactured home park in Minnesota.

Sec.12. Minnesota Statutes 2016, section 462A.222, subdivision 3, is amended to read:

Subd.3. Allocation procedure. (a) Projects will be awarded tax credits in two cefitfjve rounds on an annual
basis The date for applications for each round must be determined by the agdmejlocating agency may award
tax credits prior to the application dates established by the agency.

(b) Each allocating agency must meet tbguirements of section 42(m) of the Internal Revenue Code of 1986,
as amended through December 31, 1989, for the allocation of tax credits and the selection of projects.
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(c) For projects that are eligible for an allocation of credits pursuant to sectio){43f the Internal Revenue
Code of 1986, as amended, tax credits may only be allocated if the project satisfies the requirements of the
allocating agency's qualified allocation plaRor projects that are eligible for an allocation of credits pursteant
section 42(h)(4) of the Internal Revenue Code of 1986, as amended, for which the agency is the issuer of the bonds
for the project, or the issuer of the bonds for the project is located outside the jurisdiction of a city or county that has
received resrved tax credits, the applicable allocation plan is the agency's qualified allocation plan
Notwithstanding this paragraph, any projects that are eligible for an allocation of credits pursuant to section 42(h)(4)
of the Internal Revenue Code of 1986 aasended, for which the Minnesota Housing Finance Agency is the issuer
of the bonds for the project, or the issuer of the bonds for the project is located outside the jurisdiction of a city or
county that has received reserved tax credits, and such pr@ets the requirements of both section 474A.047 and
section 42 of the Internal Revenue Code, such projects shall be deemed for all purposes to have satisfied all the
requirements of the Minnesota Housing Finance Agency's qualified allocation plan athiealtetated guidance
and requirements and the agency shall timely issue the necessary determination letters under section 42(m) of the
Internal Revenue Code of 1986, as amended, or Form 86068 Minnesota Housing Finance Agency's qualified
allocationplan is required to contain the provisions of this subdivision.

(d) For applications submitted for the first round, an allocating agency may allocate tax credits only to the
following types of projects:

(1) in the metropolitan area:

(i) new constructioror substantial rehabilitation of projects in which, for the term of the extended use period, at
least 75 percent of the total tax credit units are sirgben occupancy, efficiency, or one bedroom units and which
are affordable by households whose incaloes not exceed 30 percent of the median income;

(i) new construction or substantial rehabilitation family housing projects that are not restricted to persons who
are 55 years of age or older and in which, for the term of the extended use period,7&t fpemsent of the tax credit
units contain two or more bedrooms and at leasttbing of the 75 percent contain three or more bedrooms; or

(i) substantial rehabilitation projects in neighborhoods targeted by the city for revitalization;

(2) outsidethe metropolitan area, projects which meet a locally identified housing need and which are in short
supply in the local housing market as evidenced by credible data submitted with the application;

(3) projects that are not restricted to persons of agodati age group and in which, for the term of the extended
use period, a percentage of the units are set aside and rented to persons:

(i) with a serious and persistent mental illness as defined in section 245.462, subdivision 20, paragraph (c);

(i) with a developmental disability as defined in United States Code, title 42, section 6001, paragraph (5), as
amended through December 31, 1990;

(i) who have been assessed as drug dependent persons as defined in section 254A.02, subdivision 5, and are
receiving or will receive care and treatment services provided by an approved treatment program as defined in
section 254A.02, subdivision 2;

(iv) with a brain injury as defined in section 256B.093, subdivision 4, paragraph (a); or

(v) with permanent physicalighbilities that substantially limit one or more majde activities, if at least
50 percent of the units in the project are accessible as provided under Minnesota Rules, chapter 1340;
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(4) projects, whether or not restricted to persons of a particutagamp, which preserve existing subsidized
housing, if the use of tax credits is necessary to prevent conversion to market rate use or to remedy physical
deterioration of the project which would result in loss of existing federal subsidies; or

(5) projeds financed by the Farmers Home Administration, or its successor agency, which meet statewide
distribution goals.

(e) Before the date for applications for the final round, the allocating agencies other than the agency shall return
all uncommitted and unlalcated tax credits to a unified pool for allocation by the agency on a statewide basis.

(f) Unused portions of the state ceiling for kimcome housing tax credits reserved to cities and counties for
allocation may be returned at any time to the ageocwlfocation.

(g) If an allocating agency determines, at any time after the initial commitment or allocation for a specific
project, that a project is no longer eligible for all or a portion of theifmeme housing tax credits committed or
allocated tathe project, the credits must be transferred to the agency to be reallocated pursuant to the procedures
established in paragraphs (e) to (g); provided that if the tax credits for which the project is no longer eligible are
from the current year's annuailing and the allocating agency maintains a waiting list, the allocating agency may
continue to commit or allocate the credits until not later than the date of applications for the final round, at which
time any uncommitted credits must be transferrettiécagency.

Sec.13. Minnesota Statutes 2016, section 474A.02, is amended by adding a subdivision to read:

Subd.la Adggregate bond limitation. "Aggregate bond limitation" means up to 55 percent of the reasonably
expected aggregate basis of a residérgntal project and the land on which the project is or will be located.

Sec.14. Minnesota Statutes 2016, section 474A.02, is amended by adding a subdivision to read:

Subd.lb. AMI. "AMI" means the area median income for the applicable county eiropolitan area as
published by the Department of Housing and Urban Development, as adjusted for household size.

Sec.15. Minnesota Statutes 2016, section 474A.02, is amended by adding a subdivision to read:

Subd.12a LIHTC . "LIHTC" means lowincomehousing tax credits under section 42 of the Internal Revenue
Code of 1986, as amended.

Sec.16. Minnesota Statutes 2016, section 474A.02, is amended by adding a subdivision to read:

Subd.2la Preservation project "Preservation project’ means amgsidential rental project, regardless of
whether or not such project is restricted to persons of a certain age or older, that receives fedetahpedjeental
subsidies In addition, to qualify as a preservation project, the amount of bonds redjiredte application must
not exceed the aggregate bond limitation.

Sec.17. Minnesota Statutes 2016, section 474A.02, is amended by adding a subdivision to read:

Subd.30. 30 percent AMI residential rental project. "30 percent AMI residential rentgroject' means a
residential rental project that does not otherwise qualify as a preservatiomt,pisjeexpected to generate
low-income housing tax credits under section 42 of the Internal Revenue Code ofak&énended, from
100percent of its residdial units, and in which:

(1) all the residential units of the project:
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(i) are reserved for tenants whose income, on average, is 30 percent of AMI or less;

(ii) are rentrestricted in accordance with section 42(g)(2) of the Internal Revenue Code ph§@86ended; and

(iii) are subject to rent and income restrictions for a period of not less than 30 years; or

(2)(i) is located within a county or metropolitan area that has a current median area gross income that is less than
the statewide area medimntome for Minnesota;

(ii) all of the units of the project are rem@stricted in accordance with section 42(q)(2) of the Internal Revenue
Code of 1986, as amended; and

(iii) all of the units of the project are subject to the applicable rent and in&stretions for a period of not less
than 30 years.

In addition, to qualify as a 30 percent AMI residential project, the amount of bonds requested in the application
must not exceed the aggregate bond limitation.

Sec.18. Minnesota Statutes 2016, sectid74A.02, is amended by adding a subdivision to read:

Subd.31. 50 percent AMI residential rental project. "50 percent AMI residential rental project," means a
residential rental project that does not qualify as a preservation project or 30 percemsfidhtial rental project,
is expected to generate lemcome housing tax credits under section 42 of the Internal Revenue Code of 1986, as
amended, from 100 percent of its residential units, and in which all the residential units of the project:

(1) are reserved for tenants whose income, on average, is 50 percent of AMI or less;

(2) are rentestricted in accordance with section 42(g)(2) of the Internal Revenue Code of 1986, as amended; and

(3) are subject to rent and income restrictions for a pefiowt less than 30 years.

In_addition, to qualify as a 50 percent AMI residential rental project, the amount of bonds requested in the
application must not exceed the aggregate bond limitation.

Sec.19. Minnesota Statutes 2016, section 474A.02, is atedrby adding a subdivision to read:

Subd.32. 100 percent LIHTC project. "100 percent LIHTC project" means a residential rental project that is
expected to generate lewwcome housing tax credits under section 42 of the Internal Revenue Code 064986,
amended, from 100 percent of its residential units and does not otherwisey @sal# preservation project,

30 percent AMI residential rental project, or 50 percent AMI residential rental projeaddition, to gualify as a
100 percent LIHTC projecthe amount of bonds requested in the application must not exceed the aggregate bond
limitation.

Sec.20. Minnesota Statutes 2016, section 474A.02, is amended by adding a subdivision to read:

Subd.33. 20 percent LIHTC project. "20 percent LIHTC pract" means a residential rental project that is
expected to generate lemwcome housing tax credits under section 42 of the Internal Revenue Code of 1986, as
amended, from at least 20 percent of its residential units and does not otherwiseagualifreervation project,

30 percent AMI residential rental project, 50 percent AMI residential rental project, or 100 percent LIHTC. project
In addition, to qualify as a 20 percent LIHTC project, the amount of bonds requested in the application must not
exceedhe aggregate bond limitation.
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Sec.21. Minnesota Statutes 2016, section 474A.03, subdivision 1, is amended to read:

Subdivision 1 Under federal tax law; allocations At the beginning of each calendar year after December 31,
2001, the commissioner dhdetermine the aggregate dollar amount of the annual volume cap under federal tax law
for the calendar year, and of this amount the commissioner shall make the following allocation:

(1) $74,530,000 to the small issue pool;

(2) $122,060,000 to the housj pool-ef-which-31-percent-of the-adjusted-allocation-is-reserved-until-the last
. by for sinaldarmily: | ) S

(3) $12,750,000 to the public facilities pool; and

(4) amounts to be allocated as provided in subdivision 2a.

If the annual volume cap is greater or less than the amount of bonding authority allocated under clauses (1) to (4)
and subdivision 2a, paragraph (a), clauses (1) to (4), the allocation must be adjusted so that each adjusted allocation
is the same percentage dfetannual volume cap as each original allocation is of the total bonding authority

originally allocated.

EFFECTIVE DATE . This section is effective the day following final enactment and expires January 1, 2021.

Sec.22. Minnesota Statutes 2016, sectbrdA.04, subdivision 1a, is amended to read:

Subd.la Entitlement reservations Any amount returned by an entitlement issuer bededg Junel5 shall be
reallocated through the housing podny amount returned on or after JUll% 1 shall be reallocated through the
unified pool An amount returned after the last Monday in November shall be reallocated to the Minnesota Housing
Finance Agency.

Sec.23. Minnesota Statutes 2016, section 474A.047, subdivision 1, is amended to read:

Subdivision 1 Eligibility . (a) An issuer may only use the proceeds from residential rental bonds if the proposed
project meets the following requirements:

(1) the proposed residential rental project meets the requirements of section 142(d) of theRaetemae Code
regarding the incomes of the occupants of the housing; and

(2) the maximum rent for at least 20 percent of the units in the proposed residential rental project do not exceed
the area fair market rent or exception fair market rents foriegistousing, if applicable, as established by the
federal Department of Housing and Urban Developméitte rental rates of units in a residential rental project for
which projectbased federal assistance payments are made are deemed to be withidithgatembs of this clause.

(b) The proceeds from residential rental bonds may be used for a project for which-lpgsgsttfederal rental
assistance payments are made onlghe owner of the project enters into a binding agreement with the issuar und
which the owner is obligated to extend any existing-ioeome affordability restrictions and any contract or
agreement for rental assistance payments for the maximum term permitted, including any renewals thereof.
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Sec.24. Minnesota Statutes 2016, section 474A.047, subdivision 2, is amended to read:

Subd.2. 15year agreement Prior to the issuance of residential rental bonds, the developer of the project for
which the bond proceeds will be used must entey mtl5year agreement with the issuer that specifies the
maximum rental rates of the remstricted units in the project and the income levels of the residents of the project
occupying incomeestricted unitsand in which the developer will agree to ntain the project as a preservation
project, 30 percent AMI residential rental project, 50 percent AMI residential rental project, 100 percent LIHTC
project, or 20 percent LIHTC project, as applicable and as described in its appliG&dicmrental rateand income
levels must be within the limitations established under subdivisioiitle developer must annually certify to the
issuer over the term of the agreement that the rental rates for thresgitted units are within the limitations under
subdivsion 1 The issuer may request individual certification of the income of residents of the Hnestrieted
units The commissioner may request from the issuer a copy of the annual certification prepared by the developer
The commissioner may requireetissuer to request individual certification of all residents of the ingestected
units.

Sec.25. Minnesota Statutes 2016, section 474A.061, is amended to read:
474A.061 MANUFACTURING, HOUSING, AND PUBLIC FACILITIES POOLS.

Subdivision 1 Allocation application;_small issue pool and public facilities pool (a) For any requested
allocations from the small issue pool and the public facilities @ooissuer may apply for an allocation under this
section by submitting to the department an application on forms provided by the department, accompanied by (1) a
preliminary resolution, (2) a statement of bond counsel that the proposed issue of oBligaiigres an allocation
under this chapter and the Internal Revenue Code, (3) the type of qualified bonds to be issued, (4) an application
deposit in the amount of one percent of the requested allocation before the last ModdbyJime or in the
amount of two percent of the requested allocation on or after the last Monday4dune, and5) a public purpose
scorrng worksheet for manufactunng prorect and enterpnse zone facrlrty prorect applr;eaﬂdr(@—fer—resrdenﬁal

i isting-federally

i ; X . o ; ) ; ons who are
55—year&o#ag&er—eldeﬂ'he issuer mst pay the applrcatron deposrt by a checlwrre transfemade payable to the
Department of Management and Budgé&the Minnesota Housing Finance Agency, the Minnesota Rural Finance
Authority, and the Minnesota Office of Higher Education may apply forraoéive an allocation under this section
without submitting an application deposit.

(b) An entitlement issuer may not apply for an allocafrmm-thepublicfacilitiespoolinder this subdivision
unless it has either permanently issued bonds equaétantiount of its entitlement allocation for the current year

plus any amount of bonding authonty carned forward from prevrous years or returned for reallocation all of its
unused entitlement aIIocatm \A-en , g i

Ha , HAt-0 ee-= g-a -=, i A evious year
ad-bondina hori iad-fora 'uéquarposesof

this subdrvrsron its entltlement aIIocatron mcludes an amount obtalned under sectron 474A.04, subdr\i&mﬁ 6

ion under
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(c) If an application is rejected under this section, the commissioner must notify the applicant and return the
application deposit to the applicant within 30 days unless the applicant teequegiting that the application be
resubmitted The granting of an allocation of bonding authority under this section must be evidenced by a certificate
of allocation.

Subd.la Allocation application; housing pool (a) For any requested allocatiofnem the housing pool, an
issuer may apply for an allocation under this section by submitting to the department an application on forms
provided by the department, accompanied by (1) a preliminary resolution, (2) a statement of bond counsel that the
propcsed issue of obligations requires an allocation under this chapter and the Internal Revenue Code, (3) an
application deposit in the amount of two percent of the requested allocation, (4) a sworn statement from the
applicant identifying the project as eitha preservation project, 30 percent ANHsidential rental project,
50 percent AMI residential rental project, 100 percent LIHTC project, 20 percent LIHTC project, or any other
residential rental project, and (5) a certification from the applicant @citeuntant stating whether the requested
allocation exceeds the aggregate bond limitatidie issuer must pay the application deposit by a check made
payable to the Department of Management and Budget or wire trafidierMinnesota Housing Finance Aggn
may apply for and receive an allocation under this section without submitting an application deposit.

(b) An entitlement issuer may not apply for an allocation from the housing pool unless it either has permanently
issued bonds equal to any amount ofithng authority carried forward from a previous year or has returned for
reallocation any unused bonding authority carried forward from a previous eampurposes of this subdivision,
its entittement allocation includes an amount obtained under 8etfihA.04, subdivision.6 This paragraph does
not apply to an application from the Minnesota Housing Finance Agency for an allocation under subdivision 2a for
cities who choose to have the agency issue bonds on the city's behalf.

(c) If an application igejected under this section, the commissioner must notify the applicant and return the
application deposit to the applicant within 30 days unless the applicant requests in writing that the application be
resubmitted The granting of an allocation of band authority under this section must be evidenced by a certificate
of allocation.

Subd.2a Housing pool allocation (a) Commencing on the second Tuesday in January and continuing on each
Monday throughduly Junel5, the commissioner shall allocate available bonding authority from the housing pool to
applications received on or before the Monday of the preceding week for residential rental projects that meet the
eligibility criteria under section 474A.047Allocations of available bonding authority from the housing pool for
eligible residential rental projects shall be awarded in the following order of prioffy:prejects—that-preserve
axisting ' bsidi ing: oja h et sons who-are /e o Ider;

(1) preservation projects;

(2) 30 percent AMresidential rental projects;

(3) 50 percent AMI residential rental projects;

(4) 100 percent LIHTC projects;

(5) 20 percent LIHTC projects;

(6) after June 1 in calendar years 2018, 2019, and 2020, and after January 1 starting in calendar yeaf€021, sin
family housing programs; and
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(7) other residential rental projects for which the amount of bonds requested in their respective applications do
not exceed the aggregate bond limitation.

If there are two or more applications for residential rental ptejat the same priority level and there is insufficient
bonding authority to provide allocations for all such projects in any one allocation period, available bonding
authority shall be randomly awarded by. ldif a residential rental project is selectbd lot, but the remaining
allocation is insufficient to receive the full amount of its requested allocation, the remaining bonding authority shall
be reserved by the commissioner, or by the Minnesota Housing Finance Agency if such authority is camidd for
pursuant to section 474A.131, for the project for up to 24 months thereafter, and if the project applies in the future to
the housing pool or unified pool for additional allocation of bonds, the project shall be fully funded up to the
remaining amounbf its original application request for bonding authority before any new project applying in the
same allocation period that has an equal priority shall receive bonding autiwiityin 180 days of receiving an
allocation under this paragraph, an issmerst either begin issuing obligations or submit an additional application
deposit equal to one percent of the allocation amount; if an additional deposit is submitted, the issuer must begin
issuing obligations within 18 months of receiving an allocatitfnan issuer that receives an allocation under this
paragraph does not issue obligations equal to all or a portion of the allocation receivedit@@tdays—of-the
allecationthe relevant time period in this paragraptreturns the allocation to the conissioner, the amount of the
allocation is canceled and returned for reallocation through the housing pool or to the unified pool afi&r1ljuly

If an issuer that receives an allocation under this paragraph issues obligations within the relevamiditrie this
paragraph, the commissioner shall refund 50 percent of any application deposit previously paid within 30 days of the
issuance of the obligations and the remaining 50 percent of the application deitidsé refunded (i) within

30days afterthe date on which the Internal Revenue Service Forms 8609 are issued with respect to projects
generating lowincome housing tax credits, or (ii) within 90 days after the issuer provides a certification and any
other reasonable documentation requestedhéycdmmissioner evidencing that construction of the project has been

completed.
(b) After January-1and-through-January The Minnesota Housing Finance Agency may accept applications

according to the schedule in paragraph fim cities for singlefamily housing programs which meet program
requirements as follows:

(1) the housing program must meet a locally identified housing need and be economically viable;

(2) the adjusted income of home buyers may not exceed 80 perdbe@fea{er—ef—statemder—a#ea—medm

0 b size

(3) house price limits may not exceed the federal price limits established for mortgage revenue bond.programs
Data on the home pumase price amount, mortgage amount, income, household size, and race of the households
served in the previous year's sinfgenily housing program, if any, must be included in each application; and

(4) for applicants who choose to have the agency issndsbon their behalf, an application fee pursuant to
section 474A.03, subdivision 4, and an application deposit equal to one percent of the requested allocation must be
submitted to the Minnesota Housing Finance Agency before the agency forwards thecliyirgp the amounts
allocated to the commissioner under paragréph(e). The agency shall submit the city's application fee and
application deposit to the commissioner when requesting an allocation from the housing pool.

Applications by a consortiurshall include the name of each member of the consortium and the amount of
allocation requested by each member.

(c) The Minnesota Housing Finance Agency may accept applications under paragraph (b) after June 1 in
calendar years 2018, 2019, and 2020, atet danuary 1 and through January 15 starting in calendar year 2021.
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city that chooses to issue bonds on its own behalf or pursuant to a Jornt powers agreement the agency must allot
available bonding authority based on the formula in paragraptie) and{f} (g). Allocations will be made loan by

loan, on a firscome, firstserved basis among cities on whose behalf the Minnesota Housing Finance Agency issues
bonds.

Any city that received an allocation pursuant to paragégpfn) in the same calendar year that wishes to issue
bonds on its own behalf or pursuant to a joint powers agreement for an amount becoming available fiansiygle
housing programs aftaduhy-15June Ishall notify the Minnesota Housing Finance Agencydbly-15June 1 The
Minnesota Housing Finance Agsnshall notify each city making a request of the amount of its allocation within
three business days aftesfy15June 1 The city must comply with paragragh (9).

For purposes obaragraphs—{a)-te—{hbhis subdivision "city" means a county or a ceortium of local
government units that agree through a joint powers agreement to apply together fefiasnigl@ousing programs,
and has the meaning given it in section 462C.02, subdivisidiA@gency” means the Minnesota Housing Finance
Agency.

{d) (e) The total amount of allocation for mortgage bonds for one city is limited to the less@) thie amount
requested, or (ii) the product of the total amount available for mortgage bonds from the housing pool, multiplied by
the ratio of each applicasthopulation as determined by the most recent estimate of the city's population released by
the state demographer's office to the total of all the applicants' population, except that each applicant shall be
allocated a minimum of $100,000 regardless ofaim®unt requested or the amount determined under the formula in
clause (i) If a city applying for an allocation is located within a county that has also applied for an allocation, the
city's population will be deducted from the county's population icutating the amount of allocations under this
paragraph.

Upon determining the amount of each applicant's allocation, the agency shall forward to the commissioner a list
specifying the amounts allotted to each application with all application fees anditdefpom applicants who
choose to have the agency issue bonds on their behalf.

Total allocations from the housing pool for singgenily housing programs may not exceed 31 percent of the
adjusted allocation to the housing peatitafterJuby-15

{e) () The agency may issue bonds on behalf of participating .cilibe agency shall request an allocation from
the commissioner for all applicants who choose to have the agency issue bonds on their behalf and the commissioner
shall allocate the requesteshaunt to the agencyThe agency may request an allocation at any time #iéesecond
TFuesday-inJandary-and-through-the last- Monday-inJlukg 1 After awarding an allocation and receiving a notice
of issuance for the mortgage bonds issued on behalfe participating cities, the commissioner shall transfer the
application deposits to the Minnesota Housing Finance Agency to be returned to the participatingTtities
Minnesota Housing Finance Agency shall return any application deposit to &atitgaid an application deposit
under paragraph (b), clause (4), but was not part of the list forwarded to the commissioner under gejdglaph

& (q) A city may choose to issue bonds on its own behalf or through a joint powers agreement anduesty req
an allocation from the commissioner by forwarding an application with an application fee pursuant to section
474A.03, subdivision 4, and a one percent application deposit to the commissioner no later than the Monday of the
week preceding an allocatiorif the total amount requested by all applicants exceeds the amount available in the
pool, the city may not receive a greater allocation than the amount it would have received under the list forwarded
by the Minnesota Housing Finance Agency to the comiom®r No city may request or receive an allocation from
the commissioner until the list under paragrégbh(e) has been forwarded to the commissiongrcity must request
an allocation from the commissioner no later than the last Mondayyrdune No city may receive an allocation
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from the housing pool for mortgage bonds which has not first applied to the Minnesota Housing Finance Agency
The commissioner shall allocate the requested amount to the city or cities subject to the limitatiorthisinder
paragraph.

If a city issues mortgage bonds from an allocation received under this paragraph, the issuer must provide for the
recycling of funds into new loanslif the issuer is not able to provide for recycling, the issuer must notify the
commissioer in writing of the reason that recycling was not possible and the reason the issuer elected not to have
the Minnesota Housing Finance Agency issue the bofecycling" means the use of money generated from the
repayment and prepayment of loans fortHar eligible loans or for the redemption of bonds and the issuance of
current refunding bonds.

{g) (h) No entitlement city or county or city in an entitlement county may apply for or be allocated authority to
issue mortgage bonds or use mortgage credlitficates from the housing pooNo city in an entittement county
may apply for or be allocated authority to issue residential rental bonds from the housing pool or the unified pool.

) (i) A city that does not use at least 50 percent of its allotimgrithe date applications are due for the first
allocation that is made from the housing pool for sifglrily housing programs in the immediately succeeding
calendar year may not apply to the housing pool for a sfaghély mortgage bond or mortgage diecertificate
program allocation that exceeds the amount of its allotment for the preceding year that was used by the city in the
immediately preceding year or receive an allotment from the housing pool in the succeeding calendar year that
exceeds the apunt of its allotment for the preceding year that was used in the preceding Hearminimum
allotment is $100,000 for an allocation made prior to dByl, regardless of the amount used in the preceding
calendar year, except that a city whose allocaitiothe preceding year was the minimum amount of $100,000 and
who did not use at least 50 percent of its allocation from the preceding year is ineligible for an allocation in the
immediate succeeding calendar ye&fach local government unit in a condom must meet the requirements of
this paragraph.

Subd.2b. Small issue pool allocation Commencing on the second Tuesday in January and continuing on each
Monday through the last Monday ety June the commissioner shall allocate available bondiatihority from the
small issue pool to applications received on or before the Monday of the preceding week for manufacturing projects
and enterprise zone facility projectSrom the second Tuesday in January through the last Mondajyidune the
commssioner shall reserve $5,000,000 of the available bonding authority from the small issue pool for applications
for agricultural development bond loan projects of the Minnesota Rural Finance Authority.

Beginning in calendar year 2002, on the second Tuesddgnuary through the last Mondaydaly June the
commissioner shall reserve $10,000,000 of available bonding authority in the small issue pool for applications for
student loan bonds of or on behalf of the Minnesota Office of Higher Educatfentdal amount of allocations for
student loan bonds from the small issue pool may not exceed $10,000,000 per year.

The commissioner shall reserve $10,000,000 until the day after the last Monday in February, $10,000,000 until
the day after the last Monday April, and $10,000,000 until the day after the last Monday in June in the small issue
pool for enterprise zone facility projects and manufacturing projddte amount of allocation provided to an issuer
for a specific enterprise zone facility project manufacturing project will be based on the number of points
received for the proposed project under the scoring system under section 474A.045.

If there are two or more applications for manufacturing and enterprise zone facility projects from the senall iss
pool and there is insufficient bonding authority to provide allocations for all projects in any one week, the available
bonding authority shall be awarded based on the number of points awarded a project under section 474A.045, with
those projects recdig the greatest number of points receiving allocation. filstwo or more applications receive
an equal number of points, available bonding authority shall be awarded by lot unless otherwise agreed to by the
respective issuers.
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Subd.2c. Public facilities pool allocation From the beginning of the calendar year and continuing for a period
of 120 days, the commissioner shall reserve $5,000,000 of the available bonding authority from the public facilities
pool for applications for public facilities pmjts to be financed by the Western Lake Superior Sanitary District
Commencing on the second Tuesday in January and continuing on each Monday through the last Miahglay in
June the commissioner shall allocate available bonding authority from the gabiliities pool to applications for
eligible public facilities projects received on or before the Monday of the preceding Wehkre are two or more
applications for public facilities projects from the pool and there is insufficient available boawdihgrity to
provide allocations for all projects in any one week, the available bonding authority shall be awarded by lot unless
otherwise agreed to by the respective issuers.

Subd.4. Return of allocation; deposit refund for small issue pool or publicfacilities pool. (a) For any
requested allocation from the small issue pool or the public facilities ipaod, issuer that receives an allocation
under this section determines that it will not issue obligations equal to all or a portion of thecalloeatived
under this section within 120 days of allocation or within the time period permitted by federal tax law, whichever is
less, the issuer must notify the departmenit the issuer notifies the department or the -t2§ period since
allocation haexpired prior to the last Monday duly June the amount of allocation is canceled and returned for
reallocation through the pool from which it was originally allocatéfdthe issuer ndfies the department or the
120-day period since allocation haspéred on or after the last Monday desity June the amount of allocation is
canceled and returned for reallocation through the unified. pibahe issuer notifies the department after the last
Monday in November, the amount of allocation is canceledretudned for reallocation to the Minnesota Housing
Finance Agency To encourage a competitive application process, the commissioner shall reserve, for new
applications, the amount of allocation that is canceled and returned for reallocation undetitmdmea minimum
of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocation received undsseidgsubdivision
within 120 days of allocation shall receive within 30 days a refund equal to:

(1) onehalf of the application deposit for the amount of bonding authority returned within 30 days of receiving
allocation;

(2) onefourth of the application deposit for the amount of bonding authority returned between 31 and 60 days of
receiving allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned between 61 and 120 days
of receiving allocation.

(c) No refund shall be available for allocations returned 120 or more days after receiving the allocation or
beyond the las¥londay in November.

Subd.4a Return of allocation; deposit refund for housing pool (a) For any requested allocations from the
housing pool, if an issuer that receives an allocation under this section determines that it will not issue obligations
equa to all or a portion of the allocation received under this section within the time period provided under section
474A.061, subdivision 2a, paragraph (a), or within the time period permitted by federal tax law, whichever is less,
the issuer must notify thdepartment If the issuer notifies the department or the time period provided under section
474A.061, subdivision 2a, paragraph (a), has expired prior to the last Monday in June, the amount of allocation is
canceled and returned for reallocation throtlwgh pool from which it was originally allocatedf the issuer notifies
the department or the time period provided under section 474A.061, subdivision 2a, paragraph (a), has expired on or
after the last Monday in June, the amount of the allocation isskhand returned for reallocation through the
unified pool If the issuer notifies the department after the last Monday in November, the amount of allocation is
canceled and returned for reallocation to the Minnesota Housing Finance Ag&ocgncourages competitive
application process, the commissioner shall reserve, for new applications, the amount of allocation that is canceled
and returned for reallocation under this section for a minimum of seven calendar days.
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(b) An issuer that returns for reatition all or a portion of an allocation received under this subdivision within
180 days of allocation shall receive within 30 days a refund equal to:

(1) onehalf of the application deposit for the amount of bonding authority returned within 45 days of receiving
allocation;

(2) onefourth of the allocation deposit for the amount of bonding authority returned between 46 and 90 days of
receiving allocation; and

(3) oneeighth of the application deposit for the amount of bonding authority returned between 91 and 180 days
of receiving allocation.

(c) No refund shall be available for allocations returned 180 or more days after receiving the allocation or
beyond the Ist Monday in November.

Sec.26. Minnesota Statutes 2016, section 474A.062, is amended to read:

474A.062 MINNESOTA OFFICE OF HIGHER EDUCATION 126-BAY- ISSUANCE EXEMPTION.

The Minnesota Office of Higher Education is exempt frédme—120day—issuanceeguirementsany time
limitation on issuance of bonds set foiththis chapter and may carry forward allocations for student loan bonds,

subject to carryforward notice requirements of section 474A.131, subdivision 2.

Sec.27. Minnesota Statutes 2016,csien 474A.091, is amended to read:
474A.091 ALLOCATION OF UNIFIED POOL.

Subdivision 1 Unified pool amount On the day after the last Monday Jaly Juneany bonding authority
remaining unallocated from the small issue pool, the housing pool, apdthie facilities pool is transferred to the
unified pool and must be reallocated as provided in this section.

Subd.2. Application for residential rental projects. (a) Issuers may apply for an allocatifor residential
rental bondsinder this sectioby submitting to the department an application on forms provided by the department
accompanied hy

(1) a preliminary resolutign

(2) a statement of bond counsel that the proposed issue of obligations requires an allocation under this chapter
and the Inérnal Revenue Coge

3) &he—type—ef—quahﬁed—bends—te—be—rssueer am) appllcatron deposrt |n the amount of two percent of the

requested aIIocat| of

preserves
of age or

(4) a sworn statemefitom the applicant identifying the project as either a preservation project, 30 percent AMI
residential rental project, 50 percent AMI residential rental project, 100 percent LIHTC project, 20 percent LIHTC
project, or any other residential rental projectd
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(5) a certification from the applicant or its accountant stating whether the requested allocation exceeds the
aggregate bond limitationApplications for projects requesting bonds in excess of the aggregate bond limitation
may not apply or be allogad bonding authority until after September 1 each year.

The issuer must pay the application deposit by chesk entitlement issuer may not apply for an allocation for
publicfacility bonds residential rental project bonder-mertgage-bondander this section unless it has either
permanently issued bonds equal to the amount of its entitlement allocation for the current year plus any amount
carried forward from previous years or returned for reallocation all of its unused entitlement allodatr
purposes of this subdivision, its entitlement allocation includes an amount obtained under section 474A.04,
subdivision 6.

(b) Within 180 days of receiving an allocation under this subdivision, an issuer must either begin issuing
obligations or sbmit an additional application deposit equal to one percent of the allocation amount; if an additional
deposit is submitted, the issuer must begin issuing obligations within 18 months of receiving an alld€aion
issuer that receives an allocationder this subdivision does not issue obligations equal to all or a portion of the
allocation received within the 18fay time period provided in this paragraph or returns the allocation to the
commissioner, the amount of the allocation is canceled anaheetdor reallocation through the unified podt an
issuer that receives an allocation under this subdivision issues obligations within tHeyli#®e period provided
in_this paragraph, the commissioner shall refund 50 percent of any applicafiost geeviously paid within
30days of the issuance of the obligations and the remaining 50 percent of such application deposit will be refunded
(1) within 30 days after the date on which Internal Revenue Service Forms 8609 are issued with respecisto project
generating lonincome housing tax credits, or (2) within 90 days after the issuer provides a certification and any
other reasonable documentation requested by the commissioner evidencing that construction of the project has been

completed.

(c) Notwithstanding the restrictions imposed on entitlement issuers under this subdivision, the Minnesota
Housing Finance Agency may not receive an allocation for mortgage bonds under this section prior to the first
Monday in October, but may be awarded allocationsrfortgage bonds from the unified pool on or after the first
Monday in October The Minnesota Housing Finance Ageptlye-Minnesota-Office-of Higher-Education,—and the
Minneseota-RuralFinance-Autherityay apply for and receive an allocation under thisigeavithout submitting an
application deposit.

Subd.2a Application for all other types of qualified bonds Issuers may apply for an allocation for all types
of qualified bonds other than residential rental bonds under this section by submitting depghrtment an
application on forms provided by the department accompanied by (1) a preliminary resolution, (2) a statement of
bond counsel that the proposed issue of obligations requires an allocation under this chapter and the Internal
Revenue Code, (3he type of qualified bonds to be issued, (4) an application deposit in the amount of two percent
of the requested allocation, and (5) a public purpose scoring worksheet for manufacturing and enterprise zone
applications The issuer must pay the applicat deposit by check An entitlement issuer may not apply for an
allocation for public facility bonds or mortgage bonds under this section unless it has either permanently issued
bonds equal to the amount of its entitlement allocation for the currenpieaany amount carried forward from
previous years or returned for reallocation all of its unused entitlement alloc&orpurposes of this subdivision,
its entitlement allocation includes an amount obtained under section 474A.04, subdivision 6.

Notwithstanding the restrictions imposed on entitlement issuers under this subdivision, the Minnesota Housing
Finance Agency may not receive an allocation for mortgage bonds under this section prior to the first Monday in
October, but may be awarded allocaidor mortgage bonds from the unified pool on or after the first Monday in
October The Minnesota Housing Finance Agency, the Minnesota Office of Higher Education, and the Minnesota
Rural Finance Authority may apply for and receive an allocation undsrstrtion without submitting an
application deposit.
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Subd.3. Allocation procedure. (a) The commissioner shall allocate available bonding authority under this
section on the Monday of every other week beginning with the first MondaygastJuly through and on the last
Monday in November Applications for allocations must be received by the department byps3@n the Monday
preceding the Monday on which allocations are to be mé#da Monday falls on a holiday, the allocation will be
made or thapplications must be received by the next business day after the holiday.

(b) Prior to October 1, only the following applications shall be awarded allocations from the unified pool
Allocations shall be awarded in the following order of priority:

(1) applications for residential rental project bonds;
(2) applications for small issue bonds for manufacturing projects; and
(3) applications for small issue bonds for agricultural development bond loan projects.

(c) On the first Monday in October througte last Monday in November, allocations shall be awarded from the
unified pool in the following order of priority:

(1) applications for student loan bonds issued by or on behalf of the Minnesota Office of Higher Education;

(2) applications for mortgageonds;

(3) applications for public facility projects funded by public facility bonds;

(4) applications for small issue bonds for manufacturing projects;

(5) applications for small issue bonds for agricultural development bond loan projects;

(6) applications for residential rental project bonds;

(7) applications for enterprise zone facility bonds;

(8) applications for governmental bonds; and

(9) applications for redevelopment bonds.

(d) If there are two or more applications for manufacturimgjgets from the unified pool and there is
insufficient bonding authority to provide allocations for all manufacturing projects in any one allocation period, the
available bonding authority shall be awarded based on the number of points awarded a pdgeceation
474A.045 with those projects receiving the greatest number of points receiving allocationffisgd or more
applications for manufacturing projects receive an equal amount of points, available bonding authority shall be
awarded by lot umlss otherwise agreed to by the respective issuers.

(e) If there are two or more applications for enterprise zone facility projects from the unified pool and there is
insufficient bonding authority to provide allocations for all enterprise zone facilijeqts in any one allocation
period, the available bonding authority shall be awarded based on the number of points awarded a project under
section 474A.045 with those projects receiving the greatest number of points receiving allocatiad tfivet or

more applications for enterprise zone facility projects receive an equal amount of points, available bonding authority
shall be awarded by lot unless otherwise agreed to by the respective issuers.
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(f) If there are two or more applications for residentiahtal projects from the unified pool and there is
insufficient bonding authority to provide allocations for all residential rental projects in any one allocation period,
the available bonding authority shall be awarded in the following order of priofity:projects-that-preserve
existing-federally-subsidized-housing: proje hat-are-notrestricted-to-persons-who-are vears-of-age or older;
and-(3)preservation projects; (2) 30 percent AMI residential rental projects; (3) 50 percent AMI resideith
projects; (4) 100 percent LIHTC projects; (5) 20 percent LIHTC projectsotf@r residential rental projectsr
which the amount of bonds requested in their respective applications do not exceed the aggregate bond limitation;
and (7) other redential rental projects for which the amount of bonds requested in their respective applications
exceeds the aggregate bond limitation and which apply on or after September 1 of a calendbthggarare two
or_more applications for residential rentalojects at the same priority level and there is insufficient bonding
authority to provide allocations for all such projects in any one allocation period, available bonding authority shall
be randomly awarded by lot but only for projects that can redbeedull amount of their respective requested
allocations If a residential rental project does not receive any of its requested allocation under the random award,
the remaining bonding authority not allocated to the project shall be reserved by thessiomenj or by the
Minnesota Housing Finance Agency if the authority is carried forward pursuant to section 474A.131, for the project
for up to 24 months thereafter, and if the project applies in the future to the housing pool or unified pool for
additiona allocation of bonds, the project shall be fully funded up to the remaining amount of its original application
request for bonding authority before any new project applying in the same allocation period that has an equal
priority shall receive bonding shrity.

(g) From the first Monday irAugust July through the last Monday itNevember August $20,000,000 of
bonding authority or an amount equal to the total annual amount of bonding authority allocated to the small issue
pool under section 474A.03ubdivision 1, less the amount allocated to issuers from the small issue pool for that
year, whichever is less, is reserved within the unified pool for small issue bonds to the extent such amounts are
available within the unified pool.

(h) The total amounof allocations for mortgage bonds from the housing pool and the unified pool may not
exceed:

(1) $10,000,000 for any one city; or
(2) $20,000,000 for any number of cities in any one county.
(i) The total amount of allocations for student loan borat® fthe unified pool may not exceed $25,000,000 per year.

() If there is insufficient bonding authority to fund all projects within any qualified bond category other than
enterprise zone facility projects, manufacturing projects, and residential resjedtpr allocations shall be awarded
by lot unless otherwise agreed to by the respective issuers.

(k) If an application is rejected, the commissioner must notify the applicant and return the application deposit to
the applicant within 30 days unless thpplcant requests in writing that the application be resubmitted.

() The granting of an allocation of bonding authority under this section must be evidenced by issuance of a
certificate of allocation.

Subd.3a Mortgage bonds (a) Bonding authority maining in the unified pool on October 1 is available for
singlefamily housing programs for cities that appliedJanuaryJuneand received an allocation under section
474A.061, subdivision 2a, in the same calendar.y@dre Minnesota Housing Finance éary shall receive an
allocation for mortgage bonds pursuant to this section, minus any amounts for a city or consortium that intends to
issue bonds on its own behalf under paragraph (c).
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(b) The agency may issue bonds on behalf of participating.ciliee agency shall request an allocation from
the commissioner for all applicants who choose to have the agency issue bonds on their behalf and the commissioner
shall allocate the requested amount to the ageAtlpcations shall be awarded by the commissioeach Monday
commencing on the first Monday in October through the last Monday in Novembapitications received by
4:30p.m.on the Monday of the week preceding an allocation.

For cities who choose to have the agency issue bonds on their bébeditiahs will be made loan by loan, on a
first-come, firstserved basis among the citieThe agency shall submit an application fee pursuant to section
474A.03, subdivision 4, and an application deposit equal to two percent of the requested altocdkien
commissioner when requesting an allocation from the unified. paéier awarding an allocation and receiving a
notice of issuance for mortgage bonds issued on behalf of the participating cities, the commissioner shall transfer the
application depasto the Minnesota Housing Finance Agency.

For purposes of paragraphs (a) to (d), "city" means a county or a consortium of local government units that agree
through a joint powers agreement to apply together for sfaghdy housing programs, and hagtmeaning given
it in section 462C.02, subdivision 8Agency" means the Minnesota Housing Finance Agency.

(c) Any city that received an allocation pursuant to section 474A.86idivision 2a, paragraph ,(fin the
current year that wishes to receiveaditional allocation from the unified pool and issue bonds on its own behalf
or pursuant to a joint powers agreement shall notify the Minnesota Housing Finance Agency by the third Monday in
September The total amount of allocation for mortgage bondsaf@ity choosing to issue bonds on its own behalf
or through a joint powers agreement is limited to the lessefipthe amount requested, or (ii) the product of the
total amount available for mortgage bonds from the unified pool, multiplied by tbeofethe population of each
city that applied in January and received an allocation under section 474A.061, subdivision 2a, in the same calendar
year, as determined by the most recent estimate of the city's population released by the state demdfjcapteer's o
the total of the population of all the cities that applied in January and received an allocation under section 474A.061,
subdivision 2a, in the same calendar yeHra city choosing to issue bonds on its own behalf or through a joint
powers agrement is located within a county that has also chosen to issue bonds on its own behalf or through a joint
powers agreement, the city's population will be deducted from the county's population in calculating the amount of
allocations under this paragraph.

The Minnesota Housing Finance Agency shall notify each city choosing to issue bonds on its own behalf or
pursuant to a joint powers agreement of the amount of its allocation by Octobbipd& determining the amount
of the allocation of each choosingissue bonds on its own behalf or through a joint powers agreement, the agency
shall forward a list specifying the amounts allotted to each city.

A city that chooses to issue bonds on its own behalf or through a joint powers agreement may request an
allocaion from the commissioner by forwarding an application with an application fee pursuant to section 474A.03,
subdivision 4, and an application deposit equal to two percent of the requested amount to the commissioner no later
than 4:30p.m.on the Monday ofhe week preceding an allocatioAllocations to cities that choose to issue bonds
on their own behalf shall be awarded by the commissioner on the first Monday after October 15 through the last
Monday in November No city may receive an allocation fromme commissioner after the last Monday in
November The commissioner shall allocate the requested amount to the city or cities subject to the limitations
under this subdivision.

If a city issues mortgage bonds from an allocation received under thisayrathe issuer must provide for the
recycling of funds into new loanslf the issuer is not able to provide for recycling, the issuer must notify the
commissioner in writing of the reason that recycling was not possible and the reason the issuanclécteave
the Minnesota Housing Finance Agency issue the hofscycling" means the use of money generated from the
repayment and prepayment of loans for further eligible loans or for the redemption of bonds and the issuance of
current refunding borgd
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(d) No entitlement city or county or city in an entitement county may apply for or be allocated authority to issue
mortgage bonds or use mortgage credit certificates from the unified pool.

(e) An allocation awarded to the agency for mortgage bonderuhi$ section may be carried forward by the
agency subject to notice requirements under section 474A.131.

Subd.4. Remaining bonding authority. All remaining bonding authority available for allocation under this
section on December 1, is allocatedhe Minnesota Housing Finance Agency.

Subd.5. Return of allocation; deposit refund (a) If an issuer that receives an allocation under this section
determines that it will not issue obligations equal to all or a portion of the allocation receivedthisidesction
within 220 the applicable number afayseof after the allocatiorrequired in this chaptesr within the time period
permitted by federal tax law, whichever is less, the issuer must notify the departiihéime issuer notifies the
departmentor the—128day such period since allocation has expired prior to the last Monday in November, the
amount of allocation is canceled and returned for reallocation through the unified Iptioé issuer notifies the
department on or after the last Monday November, the amount of allocation is canceled and returned for
reallocation to the Minnesota Housing Finance Agendy encourage a competitive application process, the
commissioner shall reserve, for new applications, the amount of allocation tbahdeled and returned for
reallocation under this section for a minimum of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocdtiorall types of bonds other than
residential rental project bondsceived undethis section within 120 days of the allocation shall receive within 30
days a refund equal to:

(1) onehalf of the application deposit for the amount of bonding authority returned within 30 days of receiving
the allocation;

(2) onefourth of the appliction deposit for the amount of bonding authority returned between 31 and 60 days of
receiving the allocation; and

(3) oneeighth of the application deposit for the amount of bonding authority returned between 61 and 120 days
of receiving the allocation.

{e) No refund of the application deposit shall be available for allocations returned on or after the last Monday in
November.

(c) An issuer that returns for reallocation all or a portion of an allocation for residential rental project bonds
received undethis section within the earlier of 180 days of the allocation or the end of the year shall receive within
30 days a refund equal to:

(1) onehalf of the application deposit for the amount of bonding authority returned within 45 days of receiving
the allocation;

(2) onefourth of the application deposit for the amount of bonding authority returned between 46 and 90 days of
receiving the allocatiorand

(3) oneeighth of the application deposit for the amount of bonding authority returned between 91 and 180 days
of receiving the allocation.

No refund of the application deposit shall be available for allocations returned on or after the last Monday
November.
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Subd.6. Final allocation; carryforward . Notwithstanding the notice requirements of section 474A.131,
subdivision 2, any bonding authority remaining unissued by the Minnesota Housing Finance Agency on the last
business day in December shhk carried forward into the next calendar year by the commissioner for the
Minnesota Housing Finance Agenciny authority carried forward shall be allocated to utilize such authority that
is closest to expiring first, and in all events, Minnesota Housingnce Agency shall allocate its bonding authority
to utilize such authority carried forward prior to any current year's allocation.

Sec.28. Minnesota Statutes 2016, section 474A.131, is amended to read:
474A.131 NOTICE OF ISSUE AND NOTICE OF CARRYFORWARD.

Subdivision 1 Notice of issue Each issuethat-issues-bendsith an allocation received under this chapter
shall provide a notice of issue to the department on forms provided by the department stating:

(1) the date of issuance of the bonds;

(2) the title of the issue;

(3) the principal amount of the bonds;

(4) the type of qualified bonds under federal tax law;

(5) the dollar amount of the bonds issued that were subject to the annual volume cap; and

(6) for entitlement issuers, whether the allocation is from current year entitlement authority or is from
carryforward authority.

For obligations that are issued as a part of a series of obligations, a notice must be provided for ea¢h series
penalty of onehalf of the amount of the application deposit not to exceed $5,000 shall apply to any issue of
obligations for which a notice of issue is not provided to the department within five business days after issuance or
before 4:30p.m. on the last business day recember, whichever occurs firsWithin 30 days after receipt of a
notice of issue the department shall refund a portion of the application deposit equal to one percent of the amount of
the bonding authority actually issued if a one percent applicdgposit was made, or equal to two percent of the
amount of the bonding authority actually issued-tivo—percenthe applicableapplication deposit was made, less
any penalty amount.

Subd.la Certificate of notice. If an allocation received under thchapter is used for mortgage credit
certificates, a certificate notice must be submitted to the department on forms provided by the department stating the
date of the filing of the election not to issue bonds as provided under section 25, paragrapthéc)ntrnal
Revenue Code and the amount of allocation authority to be used under the program.

A penalty of onehalf of the amount of the application deposit not to exceed $5,000 shall apply to any mortgage
credit certificate program for which a certiiite notice is not provided to the department within five days of the date
of the filing of the election not to issue bonds or before the last Monday in December, whichever occurs first
Within 30 days after receipt of a certificate notice the departsteait refund a portion of the application deposit
equal to one percent of the amount of the bonding authority to be used for the mortgage credit certificate program,
less any penalty amount.

Subd.1b. Deadline for issuance of qualified bonds (a) If an issuer fails to niify the department before
4:30p.m.on the last business day in December of issuance of obligations pursuant to an allocation received for any
qualified bond project or issuance of an entitlement allocatiber than those involvingesidential rental bongshe
allocation is canceled and the bonding authority is allocated to the Minnesota Housing Finance Agency for
carryforward by the commissioner under section 474A.091, subdivision 6.
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(b) With respect to (1) an allocation received & residential rental project for which such obligations have not
been issued before 4:30m. on the last business day in December and the time period for issuance of such
obligations provided under section 474A.061, subdivision 2a, or section 474Auddiyision 2, as applicable has
not expired, or (2) bonding authority reserved for a project for up to 24 months under section 474A.061, subdivision 2a
or section 474A.091, subdivision 3, paragraph (f), as of .80 on the last business day of Dece&mbsuch
bonding authority shall be allocated to the Minnesota Housing Finance Agency for carryforward by the
commissioner under section 474A.091, subdivision 6; provided, however, that such allocation shall remain reserved
by the Minnesota Housing Finanégency for the residential rental project described in the original application and
the Minnesota Housing Finance Agency will have the fiduciary duty to issue such bonds as intended by the
originally intended issuer In addition, any obligations issued/ bhe Minnesota Housing Finance Agency for a
residential rental project that is subject to this subdivision shall not be subject to the debt management policies of the
Minnesota Housing Finance Agency, as adopted and amended from time.td tim&linnesta Housing Finance
Agency shall not charge any issuer fees for an issuance under this subdivision and all issuer fees shall be paid to the
original applicant for the bondsNotwithstanding this paragraph, the Minnesota Housing Finance Agency may be
reimbused for its reasonable costs to issue the bonds.

Subd.2. Carryforward notice . If an issuer intends to carry forward an allocation received under this chapter, it
must notify the department in writing before 4:80m. on the last business day in Decemb This notice
requirement does not apply to the Minnesota Housing Finance Agency for the carryforward of unallocated unified
pool balancesr for the carryforward of allocations of residential rental project bonds pursuant to subdivision 1b

Subd.3. Irrevocable allocation. The department may not revoke an allocation received under this chapter after
receiving a notice of issue or certificate notice from the issuer.

Subd.4. Allocation plan. By January 15 of each year, the commissioner of the MotaeHousing Finance
Agency shall annually prepare a fexempt bond allocation plan that identifies the amount oetempt bonds
allocated to the Minnesota Housing Finance Agency during the previous calendar year, identifies the amount of
carryforward londs and the respective issuers pursuant to subdivision 1b, and for all other bond carryforward,
whether or not the Minnesota Housing Fiance Agency intends to carryforward such bonds not otherwise allocated in
the previous year as qualified residentialta¢ionds or qualified mortgage bonds or mortgage credit certificates
consistent with the requirements of Internal Revenue Service Form 8328, identifies the carryforward balance of any
tax-exempt bonds allocated to the Minnesota Housing Finance Agencyiimglthose bonds carried forward as
qualified residential rental bonds and qualified mortgage bonds or mortgage credit certifRradeso January 15
of each year, the Minnesota Housing Finance Agency must post on its official Web site-éxentgptbond
allocation plan and invite public comment until FebruaryThe Minnesota Housing Finance Agency shall not file
the Internal Revenue Service Form 8328 until the public comment period had closed on February 1 unless otherwise
required by federal law.

Sec.29. Minnesota Statutes 2016, section 474A.14, is amended to read:
474A.14 NOTICE OF AVAILABLE AUTHORITY.

The department shall provide at its official Web site a written notice of the amount of bonding authority in the
housing, small issue, and gighfacilities pools as soon after January 1 as possible department shall provide at
its official Web site a written notice of the amount of bonding authority available for allocation in the unified pool as
soon afteAdugustJuly 1 as possible.
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Sec.30. Laws 2014, chapter 312, article 2, section 14, as amended by Laws 2016, chapter 189, article 7, section 8
and Laws 2017, chapter 94, article 6, section 17, is amended to read:

Sec.14. ASSIGNED RISK TRANSFER.

(a) By June 30, 2015, if the commissioner of commerce determines on the basis of an audit that there is an
excess surplus in the assigned risk plan created under Minnesota Statutes, section 79.252, the commissioner of
management and budget shall transfier amount of the excess surplus, not to exceed $10,500,000, to the general
fund. This transfer occurs prior to any transfer under Minnesota Statutes, section 79.251, subdivision 1, paragraph (a
clause (1) This is a onetime transfer.

(b) By June 30, @15, and each year thereafter, if the commissioner of commerce determines on the basis of an
audit that there is an excess surplus in the assigned risk plan created under Minnesota Statutes, section 79.252, the
commissioner of management and budget shatisfer the amount of the excess surplus, not to exceed $4,820,000
each year, to the Minnesota minerals 21st century fund under Minnesota Statutes, section.1T6k42ansfer
occurs prior to any transfer under Minnesota Statutes, section 79.25Nisahdl, paragraph (a), clause (1), but
after the transfers authorized in paragraphs (a) andTfle total amount authorized for all transfers under this
paragraph must not exceed $24,100,00bis paragraph expires the day following the transfer lickvthe total
amount transferred under this paragraph to the Minnesota minerals 21st century fund equals $24,100,000.

(c) By June 30, 2015, if the commissioner of commerce determines on the basis of an audit that there is an
excess surplus in the assignask plan created under Minnesota Statutes, section 79.252, the commissioner of
management and budget shall transfer the amount of the excess surplus, not to exceed $4,820,000, to the general
fund. This transfer occurs prior to any transfer under MiotaeStatutes, section 79.251, subdivision 1, paragraph (a
clause (1), but after any transfers authorized in paragraphs (a) affigli)ansfer occurs under this paragraph, the
amount transferred is appropriated from the general fund in fiscal ydar t80the commissioner of labor and
industry for the purposes of section 1Both the transfer and appropriation under this paragraph are onetime.

(d) By June 30, 2016, if the commissioner of commerce determines on the basis of an audit that there is an
excess surplus in the assigned risk plan created under Minnesota Statutes, section 79.252, the commissioner of
management and budget shall transfer the amount of the excess surplus, not to exceed $4,820,000, to the general
fund. This transfer occurs pritw any transfer under Minnesota Statutes, section 79.251, subdivision 1, paragraph (a
clause (1), but after the transfers authorized in paragraphs (a) anfl gliyansfer occurs under this paragraph, the
amount transferred is appropriated from tleneral fund in fiscal year 2016 to the commissioner of labor and
industry for the purposes of section 1Both the transfer and appropriation under this paragraph are onetime.

(e) Notwithstanding Minnesota Statutes, section 16A.28, the commissionernafyement and budget shall
transfer to the general fund, any unencumbered or unexpended balance of the appropriations under paragraphs (c)
and (d) remaining on June 30, 2016, or the date the commissioner of commerce determines that an excess surplus in
theassigned risk plan does not exist, whichever occurs earlier.

(f) By June 3020472018 and each year thereafter, if the commissioner of commerce determines on the basis of
an audit that there is an excess surplus in the assigned risk plan created imnésofd Statutes, section 79.252,
the commissioner of management and budget shall transfer the amount of the excess surplus, not to exceed
$2,000,00063,000,00Ckach year, to the
116J-4221Minnesota manufactured home relocatlon trust fund established in Mlnnesota Statutes sectlon 462A.35,
subdivision 1 This transfer occurs prior to any transfer under paragraph (b) or under Minnesota Statutes, section
79.251, subdivision 1, paraph (a), clause (1)The total amount authorized for all transfers under this paragraph
must not excee§2;000,00063,000,000 This paragraph expires the day following the transfer in which the total
amount transferred under this paragraph tortial-pelicy-and-development-centerfudinnesota manufactured
home relocation trust funequals$2,000,0003,000,000

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.31. ADVANCES TO THE MINNESOTA MANUFACTURED HOME RELOCATION TRUST FUND.

(a) Until June 30, 2020, the Minnesota Housing Finance Agency is authorized to advance up to $400,000 from
available resources to the Minnesota manufactured home relocation trust fund established under Minnesota Statutes,
section 4@A.35, if the account balance in the Minnesota manufactured home relocation trust fund is insufficient to
pay the amounts claimed under Minnesota Statutes, section 327C.095, subdivision 13.

(b) The Minnesota Housing Finance Agency shall be reimbursed tinenMinnesota manufactured home
relocation trust fund for any money advanced by the agency under paragraph (a) to the fund.

Sec.32 REPEALER.

Minnesota Statutes 2016, section 471.9996, subdivisignr@pealed.

Sec.33. EFFECTIVE DATE.

Except aotherwise noted, sections 12 to 29 are effective the day following final enactment.

ARTICLE 9
LABOR AND INDUSTRY

Section 1 Minnesota Statutes 2016, section 177.24, subdivision 1, is amended to read:

Subdivision 1 Amount. (@) For purposes of this lsdivision, the terms defined in this paragraph have the
meanings given them.

(1) "Large employer" means an enterprise whose annual gross volume of sales made or business done is not less
than $500,000 (exclusive of excise taxes at the retail level thateprarately stated) and covered by the Minnesota
Fair Labor Standards Act, sections 177.21 to 177.35.

(2) "Small employer" means an enterprise whose annual gross volume of sales made or business done is less
than $500,000 (exclusive of excise taxes atritail level that are separately stated) and covered by the Minnesota
Fair Labor Standards Act, sections 177.21 to 177.35.

(3) "Employee receiving gratuities” means an employee who customarily and reqularly receives more than $30
per month in gratuities

(b) Except as otherwise provided in sections 177.21 to 177.35:

(1) every large employer must pay each employee wages at a rate of at least:
(i) $8.00 per hour beginning August 1, 2014;

(i) $9.00 per hour beginning August 1, 2015;

(i) $9.50 perhour beginning August 1, 2016; and

(iv) the rate established under paragraph (f) beginning January 1, 2018; and

(2) every small employer must pay each employee at a rate of at least:
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(i) $6.50 per hour beginning August 1, 2014;

(i) $7.25 per houbeginning August 1, 2015;

(iii) $7.75 per hour beginning August 1, 2016; and

(iv) the rate established under paragraph (f) beginning January 1, 2018.

(c) Notwithstanding paragraph (b), during the first 90 consecutive days of employment, an emplopay euay
employee under the age of 20 years a wage of at least:

(1) $6.50 per hour beginning August 1, 2014;

(2) $7.25 per hour beginning August 1, 2015;

(3) $7.75 per hour beginning August 1, 2016; and

(4) the rate established under paragraph (f) bégindanuary 1, 2018.

No employer may take any action to displace an employee, including a partial displacement through a reduction in
hours, wages, or employment benefits, in order to hire an employee at the wage authorized in this paragraph.

(d) Notwithstanding paragraph (b), an employer that is a "hotel or motel,” "lodging establishment,” or "resort" as
defined in Minnesota Statutes 2012, section 157.15, subdivisions 7, 8, and 11, must pay an employee working under
a contract with the employer ahincludes the provision by the employer of a food or lodging benefit, if the
employee is working under authority of a summer work travel exchange visitor program (J) nonimmigrant visa, a
wage of at least:

(1) $7.25 per hour beginning August 1, 2014;

(2) $7.50 per hour beginning August 1, 2015;

(3) $7.75 per hour beginning August 1, 2016; and

(4) the rate established under paragraph (f) beginning January 1, 2018.

No employer may take any action to displace an employee, including a partial displatteowgt a reduction in
hours, wages, or employment benefits, in order to hire an employee at the wage authorized in this paragraph.

(e) Notwithstanding paragraph (b), a large employer must pay an employee under the age of 18 at a rate of at
least:

(1) $6.50 per hour beginning August 1, 2014;
(2) $7.25 per hour beginning August 1, 2015;
(3) $7.75 per hour beginning August 1, 2016; and

(4) the rate established under paragraph (f) beginning January 1, 2018.
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No employer may take any action to displaceeaployee, including a partial displacement through a reduction in
hours, wages, or employment benefits, in order to hire an employee at the wage authorized in this paragraph.

(f) No later than August 31 of each year, beginning in 2017, the commissioakdetermine the percentage
increase in the rate of inflation, as measured by the implicit price deflator, national data for personal consumption
expenditures as determined by the United States Department of Commerce, Bureau of Economic Analysis during
the 12month period immediately preceding that August or, if that data is uablailduring the most recent
12-month period for which data is availabléThe minimum wage rates in paragraphs (b), (c), (d), and (e) are
increased by the lesser ofl) 2.5 percent, rounded to the nearest cent; or (2) the percentage calculated by the
commissioner, rounded to the nearest cehiminimum wage rate shall not be reduced under this paragrapé
new minimum wage rates determined under this paragraph takeafféee next January 1.

(9)(1) No later than September 30 of each year, beginning in 2017, the commissioner may issue an order that an
increase calculated under paragraph (f) not take efféidie commissioner may issue the order only if the
commissioner after consultation with the commissioner of management and budget, finds that leading economic
indicators, including but not limited to projections of gross domestic product calculated by the United States
Department of Commerce, Bureau of Economic Asigtythe Consumer Confidence Index issued by the Conference
Board; and seasonally adjusted Minnesota unemployment rates, indicate the potential for a substantial downturn in
the state's economyPrior to issuing an order, the commissioner shall also leaécand consider the ratio of the rate
of the calculated change in the minimum wage rate to the rate of change in state median income over the same time
period used to calculate the change in wage rBgor to issuing the order, the commissioner shaltl a public
hearing, notice of which must be published in the State Register, on the department's Web site, in newspapers of
general circulation, and by other means likely to inform interested persons of the hearing, at least ten days prior to
the hearig. The commissioner must allow interested persons to submit written comments to the commissioner
before the public hearing and for 20 days after the public hearing.

(2) The commissioner may in a year subsequent to issuing an order under clause (13, supgkmental
increase in the minimum wage rate in addition to the increase for a year calculated under paragrapé (f)
supplemental increase may be in an amount up to the full amount of the increase not put into effect because of the
order If the supplemental increase is not the full amount, the commissioner may make a supplemental increase of
the difference, or any part of a difference, in a subsequent year until the full amount of the increase ordered not to
take effect has been included in a deprental increase In making a determination to award a supplemental
increase under this clause, the commissioner shall use the same considerations and use the same process as for an
order under clause (1)A supplemental wage increase is not subjecrtd shall not be considered in determining
whether a wage rate increase exceeds the limits for annual wage rate increases allowed under paragraph (f).

(h) Notwithstanding paragraph (b), every large employer must pay an employee receiving gratuitiesfeatvage
least:

(1) $9.65 per hour if the employee earns sufficient gratuities during the workweek so that the sum of $9.65 per
hour and gratuities received averages at least the amount established for large employers under paragraph (j); or

(2) the greateof the wage rate under this section or United States Code, title 29, section 206(a)(1), if the
employee does not earn sufficient gratuities during the workweek so that the sum of $9.65 per hour and gratuities
received averages at least the amount estaddlifor large employers under paragraph (j).

(i) Notwithstanding paragraph (b), every small employer must pay an employee receiving gratuities a wage of at
least:

(1) $7.87 per hour if the employee earns sufficient gratuities during the workweek iwetsatn of $7.87 per
hour and gratuities received averages at least the amount established for small employers under paragraph (j); or
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(2) the greater of the wage rate under this section or United States Code, title 29, section 206(a)(1), if the
employeedoes not earn sufficient gratuities during the workweek so that the sum of $7.87 per hour and gratuities
received averages at least the amount established for small employers under paragraph (j).

()(1) For large employers, the average hourly wagegratllity amount begins at $14 and increases annually by
the lesser of:

(i) two percent, rounded to the nearest cent; or

(ii) the percentage calculated by the commissioner under paragraph (f), rounded to the nearest cent.

(2) For small employers, the aage hourly wage and gratuity amount begins at $12 and increases annually by
the lesser of:

(i) two percent, rounded to the nearest cent; or

(ii) the percentage calculated by the commissioner under paragraph (f), rounded to the nearest cent.

An averagehourly wage and gratuity amount shall not be reduced under this paragféghadjusted average
hourly wage and salary amounts determined under this paragraph take effect on the next January 1.

Sec.2. Minnesota Statutes 2016, section 182.666, subdivi$j is amended to read:

Subdivision 1 Willful or repeated violations. Any employer who willfully or repeatedly violates the
requirements of section 182.653, or any standard, rule, or order adopted under the authority of the commissioner as
provided n this chapter, may be assessed a fine not to eX&#&:8003$126,750for each violation The minimum
fine for a willful violation is$5;000$9,055

Sec.3. Minnesota Statutes 2016, section 182.666, subdivision 2, is amended to read:

Subd.2. Seriousviolations. Any employer who has received a citation for a serious violation of its duties
under section 182.653, or any standard, rule, or order adopted under the authority of the commissioner as provided
in this chapter, shall be assessed a fine nekteed$#000$12,675for each violation If a serious violation under
section 182.653, subdivision 2, causes or contributes to the death of an employee, the employer shall be assessed a
fine of up to $25,00@or each violation

Sec.4. Minnesota Statas 2016, section 182.666, subdivision 3, is amended to read:

Subd.3. Nonserious violations Any employer who has received a citation for a violation of its duties under
section 182.653, subdivisions 2 to 4, where the violation is specifically detekmateo be of a serious nature as
provided in section 182.651, subdivision 12, may be assessed a fine ##4pa6%$12,675for each violation.

Sec.5. Minnesota Statutes 2016, section 182.666, subdivision 4, is amended to read:

Subd.4. Failure to correct a violation. Any employer who fails to correct a violation for which a citation has
been issued under section 182.66 within the period permitted for its correction, which period shall not begin to run
until the date of the final order of the conssibner in the case of any review proceedings under this chapter
initiated by the employer in good faith and not solely for delay or avoidance of penalties, may be assessed a fine of
not more thai$#000$12,675for each day during which the failure or k&ton continues.
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Sec.6. Minnesota Statutes 2016, section 182.666, subdivision 5, is amended to read:

Subd.5. Posting violations Any employer who violates any of the posting requirements, as prescribed under
this chapter, except those prescribed under section 182.661, subdivision 3a, shall be assessed a fi#&;860p to
$12,675for each violation.

Sec.7. Minnesota Statute®016, section 182.666, is amended by adding a subdivision to read:

Subd.6a Increases for inflation. (a) No later than August 31 of each year, beginning in 2018, the
commissioner shall determine the percentage increase in the rate of inflation, asethdssthe implicit price
deflator, national data for personal consumption expenditures as determined by the United States Department of
Commerce, Bureau of Economic Analysis during tharidhth period immediately preceding that August or, if that
data isunavailable, during the most recentmPnth period for which data is availabl&he fines in subdivisions 1,
2, 3, 4, and 5, except for the fine for a serious violation under section 182.653, subdivision 2, that causes or
contributes to the death of @amployee, are increased by the lesser of (1) 2.5 percent, rounded to the nearest dollar
amount evenly divisible by ten, or (2) the percentage calculated by the commissioner, rounded to the nearest dollar
amount evenly divisible by ten.

(b) The fines incrased under paragraph (a) shall not be increased to an amount greater than the corresponding
federal penalties for the specified violations promulgated in United States Code, title 29, section 666, subsections
(a)(d), (i), as amended through November 590,9and adjusted according to United States Code, title 28, section
2461, note (Federal Civil Penalties Inflation Adjustment), as amended through November 2, 2015.

(c) A fine must not be reduced under this subdivisiArfine increased under this subdiion takes effect on the
next January 1.

Sec.8. Minnesota Statutes 2016, section 326B.805, subdivision 3, is amended to read:

Subd.3. Prohibition. Except as provided in subdivision 6, no persons required to be licensed by subdivision 1
may act or hinl themselves out as a residential building contractor, residential remodeler, residential roofer, or
manufactured home installer for compensation without a license issued by the commiddidicensed residential
building contractor, residential remdee or residential roofer activity is a gross misdemeanor.

Sec.9. REPEALER.

Minnesota Statutes 2016, section 177.24, subdivisissrpealed.

ARTICLE 10
LAKE WINONA MANAGEMENT

Section 1 LAKE WINONA MANAGEMENT; USING OFFSET, ADAPTIVE PLANNING.

(a) To facilitate implementation of the Lake Winona total maximum daily load, the Alexandria Lake Area
Sanitary District may fund or perform lake management activities in Lake Winona and in Lake Aomles
management activities may include but are moitéd to carp removal and alum treatmelitthe district agrees to
fund or perform lake management activities in Lake Winona and in Lake Agnes, the commissioner of the Pollution
Control Agency shall do one of the following unless the district chamsaiher path to compliance that conforms to
state and federal law, such as facility construction:

(1) approve an offset of the phosphorous loading proportional to the reduction achievable through lake
management activities in Lake Winona and Lake Agneditable to the Alexandria Lake Area Sanitary District's
wastewater treatment facility and issue or amend the district's NPDES permit MNO04738 to include th& ldfset
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approved offset may be related to the lake eutrophication response variable chilleapfhy shall ensure the

district can achieve compliance with phosphorus effluent limits through wastewater optimization technigues without
performing capital upgrades to the wastewater treatment facilitye lake management activities contemplated

under paragraph (a) need not be completed before the commissioner approves the offset and related discharge limits
or issues the permit, but the permit may include a schedule of compliance outlining the required lake management
activities and requiring thabke management activities in Lake Winona and Lake Agnes begin immediately upon
permit issuance The approved offset and related permit language must be consistent with Clean Water Act
requirements and Minnesota Statutes, section 115.03, subdivision 10; or

(2) amend the district's NPDES permit MNO04738 in a manner consistent with state and federal law to include
an integrated and adaptive lake management plan and to extend the final compliance deadline for the final
phosphorus concentration effluent limglated to the site specific standard for Lake Winona contained in the
district's permit until such time that carp removal in Lake Winona can be completed and the lake can be reassessed
The permit may include a schedule of compliance outlining the exldke management activities and requiring
that lake management activities in Lake Winona and Lake Agnes begin immediately upon permit issuance.

(b) If the district agrees to fund or perform the lake management activities identified in paragraphdisixi¢he
may cooperate with the city of Alexandria in those efforfBhe district's responsibility for lake management
activities in Lake Winona and Lake Agnes terminates upon completion of the lake management activities identified
in the schedule of coptiance contemplated under paragraph (a).

EFFECTIVE DATE . This section is effective the day after the governing body of the Alexandria Lake Area
Sanitary District and its chief clerical officer timely complete their compliance with Minnesota Statutés se
645.021, subdivisions 2 and 3.

ARTICLE 11
LOCAL GOVERNMENT

Section 1 Minnesota Statutes 2016, section 465.73, is amended to read:
465.73 LOAN FROM, SECURED BYU.S.AGRICULTURE DEPARTMENT AGENCY.

For purposes of constructing, repairing, or adqgicity halls, town halls, fire halls or fire or rescue equipment,
or libraries or child care facilities if otherwise authorized by lastagutory city, home rule charteity, county, or
town may borrow not to exceet50;000$750,000from (i) funds ganted to a rural electric cooperative organized
under chapter 308A by the United States Department of Agriculture Rural Bu€ioepsrative Service or (ii)
directly from or in the form of funds guaranteed by the Rural Housing Service or other ageneyJoited States
Department of Agriculture by a note secured by a mortgage or other security agreement on the property purchased
with the borrowed funds The city, county, or town may pledge its full faith and credit and assign or pledge the
revenues, ifany, from the facilities or equipment so financed together with any other properly available funds to
secure the loanThe obligation of the note is not to be included when computing the net debt of the city, county, or
town, nor is the approval of the tevs required for the issuance of the note.

ARTICLE 12
TELECOMMUNICATIONS

Section 1 Minnesota Statutes 2016, section 116J.394, is amended to read:
116J.394 DEFINITIONS.

(a) For the purposes of sections 116J.394 to 116J.398, the following termbéawveanings given them.
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(b) "Broadband" or "broadband service" has the meaning given in section 116J.39, subdivision 1, paragraph (b).

(c) "Broadband infrastructure” means networks of deployed telecommunications equipment and technologies
necessary tprovide highspeed Internet access and other advanced telecommunications services for end users.

(d) "Commissioner" means the commissioner of employment and economic development.

(e) "Lastmile infrastructure” means broadband infrastructure that sersethe final leg connecting the
broadband service provider's network to the-esé customer's epremises telecommunications equipment.

() "Middle-mile infrastructure” means broadband infrastructure that links a broadband service provider's core
networkinfrastructure to lasinile infrastructure.

(g) "Political subdivision" means any county, city, town, school district, special district or other political
subdivision, or public corporation.

(h) "Satellite broadband equipment" means a satellite dishastem installed at a broadband user's location in
order to receive broadband service from a satellite broadband provider.

(i) "Satellite broadband provider" means an entity that provides broadband service by means of wireless signals
transmitted betweenommunication stations orbiting the earth and satellite broadband equipment installed at a
broadband user's location.

(1) "Satellite dish" means a parabolic aerial installed on a building exterior that receives signals from and
transmits signals to a sditd broadband provider's satellite communication station orbiting the earth.

(k) "Underserved areas" means areas of Minnesota in which households or businesses lack accdsseto wire
broadband service at speeds of at least 100 megabits per secondadioeumdi at least 20 megabits per second
upload.

& () "Unserved areas" means areas of Minnesota in which households or businesses lack accebsego wire
broadband service, as defined in section 116J.39.

EFFECTIVE DATE . This section is effective th#ay following final enactment.

Sec.2. Minnesota Statutes 2016, section 116J.395, subdivision 2, is amended to read:

Subd.2. Eligible expenditures (@) Grants may be awarded under this section to fund the acquisition and
installation of

(1) middlemile and lastmile infrastructure that support broadband servicdabta to speeds of at least
100megabits per second download and 100 megabits per second-uatzhd

(2) satellite broadband equipment installed on the premises of a broadbafatates in an unserved area that
can support broadband speeds of at least 25 megabits per second download and three megabits per second upload.

(b) Grants may be awarded under this section to fund monthly satellite broadband service charges fonfa period
12 months for a subscriber whose satellite broadband equipment has been partially funded by a grant under
paragraph (a), clause (2).

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.3. Minnesota Statutes 2016, seatibl16J.395, subdivision 5, is amended to read:

Subd.5. Application contents. An applicant for a grant under this section shall provide the following
information on the application:

(1) the location of the project;

(2) the kind and amount of broadbaimdrastructureor satellite broadband equipmetot be purchased for the
project;

(3) evidence regarding the unserved or underserved nature of the community in which the project is to be
located,;

(4) thenumber of households passed that will have access to broadband service as a result of the project, or
whose broadband service will be upgraded as a result of the project;

(5) significant community institutions that will benefit from the proposed project;

(6) evidence of community support for the project;

(7) the total cost of the project;

(8) sources of funding or ikind contributions for the project that will supplement any grant award;

(9) evidence that no later than six weeks before submissithe @fpplication the applicant contacted, in writing,
all entities providing broadband service in the proposed project area to ask for each broadband service provider's
plan to upgrade broadband service in the project area to speeds that meet or exstatgistieoadband speed goals
in section 237.012, subdivision 1, within the time frame specified in the proposed grant activities;

(10) the broadband service providers' written responses to the inquiry made under clause (9); and

(11) any additional infanation requested by the commissioner.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2016, section 116J.395, subdivision 7, is amended to read:
Subd.7. Limitation . (a) No grant awarded und#gtis section may fund more than

(1) 50 percent of the total cost of a projagtder subdivision 2, paragraph (a), clause (1);

(2) 50 percent of the total cost of satellite broadband equipment installed at user locations, up to $300; or

(3) $600 in mothly satellite broadband subscription charges.

(b) Grants awarded to a single project under this section must not exceed $5,000,000.

EFFECTIVE DATE . This section is effective the day following final enactment.
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ARTICLE 13
STATE GOVERNMENT APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown in parentheses, subtracted
from the appropriations in Laws 2017, First Special Session chapter 4, article 1, to the agencies and for ése purpos
specified in this article The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purposthe figures "2018" and "2019" used in this article mean that the
appropriations listed nder them are available for the fiscal year ending June 30, 2018, or June 30, 2019,

respectively.

APPROPRIATIONS
Available for the Year

Ending June 30

2018 2019
Sec.2. LEGISLATURE e 314,000
These amounts are from thgeneral fund for the Legislative
Coordinating Commission, as follows:
(1) $120,000 is for the transfer of responsibilities related to the
PewMacArthur Results First framework The base for this
appropriation is $177,000 in fiscal year 2020 and $185.n00
fiscal year 2021;
(2) $104,000 is for digital preservation of legislative records by the
Leqislative Reference Library. This is a onetime appropriation; and
(3) $90,000 is for rent payments for the Office of the Revisor of
Statutes This is a onetira appropriation.
Sec.3. STATE AUDITOR $....... $(269,094)
This is a general reduction to office operatioms addition to the
requirements of section 16, the auditor may not reduce operations
or services related to public pensions.
Sec.4. ATTORNEY GENERAL $....... $(1,000,000)
This is a general reduction to office operations, subject to the
requirements of section 16.
Sec.5. SECRETARY OF STATE $....... $1,754,000

Of these amounts:

(1) $220,000 is appropriated from the political party accounts
established in the special revenue fund under Minnesota Statutes,
section 10A.30, subdivision 2, for deposit in the Help America
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Vote Act Account established under Minnesota Statutes, section
5.30. This amount is for purposes that constitute the state match
necessary to receive $6,595,610 in federal funds for cybersecurity
under the Omnibus Appropriatis Act of 2018, Public Law
1151410, and section 101 of the Help America Vote Act of 2002
under Public Law 107252 This is a onetime appropriation; and

(2) $1,534,000 is appropriated from the Help America Vote Act
account established under Minnesota Statutes, section 5.30, for the
purposes of modernizing, securing, and updating the statewide
voter regqistration system and for cybersecurity upgrades as
authorized by federal lawThis is a onetime appropriation and is
available until June 30, 2020.

Sec.6. ADMINISTRATIVE HEARINGS $.......

These amounts are from the general fuod the information
policy analysis unit established in Minnesota Statutes, section
13.071.

Sec.7. ADMINISTRATION $.......

These amounts include reductions as follows:

(1) the Office of Continuous Improvement is reduced by $418,000;

(2) the State Historic Preservation Office is reduced by $300,000
in fiscal year 2019 The base for this appropriation in fiscal years
2020 and 2021 is reduced by $200,000 each year; and

(3) the Data Practices Office is reduced by $525,000.

Sec.8. MINNESOTA MANAGEMENT AND BUDGET $129,094

(a) $4,000,000 is from the amounts transferred to the general fund
from the stadium reserve account under section 18, to establish an
office to investigate allegations of harassment, misconduct, and
discrimination, as provided in Minnesota Statutes, section
43A.385 Of these amounts:

(1) $2,591,000 is to establish the office, to review and investigate
claims, and to maintain, analyze, and report data as required by
Minnesota Statutes, section 43A538ubdivisions 1 and 2;

(2) $255,000 is a onetime appropriation to administer and evaluate
an employee community survey as required by Minnesota Statutes,
section 43A.385, subdivision 3;

(3) $26,000 is to study, develop, and maintain a complaint hptline
as provided by Minnesota Statutes, section 43A.385, subdivision 4;

[91sTDAY

$525,000

$(1,243,000)

$4,090,000
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(4) $316,000 is a onetime appropriation to establish an audit
process to review policies, pmdures, and outcomes
enterprisewide, as provided by Minnesota Statutes, section
43A.385, suMivision 5; and

(5) $812,000 is to provide training on harassment, misconduct, and
discrimination policy, as provided by Minnesota Statutes, section
43A.385, subdivision 6.

No later than February 15, 2019, the commissioner of management
and budget mustudmit a report to the chairs and ranking minority
members of the legislative committees with jurisdiction over state
government finance on the reduced human resources workload and
other cost savings realized by individual agencies due to the
consolidatiorof these activities in a single office.

The base for this appropriation is $3,429,000 in fiscal year 2020
and thereatfter.

(b) $140,000 is from the general fund for grants to reimburse the
documented litigation costs incurred by counties in defending the
constitutionality of Minnesota Statutes, section 6.481, as enacted in
Laws 2015, chapter 77, article 2, section 3,0tto v. Wright
County, et. al.(A16-1634) The grants must be apportioned as
follows:

(1) up to $70,000 is for a grant to Wright County; and

(2) up to $70,000 is for a grant to Becker County.

This is a onetime appropriationThe commissioner must provide
eah grant upon certification of the final litigation costs incurred
by the affected county, provided that the total grant must not
exceed the amounts specified in this paragraph.

(c) Notwithstanding any provision of law to the contrary, $129,094
in fiscal year 2018 is from the general fund for a payment to the
city of Austin, for both its 2016 fire state aid payment under
Minnesota Statutes, section 69.021, subdivision 7, and its 2016
supplemental state aid payment under Minnesota Statutes, section
423A.022 upon certification by the city that the sum of the fire
state aid and the supplemental state aid that the city transmitted to
the Austin Parttime Firefighters Relief Association in calendar year
2015 to fund the volunteers firefighters' service pensior$ or
exceeded the amount required under the bylaws of that assaciation
Of these amounts:

(1) $103.,892 is for the fire state aid; and

(2) $25,202 is for the supplemental state aid.

This is a onetime appropriationThe payment required by this
paragaph must be provided no later than June 30, 2018.

10133
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(d) The department's fiscal year 2019 appropriation includes a
reduction of $50,000 resufij from the transfer of the
PewMacArthur Results First framework responsibilities to the
legislature The departrant's base for fiscal years 2020 and 2021
is reduced by $122,000 each year to reflect this transfer.

(e) No later than December 31, 2018, the commissioner must credit
at least $500,000 to the general fund based on savings realized
through implementation fothe employee gainsharing program
required by Minnesota Statutes, section 16A.90a credit of at

least this amount has not been made to the general fund as of that
date, the appropriation provided in this subdivision for fiscal year
2019 is reduced ian amount equal to the difference between the
amount actually credited to the general fund and the total credit
required by this paragraph.

Sec.9. REVENUE

(@) These amounts include a general reduction to agency
operations, subject to the requirements of section 16, of
$3,895,000.

(b) $15,000 is from the general fund for preparing and submitting a
supplemental 2018 tax incidence report meeting the requirements
of Minnesota Statutes, section 270C.13, subdivision 1, as amended
in_article 14, section 60 This is a onetime appropriationThe
supplemental report must be completed and submitted no later than

January 2, 2019.

Sec.10. HUMAN RIGHTS

These amounts may not be used to reduce the operations or
services of the department's regional offic&irCloud.

Sec.11. MINNESOTA HISTORICAL SOCIETY

These amounts are from the general fund, for digital preservation
andaccess, including planning and implementation of a program to

preserve _and make available resources related to Minnesota
history. This is a onetime appropriation.

Sec.12. MINNESOTA HUMANITIES CENTER

(a) $210,000 is from thgeneral fund for the Healthy Eating, Here
at Home program under Minnesota Statutes, section 138118

is a onetime appropriationNo _more than three percent of the
appropriation may be used for the nonprofit administration of this

program.

(b) $250,000 is from the general fund for a grant to Everybody
Wins!-Minnesota, a Minnesota 501(c)(3) corporation, to operate a
reading program_ for Minnesota childtenThis is a onetime

appropriation.

[91sTDAY

$(3,880,000)

$(1,409,000)

$1,000,000

$710,000
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(c) $250,000 igrom the general fund for a grant to the Minnesota
Council on Economic Education to provide staff development to
teachers for the implementation of the state graduation standards in
learning areas relating to economic educatidrhis is a onetime
appropration and does not cancel, but is available until expended
The commissioner of education, in consultation with the council,
shall develop expected results of staff development, eligibility
criteria for participants, an evaluation procedure, and guigkfior
direct and irkind contributions by the council.

Sec.13. BOARD OF COSMETOLOGIST EXAMINERS $....... $(518,000)

This is a general reduction to board operations, subject to the
requirements of section 16.

Sec.14. VETERANS AFFAIRS $....... $26,000,000

(a) $26,000,000 in fiscal year 2019 is from the amounts transferred
to the general fund from the stadium reserve account under section
18, for the following:

(1) $10,000,000 is to design, construct, furnish, and equip a
veterans home in Bston;

(2) $6,000,000 is to design, construct, furnish, and equip a veterans
home in Montevideo; and

(3) $10,000,000 is to design, construct, furnish, and equip a
veterans home in Bemidji.

(b) These veteransomes are subject to the requirements of The

People's Veterans Homes Act, as provided in article 14, section 84
This is a onetime appropriation, and is available until June 30,
2021 The appropriations are not available until the commissioner

of managenent and budget, in consultation with the commissioner

of veterans affairs, determines that amounts sufficient to complete
the projects are committed from nonstate sources.

Sec.15. Laws 2017, chapter 2, article 1, section 7, as amended by Laws 2Gt7Special Session chapter 6,
article 5, section 9, is amended to read:

Sec.7. APPROPRIATIONS.
(a) $311,788,000 in fiscal year 2017 is appropriated from the general fund to the commissioner of management
and budget for premium assistance under sectionThis appropriation is onetimand is available through

August31, 2018.

(b) $157,000 in fiscal year 2017 is appropriated from the general fund to the legislative auditor for purposes of
section 3 This appropriation is onetime.
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(c) $75,391,000 is caeled from the appropriation in paragraph (a) to the budget reserve account under
Minnesota Statutes, section 16A.152, subdivision 1a.

e) (d) Any remainingunexpended amount from the appropriation in paragraph (a) after June 30, 2018, shall be
transferrel no later than August 31, 2018, from the general fund to the budget reserve account under Minnesota
Statutes, section 16A.152, subdivision la.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.16. REDUCED APPROPRIATIONS; PRESERVATION OF PROGRAMS AND SERVICES.

To the extent that appropriations provided by this article reflect reductions in amounts appropriated under Laws
2017, First Special Session chapter 4, and the purpose for the reductionotbaratise specified, the affected
constitutional office, agency, or board must allocate the reduction across all program activities, prioritizing
reductions to central administration and general operatidfidess otherwise specified, reductions must et
made to programs or services that are provided directly to members of the public.

Sec.17. EXECUTIVE AGENCY APPROPRIATIONS; MNLARS TARGETED REDUCTIONS.

(a) By October 31, 2018, the commissioner of management and budget must, with the approvgb\drtier
and after consulting the Legislative Advisory Commission, reduce general fund appropriations for executive agency
operating expenditures by $9,650,000 for the biennium ending June 30, ZBiDis a onetime reductionin
making reductions, theommissioner must prioritize reductions to any increased central operating or administrative
expenses within an agency that resulted from the enactment of operating adjustments for that agency for the
biennium ending June 30, 2019, compared to appropratenacted for the agency for the biennium ending
June30, 2017 The commissioner must not reduce appropriations for elamihg health care, corrections, public
safety, mental health programs, or other services that are provided directly to menttesudlic.

(b) By June 30, 2018, the commissioner of management and budget must transfer $7,500,000 from the general
fund to the driver services operating account in the special revenue fund, or its successor fund, and $2,150,000 to the
vehicle servicesperating account in the special revenue fund, or its successor fund.

(c) For purposes of this subdivision, "executive agency" has the meaning given in Minnesota Statutes, section
16A.011, subdivision 12, and includes constitutional officers.

Sec.18. MINNESOTA SPORTS FACILITIES AUTHORITY; STADIUM RESERVE TRANSFER.

$30,817,000 must be transferred to the unrestricted general fund from the general reserve account established by
the commissioner of management and budget under Minnesota Statutes, setfEd@?P9no later than June 30,
2019 This is a onetime transfer.

Sec.19. MN.IT PRIORITIZATION OF CYBERSECURITY.

The state chief information officer must prioritize the enhancement of cybersecurity across state government
when expending any appropriatis or fund transfers provided to the OfficeMiN.IT Services, including but not
limited to those provided by Laws 2017, First Special Session chapter 4, article 1, section 10, and amounts credited
to the information and telecommunications technologyesgstand services account established under Minnesota
Statutes, section 16E.21.
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Sec.20. EFFECTIVE DATE.

This article is effective the day following final enactment.

ARTICLE 14
STATE GOVERNMENT OPERATIONS

Section 1 Minnesota Statutes 2016, sectib26, subdivision 1, is amended to read:
Subdivision 1 Pelitical-subdivision-definedDefinitions. As used in this sectign

(1) "declared emergency"” has the meaning given in section 12.03, subdivision 1e; and

(2) "political subdivision" includes counties, home rule charter and statutory cities, towns, townships, school
districts, authorities, and other public corporations and entities whether organized and existing under charter or
general law.

Sec.2. Minnesota Statutes046, section 1.26, subdivision 2, is amended to read:

Subd.2. State government When, due tan-emergency—resultingfrom-the—effects-of-enemy-attack—or the
anticipated—effects—of athreatened-enemy—attmadteclared emergencyt becomes imprudent, éxpedient or

impossible to conduct the affairs of state government in the citgtd?faul, Ramsey County, Minnesota, the
governor shall, as often as the exigencies of the situation require, by proclamation, declare an emergency temporary
location, or loations, for the seat of government at a place, or places, in or out of the state as the governor deems
advisable under the circumstances, and shall take action and issue orders as necessary for an orderly transition of the
affairs of state government toetlemergency temporary location, or locatiome the extent practical, the governor's

orders must be consistent with the state comprehensive emergency operations plan required by section 12.21,
subdivision 3 The emergency temporary location, or locasioshall remain the seat of government until the
legislature by law establishes a new location, or locations, or until the emergency is declared to be ended by the
governor and the seat of government is returned to its normal location.

Sec.3. [2.92] DISTRICTING PRINCIPLES.

Subdivision 1 Applicability . The principles in this section apply to legislative and congressional districts.

Subd.2. Nesting A representative district may not be divided in the formation of a senate district.

Subd.3. Equal population. (a) Legislative districts must be substantially equal in populatidre population
of a legislative district must not deviate from the ideal by more than 0.5 percent, plus or minus.

(b) Congressional districts must be as nearly equabjpulation as practicable.

Subd.4. Contiguity; compactness The districts must be composed of convenient contiguous terrifarthe
extent consistent with the other principles in this section, districts should be compawstiguity by water is
sufficient if the water is not a serious obstacle to travel within the distfioint contiquity is not sufficient.

Subd.5. Numbering. (a) Legislative districts must be numbered in a reqgular series, beginning with house
district 1A in the northwest coen of the state and proceeding across the state from west to east, north to south, but
bypassing the Xtounty metropolitan area until the southeast corner has been reached; then tectdatyl
metropolitan area In a county that includes more than omkole senate district, the districts must be numbered

consecutively.
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(b) Congressional district numbers must begin with district one in the southeast corner of the state and end with
district eight in the northeast corner of the state.

Subd.6. Minority representation (a) The dilution of racial or ethnic minority voting strength is contrary to
the laws of the United States and the state of Minnesbi@se principles must not be construed to supersede any
provision of the Voting Rights Act of 1965, amended.

(b) A redistricting plan must not have the intent or effect of dispersing or concentrating minority population in a
manner that prevents minority communities from electing their candidates of choice.

Subd.7. Minor civil divisions. (a) A couny, city, or town must not be unduly divided unless required to meet
equal population requirements or to form districts composed of convenient, contiguous territory.

(b) A county, city, or town is not unduly divided in the formation of a legislative ogressional district if:

(1) the division occurs because a portion of a city or town is noncontiguous with another portion of the same city
or town; or

(2) despite the division, the known population of any affected county, city, or town remains whatidloc
within a single district.

Subd.8. Preserving communities of interest (a) Districts should attempt to preserve identifiable communities
of interest where that can be done in compliance with the principles under this section.

(b) For purposes othis subdivision, "communities of interest’ means recognizable areas with similarities of
interests including but not limited to racial, ethnic, geographic, social, or cultural interests.

Subd.9. Data to be used (a) The geographic areas and populationnts used in maps, tables, and legal
descriptions of the districts must be those used by the Geographic Information Systems Office of the Legislative
Coordinating CommissionThe population counts shall be the block population counts provided to theuster
Public Law 94171 after each decennial census, subject to correction of any errors acknowledged by the United
States Census Bureau.

(b) Nothing in this subdivision prohibits the use of additional data, as determined by the legislature.

Subd.10. Consideration of plans A redistricting plan must not be considered for adoption by the senate or
house of representatives until a block equivalency file showing the district to which each census block has been
assigned, in a form prescribed by thieector of the Geographic Information Systems Office, has been filed with the
director.

Subd.11. Priority of principles. Where it is not possible to fully comply with the principles contained in
subdivisions 2 to 8, a redistricting plan must give pyoto those principles in the order in which they are listed,
except to the extent that doing so would violate federal or state law.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to any plan for
districts ena&d or established for use on or after that date.
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Sec.4. Minnesota Statutes 2016, section 3.303, is amended by adding a subdivision to read:

Subd.12. Emergency operations and continuity of the legislative branch The commission must adopt and
regularly review an emergency operations and continuity of government plan for the legislative branch, as required
by section 12.401.

Sec.5. Minnesota Statutes 2016, section 3.8841, subdivision 9, is amended to read:

Subd.9. Powers; duties; Metropolitan Council appointments oversight The commission must monitor
appointments to the Metropolitan Council and may make recommendations on appointrietsnominating

committee-under-section-473.-123,-subdivision-3toothe governor before the governoakes the appointments
The commission may also make recommendations to the senate before appointments are presented to the senate for
its advice and consent.

Sec.6. Minnesota Statutes 2017 Supplement, section 3.8853, subdivision 1, is amended to read:
Subdivision 1 Establishment; duties The Legislative Budget Office is establishaddercontrol-of-the
Legislative-Coordinating-Commissida provide the house of representatives and senate with nonpartisan, accurate,

and timely information on the fial impact of proposed legislation, without regard to political factors.

EFFECTIVE DATE . This section is effective July 1, 2018.

Sec.7. Minnesota Statutes 2017 Supplement, section 3.8853, subdivision 1, is amended to read:

Subdivision 1 Establishment; duties. The Legislative Budget Office is established under control of the
Legislative Coordinating Commission to provide the house of representatives and senate with nonpartisan, accurate,
and timely information on the fiscal impact of proposed lagjish, and to evaluate the effectiveness of state and
county programs authorized by the legislature using the return on taxpayer investment methodology established by
the PewMacArthur Results First frameworklhe duties of the office must be conducteithout regard to political
factors.

EFFECTIVE DATE . This section is effective January 8, 2019.

Sec.8. Minnesota Statutes 2017 Supplement, section 3.8853, is amended by adding a subdivision to read:

Subd.la Oversight commission (a) The Legislave Budget Office Oversight Commission is established
The commission consists of:

(1) two members of the senate appointed by the Subcommittee on Committees of the Committee on Rules and
Administration;

(2) two members of the senate appointed by the senate minority leader;

(3) two members of the house of representatives appointed by the speaker of the house; and

(4) two members of the house of representatives appointed by the minority leader.

The director ofthe Legislative Budget Office is the executive secretary of the commisSioa chief nonpartisan
fiscal analyst of the house of representatives, the lead nonpartisan fiscal analyst of the senate, the state budget
director, and the legislative auditor @aeofficio, nonvoting members of the commission.
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(b) Members serve at the pleasure of the appointing authority, or until they are not members of the legislative
body from which they were appointedppointing authorities shall fill vacancies on the comsion within 30 days
of a vacancy being created.

(c) The commission shall meet in January of eachrmddbered year to elect its chair and vitwir. They
shall serve until successors are elect&tie chair and vicehair shall alternate biennially eten the senate and
the house of representative§he commission shall meet at the call of the ch@ine members shall serve without
compensation but may be reimbursed for their reasonable expenses consistent with the rules of the legislature
governingexpense reimbursement.

(d) The commission shall review the work of the Legislative Budget Office and make recommendations, as the
commission determines necessary, to _improve the office's ability to fulfill its duties, and shall perform other
functions aglirected by this section.

EFFECTIVE DATE; FIRST MEETING . This section is effective the day following final enactment
Appointments to the oversight commission must be made no later than June 15TR8I@hair of the Legislative
Coordinating Commissio must designate one appointee to convene the commission's first mddtendesignated
appointee must convene the first meeting no later than July 1, 2018.

Sec.9. Minnesota Statutes 2017 Supplement, section 3.8853, subdivision 2, is amended to read:

Subd.2. Staff. The Legislative-Coordinating-Commissidregislative Budget Office Oversight Commission

must appoint a directa#he and establish the director's duti€Bhe directormay hire staff necessary to do the work
of the office The director serveim the unclassified service farterm of six years and may not be removed during a
term except for causafter a public hearing The director of the office is a public official for purposes of sections
10A.07 to 10A.09.

EFFECTIVE DAT E. This section is effective July 1, 2018.

Sec.10. Minnesota Statutes 2017 Supplement, section 3.8853, is amended by adding a subdivision to read:

Subd.3. Standards and quidelines The Legislative Budget Office must adopt uniform standayd&lelines,
and procedures governing the timely preparation of fiscal notes as required by this section and sectibine3.98
standards, guidelines, and procedures are not effective until they are approved by the oversight contupission
approval, thestandards and guidelines must be published in the State Register and on the office's Web site.

EFFECTIVE DATE . This section is effective January 8, 2019, provided that the uniform procedures to be used
may be developed and adopted by the oversight costonigrior to the effective date of this section.

Sec.11. Minnesota Statutes 2017 Supplement, section 3.8853, is amended by adding a subdivision to read:

Subd.4. Access to data (a) Upon request of the director of the Legislative Budget Officehétael or chief
administrative officer of each department or agency of state government, including the Supreme Court, must
promptly supply any data that, in the director's judgment, is relevant to legislation that is the subject of a fiscal note
prepared byhe department or agency.

(b) To the extent that data supplied to the Legislative Budget Office are classified as not public under chapter 13
or other applicable law, the Legislative Budget Office must maintain and administer the data in the samesmanner a
required of a government entity subject to that classificatidat public data supplied under this subdivision may
only be used by the Legislative Budget Office to review a department or agency's work in preparing a fiscal note and
may not be used origbeminated for any other purpose, including use by or dissemination to a legislator or to any
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officer, department, agency, or committee within the legislative brafaicholation of this paragraph by the director
or other staff of the Legislative Budd@ffice is subject to the penalties and remedies provided in sections 13.08 and
13.09, and any other applicable law governing the unauthorized use or acquisition of not public data.

(c) Upon approval by the Legislative Budget Office, a completed fiscalmast be delivered to the legislative
committee chair who made the request, and to the chief author of the legislation to which it YeélttEs24 hours
of approval, a completed fiscal note must be posted on the office's public Web site, unlessintaiaed by a
government entity related to the fiscal note are classified as not public under section 13.64, subdivision 3.

EFFECTIVE DATE . This section is effective January 8, 2019.

Sec.12. Minnesota Statutes 2017 Supplement, section 3.98, sulodivisis amended to read:

Subdivision 1 Preparation; duties. (a) The head or chief administrative officer of each department or agency
of the state government, including the Supreme Court, sbefperatein consultatiorwith the Legislative Budget
Office and-the-Legislative-Budget-Office-mumsid consistent with the standards, guidelines, and procedures adopted
under section 3.885%repare a fiscal note at the request of the chair of the standing committee to wHidtaa bi
been referred, or the chair of the house of representatives Ways and Means Committee, or the chair of the senate
Committee on Finance.

a v rtment or
ompth, , ' j ary for the

) (b) For purposes of this subdivision, "Supreme Court" includes all agencies, committees, and commissions
supervised or appointed by the state Supreme Court or the state court administrator.

EFFECTIVE DATE . This section is effectiv@anuary 8, 2019.

Sec.13. [4.074] PAYMENTS FROM EXECUTIVE AGENCIES.

The Office of the Governor may not receive payments to the governor's office account in the special revenue
fund of more than $750,000, in total, each fiscal year from other execgeéveias under section 15.53 to support
costs, not including the residence groundskeeper, incurred by the office.

Sec.14. [5.42] DISPLAY OF BUSINESS ADDRESS ON WEB SITE.

(a) A business entity may request in writing that all addresses submitted bsihesswentity to the secretary of
state be omitted from display on the secretary of state's Web Aiteusiness entity may only request that all
addresses be omitted from display if the entity certifies that:

(1) there is only one shareholder, membeanager, or owner of the business entity;

(2) the shareholder, manager, member, or owner is a natural person; and

(3) at least one of the addresses provided is the residential address of the sole shareholder, manager, member, or
owner.
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The secretary of ate shall post a notice that this option is available and a link to the form needed to make a request
on the secretary's Web sitdhe secretary of state shall also attach a copy of the request form to all business filing
forms provided in a paper forméitat require a business entity to submit an address.

(b) This section does not change the classification of data under chapter 13 and addresses shall be made
available to the public in response to requests made by telephone, mail, electronic maikianié faansmission.

EFFECTIVE DATE . This section is effective August 1, 2018, and applies to business entity filings filed with
the secretary of state on or after that date.

Sec.15. Minnesota Statutes 2017 Supplement, section 6.481, subdivisioarBeigled to read:

Subd.3. CPA firm audit. (a) A county audit performed by a CPA firm must meet the standards and be in a
form meeting recognized industry auditing standarise state auditor may require additional information from the
CPA firm if the state auditor determines that is in the public interest, but the state auditor must accept the audit
unless the state auditor determines the audit or its form does not meet recognized industry auditing. stdredards
state auditor may make additional eaations as the auditor determines to be in the public interest.

(b) When the state auditor requires additional information from the CPA firm or makes additional examinations
that the state auditor determines to be in the public interest, the stater audit afford counties and CPA firms an
opportunity to respond to potential findings, conclusions, or questions, as follows:

(1) at least 30 days before beginning a review for work performed by a certified public accountant firm licensed
in chapter 326Athe state auditor must notify the county and CPA firm that the state auditor will be conducting a
review and must identify the type and scope of review the state auditor will perform;

(2) throughout the state auditor's review, the auditor shall allowahety and the CPA firm at least 30 days to
respond to any request by the auditor for documents or other information;

(3) the state auditor must provide the CPA firm with a draft report of the state auditor's findings at least 30 days
before issuing affial report;

(4) at least 20 days before issuing a final report, the state auditor must hold a formal exit conference with the
CPA firm to discuss the findings in the state auditor's draft report;

(5) the state auditor shall make changes to the drafttréhad are warranted as a result of information provided
by the CPA firm during the state auditor's review; and

(6) the state auditor's final report must include any written responses provided by the CPA firm.

Sec.16. Minnesota Statutes 2016, sect®065, is amended to read:
8.065 PRIVATE ATTORNEY CONTRACTS.

Subdivision 1 Contracts for legal services in excess of $1,000,000he attorney general may not enter into a
contract for legal services in which the fees and expenses paid by the stete, @éxcan reasonably be expected to
exceed, $1,000,000 unless the attorney general first submits the proposed contract to the Legislative Advisory
Commission, and waits at least 20 days to receive a possible recommendation from the commission.

Subd.2. Contingent fee contracts (a) Except as provided in paragraph (b), the attorney general may not
contract for legal services on a contingent fee basis.
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(b) Paragraph (a) does not apply to contracts for legal services on behalf of the Department of ¢tuimes S
for Medicaid thirdparty liability or false claims recoverie€ontracts for these services may not exceed two years,
but may be extended by amendment, if necessary to continue representation in an active case referred during the
original twoyear contract term These contracts are subject to the competitive proposal requirements for
professional and technical services contracts provided in section 16d00@&ter than January 15 of each year, the
attorney general and the commissioner of hun@miges must jointly submit a report to the chairs and ranking
minority members of the legislative committees with jurisdiction over state government finance that includes a copy
of the contract for legal services, and details on:

(1) the number of claim®r recovery filed by attorneys providing services on a contingent fee basis;

(2) the number of recovery claims that were successful, including the amounts recovered in each successful
claim; and

(3) thetotal amount of attorney fees due or paid following each successful claim.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to contracts
entered into on or after that dat8ubdivision 2, paragraph (b), appliesd¢gal services for claims filed on or after

August 1, 2018.

Sec.17. Minnesota Statutes 2016, section 10A.01, subdivision 35, is amended to read:

Subd.35. Public official. "Public official® means any:

(1) member of the legislature;

(2) individual employed by the legislature as secretary of the senate, legislative audiligmtor of the
Leqislative Budget Officechief clerk of the house of representatives, revisor of statutes, or researcher, legislative

analyst, fiscal analyst, or attorney in tBéffice of Senate Counsel, Research, and Fiscal Analysis, House Research,
or the House Fiscal Analysis Department;

(3) constitutional officer in the executive branch and the officer's chief administrative deputy;
(4) solicitor general or deputy, assidtaor special assistant attorney general,

(5) commissioner, deputy commissioner, or assistant commissioner of any state department or agency as listed in
section 15.01 or 15.06, or the state chief information officer;

(6) member, chief administrative afér, or deputy chief administrative officer of a state board or commission
that has either the power to adopt, amend, or repeal rules under chapter 14, or the power to adjudicate contested
cases or appeals under chapter 14;

(7) individual employed in thexecutive branch who is authorized to adopt, amend, or repeal rules under chapter 14
or adjudicate contested cases under chapter 14;

(8) executive director of the State Board of Investment;
(9) deputy of any official listed in clauses (7) and (8);

(10) judge of the Workers' Compensation Court of Appeals;
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(11) administrative law judge or compensation judge in the State Office of Administrative Hearings or
unemployment law judge in the Department of Employment and Economic Development;

(12) member, egional administrator, division director, general counsel, or operations manager of the
Metropolitan Council;

(13) member or chief administrator of a metropolitan agency;

(14) director of the Division of Alcohol and Gambling Enforcement in the Departof¢hiblic Safety;
(15) member or executive director of the Higher Education Facilities Authority;

(16) member of the board of directors or president of Enterprise Minnesota, Inc.;

(17) member of the board of directors or executive director of the dinaetate High School League;
(18) member of the Minnesota Ballpark Authority established in section 473.755;

(19) citizen member of the Legislati&itizen Commission on Minnesota Resources;

(20) manager of a watershed district, or member of a watgrsfenagement organization as defined under
section 103B.205, subdivision 13;

(21) supervisor of a soil and water conservation district;

(22) director of Explore Minnesota Tourism;

(23) citizenmember of the Lessat@ams Outdoor Heritage Council established in section 97A.056;
(24) citizen member of the Clean Water Council established in section 114D.30;

(25) member or chief executive of the Minnesota Sports Facilities Authority establistection 473J.07;
(26) district court judge, appeals court judge, or Supreme Court justice;

(27) county commissioner;

(28) member of the Greater Minnesota Regional Parks and Trails Commission; or

(29) member of the Destination Medical Center Corponatistablished in section 469.41.

EFFECTIVE DATE . This section is effective July 1, 2018.

Sec.18. Minnesota Statutes 2016, section 10A.02, subdivision 7, is amended to read:

Subd.7. Political activity. All members and employees of the board subject to any provisions of law
regulating political activity by state employeedn addition, no member or employee of the board may be a
candidate for, or holder of, (1) a national, state, congressional district, legislative district, county, at pfécen
in a political party, or (2) an elected public office for which party designation is required by.staduteurposes of
this subdivision, "employee of the board" includes any board employee and any employee of the OffcH of
Services asghed to provide information technology services to the board.
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Sec.19. Minnesota Statutes 2016, section 12.09, subdivision 2, is amended to read:

Subd.2. State emergency plan The division shall develop and maintain a comprehensive state emergency
opeaations plan and emergency management program in accord with section 12.21, subdividearse3;{2)
paragraph (h)and ensure that other state emergency plans that may be developed are coordinated and consistent
with the comprehensive state emergencyratiens plan The director of the division must provide assistance to the
legislative branch, the judicial branch, and the executive council in developing the plans required by sections
12.401, 12.402, and 12.403.

Sec.20. Minnesota Statutes 2016, sectil2.21, subdivision 3, is amended to read:

Subd.3. Specific authority. (a)In performing duties under this chapter and to effect its policy and purpose, the
governor may:

(1) make, amend, and rescind the necessary orders and rules to carry putvisiens of this chapter and
section 216C.15 within the limits of the authority conferred by this section, with due consideration of the plans of
the federal government and without complying with sections 14.001 to 14.69, but no order or rule hasttioé eff
law except as provided by section 12.32;

£3) (2) in accordance with the emergency operations plan and the emergency management program of this state,
procure supplies, equipment, and facilities; institute training prograchgablic information programs; and take all
other preparatory steps, including the partial or full activation of emergency management organizations in advance
of actual disaster to ensure the furnishing of adequately trained and equipped forces of gnresgergement
personnel in time of need;

) (3) make studies and surveys of the industries, resources, and facilities in this state as may be necessary to
ascertain the capabilities of the state for emergency management and to plan for the moskeefiicgericy use of
those industries, resources, and facilities;

{5) (4) on behalf of this state, enter into mutual aid arrangements or cooperative agreements with other states,
tribal authorities, and Canadian provinces, and coordinate mutual aid plareebatolitical subdivisions of this
state;

{6) (5) delegate administrative authority vested in the governor under this chapter, except the power to make
rules, and provide for the subdelegation of that authority;

A (6) cooperate with the president and the heads of the armed forces, the Emergency Management Agency of
the United States and other appropriate federal officers and agencies, and with the officers and agencies of other
states in matters pertaining to the emeogemanagement of the state and nation, including the direction or control of:

(i) emergency preparedness drills and exercises;

(i) warnings and signals for drills or actual emergencies and the mechanical devices to be used in connection
with them;

(iii) shutting off water mains, gas mains, electric power connections and the suspension of all other utility
services;
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(iv) the conduct of persons in the state, including entrance or exit from any stricken or threatened public place,
occupancy of facilitiesand the movement and cessation of movement of pedestrians, vehicular traffic, and all forms
of private and public transportation during, prior, and subsequent to drills or actual emergencies;

(v) public meetings or gatherings; and
(vi) the evacuation, reception, and sheltering of persons;

{8) (7) contribute to a political subdivision, within the limits of the appropriation for that purpose, not more than
25 percent of the cost of acquiring organizational equipment that meets standdnligshestay the governor;

{9) (8) formulate and execute, with the approval of the Executive Council, plans and rules for the control of
traffic in order to provide for the rapid and safe movement over public highways and streets of troops, vehicles of a
military nature, and materials for national defense and war or for use in any war industry, for the conservation of
critical materials, or for emergency management purposes; and coordinate the activities of the departments or
agencies of the state and itdifical subdivisions concerned directly or indirectly with public highways and streets,
in a manner that will best effectuate those plans;

09 (9) alter or adjust by executive order, without complying with sections 14.01 to 14.69, the working hours,
workdays and work week of, and annual and sick leave provisions and payroll laws regarding all state employees in
the executive branch as the governor deems necessary to minimize the impact of the disaster or emergency,
conforming the alterations or adjustmemd existing state laws, rules, and collective bargaining agreements to the
extent practicable;

&3 (10) authorize the commissioner of education to alter school schedules, curtail school activities, or order
schools closed as defined in section 120Adidivisions 9, 11, 13, and 17, and including charter schools under
chapter 124E, and elementary schools enrolling prekindergarten pupils in district programs; and

&2 (11) transfer the direction, personnel, or functions of state agencies to perfdatilibtate response and
recovery programs.

(b) In performing duties under this chapter and to effect its policy and purpose, the governor must direct the
Division of Emergency Management to adopt and maintain a comprehensive emergency operations plan and
emergency management program for this state that is integrated into and coordinated with the emergency plans of
the federal government and other states to the fullest possible. eXteatcomprehensive emergency operations
plan must incorporate plans ftite secure, continued operation of state government in the event of a disaster or
emergency, including those adopted under sections 12.401, 12.402, and 12.403.

Sec.21. [12.401] EMERGENCY OPERATIONS AND CONTINUITY PLAN; LEGISLATIVE BRANCH.

Subdivision 1 Adoption of plan required. (a) The Legislative Coordinating Commission must adopt and
maintain an emergency operations and continuity of government plan to ensure the secure, continued operation of
the house of representatives, senate, and joint dgisloffices in the event of a disaster, emergency, or declared
emergency In developing the plan, the commission must consult and cooperate with the state director of emergency
management to ensure the plan's compatibility with the comprehensiveestiatgency operations plan and
emergency management prograithe commission must also consult with the governor or the governor's designee,
and the chief justice of the Supreme Court or the chief justice's designee, to ensure the plan's compatibility with
those adopted for the judicial branch under section 12.402 and the executive council under section 12.403, to the

extent practical.
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(b) At a minimum, the commission's plan must address reasonably foreseeable effects of a disaster, emergency,
or declared eergency on the ability of the legislature to perform its constitutional functions, including but not
limited to the following:

(1) identification of at least three suitable locations within the state at which the legislature could conduct
operations in th event of a disaster or declared emergency that makes the State Capitol unsafe or inaccessible, with
one location designated as a primary alternate location and two designated as backup alternate locations if the
primary location is unsafe or inaccessjble

(2) plans to provide timely and secure communications regarding a disaster, emergency, or declared emergency
to all affected members and personnel, including alternate methods of communication if a primary method is
unavailable;

(3) plans to securelydnsport all members, designated personnel, and necessary equipment and records to an
alternate location and beqin legislative operations at that location in a timely manner;

(4) plansto ensure reasonable public notice of the legislature's operations and access to its proceseliogs in
or by electronic, broadcast, or other means as the circumstances of the emergency allow;

(5) additional procedures, as necessary, to implememnetherements of subdivisions 2 and 3;

(6) procedures for the orderly return of legislative operations to the State Capitol, as soon as circumstances
allow; and

(7) policy decisions that address any other procedures or protocols recommended for ifsiugienstate
director of emergency management.

(c) The plan must be adopted and maintained by the Legislative Coordinating Commission no later than January 30
2019, and may be subsequently amended at any tikiea minimum, the plan must be reviewed the full
commission and designated legislative staff no later than January 30 of eachnaiered year A meeting of the
commission may be closed to the public for any of these purposes.

(d) Copies of the plan must be filed with the governor, the segref state, the state director of emergency
management, and at each of the alternate locations designated in theUslkss otherwise directed by the
Legislative Coordinating Commission, the copies of the plan must be securely maintained and neafuribeb
disclosed to any person except as required by this chapter, or as necessary to develop and implement the plan's
requirements To the extent data regarding the plan is held by a government entity, as defined in section 13.02,
subdivision 7a, theata are security information under section 13.37.

Subd.2. Implementation of plan. (a) The governor or the chair of the Legislative Coordinating Commission
may order that the legislature's emergency operations and continuity of government plan inemteglén whole
or in part, if an emergency is declared or if circumstances indicate a disaster or emergency is occurring or a declared
emergency may be imminentlf a change in location is ordered, the legislature must be directed to a location
designatd in the plan, or if those designated locations are unsafe or inaccessible, to any other location within or
outside of the state which the governor or chair deems safe and accdé$sibfgementation of the plan is ordered
by the chair of the LegislattvCoordinating Commission, the chair must notify the governor and the state director of
emergency management as soon as practicable following implementation.

(b) A legislative session convened at an alternate location must be reconvened at the StitasCemin as
practical after the capitol is secured and restored to accessibility.
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Subd.3. Special session at an alternate location; legislative procedure(a) In the event of a declared
emergency, if the legislature is not in session, the governbrcsimyene a special session when required by section
12.31, subdivisions 1 and 2.

(b) If the governor fails to convene a special session after declaring a national security emergency, the chair of
the Legislative Coordinating Commission shall order impatation of the legislature's emergency operations and
continuity of government plan, and the legislature shall convene at the State Capitol, or alternate location designated
by the plan, on the first Tuesday after the first Monday more than 30 daythefteational security emergency was
declared.

(c) At a special session convened at an alternate location due to a disaster, emergency, or declared emergency,
the quorum requirement for the legislature is a majority of the members of each house whe fantlensession
If the affirmative vote of a specified proportion of members of the legislature would otherwise be required to
approve a bill, resolution, or for any other action, the same proportion of the members of each house convening at
the sessin is sufficient At the time the special session convenes, the leqislature shall adopt temporary joint rules as
necessary to ensure the orderly conduct of legislative business in the alternate location, including compliance with
the requirements of the kiesota Constitution and the rules of parliamentary practice.

Sec.22. [12.402] EMERGENCY OPERATIONS AND CONTINUITY PLAN; JUDICIAL BRANCH.

Subdivision 1 Adoption of plan required. (a) The Supreme Court must adopt and maintain an emergency
operationsand continuity of government plan to ensure the secure, continued operation of the judicial branch in the
event of a disaster, emergency, or declared emergénaeveloping the plan, the court must consult and cooperate
with the state director of emenmgey management to ensure the plan's compatibility with the comprehensive state
emergency operations plan and emergency management progilentourt must also consult the governor or the
governor's designee, and the chair of the Legislative Coordinatimaission, or the chair's designee, to ensure the
plan's compatibility with those adopted for the executive council and legislative branch under sections 12.401 and
12.403, to the extent practical.

(b) At a minimum, the Supreme Court's plan must addreasonably foreseeable effects of a disaster,
emergency, or declared emergency, on the ability of the judicial branch to perform its constitutional functions,
including but not limited to the following:

(1) identification of at least three suitable looas within the state at which the Supreme Court, Court of
Appeals, and central administrative functions of the judicial branch could operate in the event of a disaster or
declared emergency that make its regular location unsafe or inaccessible, withatios Idesignated as a primary
alternate location and two designated as backup alternate locations if the primary location is unsafe or inaccessible;

(2) plans to provide timely and secure communications regarding a disaster, emergency, or declaradyemerge
to all affected personnel, including alternate methods of communication if a primary method is unavailable;

(3) plans to securely transport affected justices, judges, designated personnel, and necessary equipment and
records to an alternate locatiomdgbegin judicial operations at that location in a timely manner;

(4) plans to ensure reasonable public notice of the judicial branch's operations and access to its proceedings and
records iaperson or by electronic, broadcast, or other means as theofules court require and the circumstances
of the emergency allow;

(5) plans to ensure the rights and protections guaranteed by the federal and state constitutions to criminal
defendants, petitioners, and civil litigants are preserved;
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(6) procedures forthe orderly return of judicial branch operations to their reqular location, as soon as
circumstances allow; and

(7) policy decisions that address any other procedures or protocols recommended for inclusion by the state
director of emergency management.

(c) The plan must be adopted and maintained by the Supreme Court no later than January 30, 2019, and may be
subsequently amended at any tim&t a minimum, the plan must be reviewed by the justices and judges of the
Supreme Court and Court of Appeals, a@edignated staff, no later than January 30 of eachhadtbered year.

(d) Copies of the plan must be filed with the governor, the secretary of state, the state director of emergency
management, and at each of the alternate locations designated imnthé&pless otherwise directed by the court,
the copies of the plan must be securely maintained and may not be further disclosed to any person except as required
by this chapter, or as necessary to develop and implement the plan's requiréireiis extat data regarding the
plan is held by a government entity, as defined in section 13.02, subdivision 7a, the data are security information
under section 13.37.

Subd.2. Implementation of plan. (a) The governor or the chief justice may order that theciagi's
emergency operations and continuity of government plan be implemented in whole or in part, if an emergency is
declared or if circumstances indicate a disaster or emergency is occurring or a declared emergency may be
imminent If a change in locatin is ordered, the affected personnel must be directed to a location designated in the
plan, or if those designated locations are unsafe or inaccessible, to any other location within or outside of the state
which the governor or chief justice deems safé arcessible If implementation of the plan is ordered by the chief
justice, the chief justice must notify the governor and the state director of emergency management as soon as
practicable following implementation.

(b) A court convened at an alternabedtion must be reconvened at its reqular location as soon as practical after
the location is secured and restored to accessibility.

Sec.23. [12.403] EMERGENCY OPERATIONS AND CONTINUITY PLAN; CONSTITUTIONAL
OFFICERS.

Subdivision 1 Adoption of plan required. (a) The executive council must adopt and maintain an emergency
operations and continuity of government plan to ensure the secure, continued operation of each constitutional office
in the event of a disaster, emergency, or declared emergémcieveloping the plan, the council must consult and
cooperate with the state director of emergency management to ensure the plan's compatibility with the
comprehensive state emergency operations plan and emergency management pidggacouncil must also
consult the chair of the Legislative Coordinating Commission or the chair's designee, and the chief justice of the
Supreme Court or the chief justice's designee, to ensure the plan's compatibility with those adopted for the
legislative branch and judicialdmch under sections 12.401 and 12.402, to the extent practical.

(b) At a minimum, the council's plan must address reasonably foreseeable effects of a disaster, emergency, or
declared emergency, on the ability of the state constitutional officeperform their constitutional functions,
including but not limited to the following:

(1) identification of at least three suitable locations within the state at which the constitutional officers could
conduct operations in the event of a disaster, emeygenaeclared emergency that make their regular locations
unsafe or inaccessible, with one location designated as a primary alternate location and two designated as backup
alternate locations if the primary location is unsafe or inaccessible;
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(2) plans toprovide timely and secure communications regarding a disaster, emergency, or declared emergency
to all affected constitutional officers and personnel, including alternate methods of communication if a primary
method is unavailable;

(3) plans to securelyransport all constitutional officers, designated personnel, and necessary equipment and
records to an alternate location and begin operations at that location in a timely manner;

(4) plans to ensure reasonable public notice of each constitutional ‘sffiperations and access to the officers
and records in person or by electronic, broadcast, or other means as the circumstances of the emergency allow;

(5) procedures for the orderly return of operations to the State Capitol, as soon as circumstavncasdallo

(6) policy decisions that address any other procedures or protocols recommended for inclusion by the state
director of emergency management.

(c) The plan must be adopted no later than January 30, 2019, and may be subsequently amended.afany time
a minimum, the plan must be reviewed by the executive council and designated staff no later than January 30 of
each odehumbered yearA meeting of the council may be closed to the public for any of these purposes.

(d) Copies of the plan must belefi with each constitutional officer, the state director of emergency
management, and at each of the alternate locations designated in theUslkss otherwise directed by the
executive council, the copies of the plan are security data under sectBh dARist be securely maintained, and
may not be further disclosed to any person except as required by this chapter, or as necessary to develop and
implement its requirements.

Subd.2. Implementation of plan. (a) The governor or any constitutional officevith respect to that officer's
constitutional office, may order that the executive council's emergency operations and continuity of government
plan be implemented in whole or in part, if an emergency is declared or if circumstances indicate a disaster o
emergency is occurring or a declared emergency may be immitieat change in location is ordered, affected
personnel must be directed to a location designated in the plan, or if those designated locations are unsafe or
inaccessible, to any other lowat within or outside of the state which the governor or constitutional officer deems
safe and accessibldf implementation of the plan is ordered by a constitutional officer other than the governor, the
officer must notify the governor and the stateedior of emergency management as soon as practicable following

implementation.

(b) A constitutional officer's primary office must be returned to its reqular location as soon as practical after that
location is secured and restored to accessibility.

Sec.24. Minnesota Statutes 2016, section 13.02, is amended by adding a subdivision to read:

Subd.la Chief administrative law judge. "Chief administrative law judge" means the chief administrative
law judge of the state Office of Administrative Hearings.

Sec.25. Minnesota Statutes 2016, section 13.02, is amended by adding a subdivision to read:

Subd.8b. Information policy analysis unit. "Information policy analysis unit" means the work unit within the
Office of Administrative Hearings establishedder section 13.071.
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Sec.26. [13.071] INFORMATION POLICY ANALYSIS UNIT; DATA PRACTICES COORDINATOR.

Subdivision 1 Information policy analysis unit established An information policy analysis unit_is
established as a work unit within the Office ofrAitistrative Hearings.

Subd.2. Data practices coordinator (a) The chief administrative law judge shall appoint a data practices
coordinator in the unclassified service who shall oversee the operations of the information policy analysis unit.

(b) Thecoordinator must be knowledgeable about the Minnesota Government Data Practices Act, the Minnesota
Open Meeting Law, and federal laws and regulations regarding data priZheycoordinator must have experience
in dealing with both private enterprise agolvernmental entities, interpreting laws and regulations, record keeping,
report writing, public speaking, and management.

Subd.3. Duties. The information policy analysis unit shall:

(1) informally advise and serve as a technical resource for govetrenéities on guestions related to public
access to government data, rights of subjects of data, classification of data, or applicable duties under chapter 13D;

(2) informally advise persons regarding their rights under this chapter or chapter 13D;

(3) administer training on chapter 13D and the public information policy training program under section 13.073;

(4) issue advisory opinions pursuant to section 13.072;

(5) operate in a manner that effectively screens the work of the information policyisnalitsfrom any
administrative law judges assigned to a contested case pursuant to section 13.085; and

(6) perform other duties as directed by the chief administrative law judge.

Subd.4. Effect of informal advice. Informal advice or trainings offerdaly the information policy analysis unit
is not binding on a government entity or members of a body subject to chapter 13D, does not constitute legal advice
or_an advisory opinion under section 13.072, and has no effect on liability, fines, or fee angndsfiom a
violation of this chapter or chapter 130his section does not preclude a person from, in addition to or instead of
requesting advice from the information policy analysis unit, seeking an advisory opinion under section 13.072, or
bringing any other action under this chapter or other law.

Subd.5. Data submitted to information policy analysis unit A government entity may submit not public
data to the information policy analysis unit for the purpose of requesting adv@meernment dataubmitted to the
information policy analysis unit by a government entity or copies of government data submitted by other persons
have the same classification as the data have when held by the government entity.

Sec.27. Minnesota Statutes 2016, sectidhd72, is amended to read:

13.072ADVISORY OPINIONS BY THE COMMISSIONER- INFORMATION POLICY ANALYSIS UNIT

Subdivision 1 Advisory opinion; when required. (a) Upon request of a government entity, ¢bermissioner
may information policy analysis unihall give a writtenadvisoryopinion on any question relating to public access
to government data, rights of subjects of data, or classification of data under this chapter or other Minnesota statutes
governing government data practicedpon request ofray person who disagrees with a determination regarding
data practices made by a government entity,cthvmissionermaynformation policy analysis unit shafjive a
written advisoryopinion regarding the person's rights as a subject of government dadgatoto have access to
government data.
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(b) Upon request of a body subject to chapter 13D¢timemissionermainformation policy analysis unit shall

give a writtenadvisoryopinion on any question relating to the body's duties under chapter 13D. éépmstrof a
person who disagrees with the manner in which members of a governing body perform their duties under chapter 13D

the eemmass&ener—mamformanon policy analysis unlt shajjlve a writtena dV|soryop|n|on on compliance with
chapter 13D A-geverning , , emmissioner a
$ i issiener for the

pohcv analv5|s umshall issue aadvisoryopinion within 20 days of recelpt of the request.

(d) For good cause and upon written notice to the person requestiaguisery opinion, thecommissioner
chief administrative law judgmay extend this deadline for one additionald®y period The notice must state the
reason for extending the deadlin€he government entity or the members of a body subject to chapter 13D must be
provided areasonable opportunity to explain the reasons for its decision regarding the data or how they perform
their duties under chapter 130he commissioneinformation policy analysis undr the government entity or body
subject to chapter 13D may choose itgegnotice to the subject of the data concerning the dispute regarding the data
or compliance with chapter 13D.

(e) This section does not apply to a determination made by the commissioner of health under section 13.3805,
subdivision 1, paragraph (b), 044.6581.

(H A written, numbered, and published opinion issued by the attorney general shall take precedence over an
advisoryopinion issued by theemmissienreinformation policy analysis uniinder this section.

(g) A decision of the Office oAdministrative Hearings issued under section 13.085 shall take precedence over
an advisory opinion issued by the information policy analysis unit under this section.

Subd.2. Effect. (a) Advisoryopinions issued by thesmmissioneinformation policy aalysis unitunder this
section are not binding on the government entity or members of a body subject to chapter 13D whose data or
performance of duties is the subject of #avisoryopinion, but amadvisoryopinion described in subdivision 1,
paragraph (g must be given deference by a court or other tribunal in a proceeding involving the Tdea
commissieneiinformation policy analysis unighall arrange for public dissemination advisoryopinions issued
under this section, and shall indicate whea phinciples stated in advisoryopinion are not intended to provide
guidance to all similarly situated persons or government entifléss section does not preclude a person from
bringing any other action under this chapter or other law in additiom testead of requesting a writt@alvisory
opinion A government entity, members of a body subject to chapter 13D, or person that acts in conformity with a
written advisory opinion of thecemmissionelinformation policy analysis uniissued to the govement entity,
members, or person or to another party is not liable for compensatory or exemplary damages or awards of attorneys
fees in actions for violations arising under section 13.08 or 13.085, or for a penalty under section 13.09 or for fines,
awardsof attorney fees, or any other penalty under chapter 8member of a body subject to chapter 13D is not
subject to forfeiture of office if the member was acting in reliance adsisoryopinion.

(b) The information policy analysis unit shall publishd maintain all previously issued written opinions of the
commissioner of administration in the same manner as advisory opinions issued by the information policy analysis
unit. A previously issued written opinion by the commissioner of administratisifgasame effect as an advisory
opinion issued by the information policy analysis unit.
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Subd.4. Data submitted to eemmissioner information policy analysis unit. A government entity may
submit not public data to theemmissionerinformation policy analgis unit for the purpose of requesting or
responding to a person's request for avisory opinion Government data submitted to tleemmissioner
information policy analysis unity a government entity or copies of government data submitted by othengperso
have the same classification as the data have when held by the governmentlettigynature of theadvisory
opinion is such that the release of #uvisoryopinion would reveal not public data, tbemmissioneinformation
policy analysis unitmay issue aradvisoryopinion using pseudonyms for individualata maintained by the
commissioneinformation policy analysis uniin the record of amdvisoryopinion issued using pseudonyms that
would reveal the identities of individuals protectgdtie use of the pseudonyms, are private data on individuals.

Sec.28. Minnesota Statutes 2016, section 13.08, subdivision 4, is amended to read:

Subd.4. Action to compel compliance (a) Actions to compel compliance may be brought either under this
subdivision or section 13.085 For actions under this subdivision, in addition to the remedies provided in
subdivisions 1 to 3 or any other law, any aggrieved person seeking to enforce the person's rights under this chapter
or obtain access to data mayrgrian action in district court to compel compliance with this chapter and may
recover costs and disbursements, including reasonable attorney's fees, as determined by thkteucburt
determines that an action brought under this subdivision isldtigoand without merit and a basis in fact, it may
award reasonable costs and attorney fees to the responsible authbribe court issues an order to compel
compliance under this subdivision, the court may impose a civil penalty of up to $1,00Q #gaigevernment
entity. This penalty is payable to the state general fund and is in addition to damages under subdividien 1
matter shall be heard as soon as possilslean action involving a request for government data under section 13.03
or 13.(4, the court may inspect in camera the government data in dispute, but shall conduct its hearing in public and
in a manner that protects the security of data classified as not.publitbe court issues an order to compel
compliance under this subdivisipthe court shall forward a copy of the order todbmmissionerofadministration
chief administrative law judge

(b) In determining whether to assess a civil penalty under this subdivision, the court or other tribunal shall
consider whether the govenent entity has substantially complied with general data practices under this chapter,
including but not limited to, whether the government entity has:

(1) designated a responsible authority under section 13.02, subdivision 16;

(2) designated a data ptees compliance official under section 13.05, subdivision 13;

(3) prepared the data inventory that names the responsible authority and describes the records and data on
individuals that are maintained by the government entity under section 13.025jsahdiy

(4) developed public access procedures under section 13.03, subdivision 2; procedures to guarantee the rights of
data subjects under section 13.025, subdivision 3; and procedures to ensure that data on individuals are accurate and
complete and tsafeguard the data's security under section 13.05, subdivision 5;

(5) acted in conformity with aadvisoryopinion issued under section 13.072 that was sought by a government
entity or another person;

(6) acted in conformity with a decision of the O&iof Administrative Hearings issued under section 13.685;

{6) (7) provided ongoing training to government entity personnel who respond to requests under this chapter.
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(c) The court shall award reasonable attorney fees to a prevailing plaintiff who has brought an action under this
subdivision if the government entity that is the defendant in the action was also the subjegitgihan advisory
opinion issued under sion 13.0720r a decision of the Office of Administrative Hearings issued under section
13.085and the court finds that the opinion decisionis directly related to the cause of action being litigated and
that the government entity did not act in coniiy with the opinionor decision

Sec.29. Minnesota Statutes 2016, section 13.085, subdivision 2, is amended to read:

Subd.2. Complaints. (a) A complaint alleging a violation of this chapterchapter 130or which an order to
compel compliance is requested may be filed with the offida action to compel compliance does not include
procedures pursuant to section 13.04, subdivision 4 or 4a.

(b) The complaint must be filed with the office within two yeafter the occurrence of the act or failure to act
that is the subject of the complaint, except that if the act or failure to act involves concealment or misrepresentation
by the government entity that could not be discovered during that period, theagumpuay be filed with the office
within one year after the concealment or misrepresentation is discovered.

(c) The complaint must be made in writing, submitted under oath, and detail the factual basis for the claim that a
violation of law has occurredThe office may prescribe a standard form for the complaiie complaint must be
accompanied by a filing fee 88;0003$2500r a bond to guarantee the payment of this fee.

(d) Upon receipt of a filed complaint, the office must immediately notify thporegent and, if known, the
applicable responsible authority for the government entity, if the responsible authority is not otherwise named as the
respondent The office must provide the respondent with a copy of the complaint by the most expeditious means
available Notice to a responsible authority must be delivered by certified rii&ié office must also notify, to the
extent practicable, any individual or entity that is the subject of all or part of the data in dispute.

(e) : 3 ah-a g ecfvnceedings
under this section must be dismissedhout prejudice as untimely and the complainant's filing fee must be
refundedif a request for aradvisory opinion frem-the-commissiser was accepted on the matter under section
13.072 before the complaint was filed, and ¢beaplainant'sfiling-fee-must-berefundadvisory opinion has not
yet been issued

() The respondent must file a response to the complaint within 15 businessfdegeipt of the noticeFor
good cause shown, the office may extend the time for filing a response.

Sec.30. Minnesota Statutes 2016, section 13.085, subdivision 3, is amended to read:

Subd.3. Probable cause review (a) In conformity with the Mihnesota Code of Judicial Condutite chief
administrative law judge must assign an administrative law judge to review each complHigt chief
administrative law judge must ensure that any assigned administrative law judge is screened from any imvolveme
with any informal advice provided under section 13.071 or with an advisory opinion issued under section 13.072
that involves the parties to the complailwVithin 20 business days after a response is filed, or the respondent's time
to file the responseancluding any extension, has expired, the administrative law judge must make a preliminary
determination for its disposition as follows:

(1) if the administrative law judge determines that the complaint and any timely response of the respondent
agency dmot present sufficient facts to believe that a violation of this chapter has occurred, the complaint must be
dismissed; or
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(2) if the administrative law judge determines that the complaint and any timely response of the respondent
agency do present sufi@nt facts to believe that a violation of this chapter has occurred, the judge must schedule a
hearing as provided in subdivision 4.

(b) The office must notify all parties of the determination made under paragrapFh@hotice must provide as
follows:

(2) if the complaint is scheduled for a hearing, the notice must identify the time and place of the hearing and
inform all parties that they may submit evidence, affidavits, documentation, and argument for consideration by the
administrative law judgegr

(2) if the complaint is dismissed for failure to present sufficient facts to believe that a violation of this chapter
has occurred, the notice must inform the parties of the right of the complainant to seek reconsideration of the
decision on the recofaly the chief administrative law judge, as provided in paragraph (c).

(c) A petition for reconsideration may be filed no later than five business days after a complaint is dismissed for
failure to present sufficient facts to believe that a violation f ¢thapter has occurredrhe chief administrative
law judge must review the petition and make a final ruling within ten business days after its réceiptchief
administrative law judge determines that the assigned administrative law judge olederaaterial error, the chief
administrative law judge must schedule the matter for a hearing as provided in subdivision 4.

Sec.31. Minnesota Statutes 2016, section 13.085, subdivision 4, is amended to read:

Subd.4. Hearing; procedure. (a) A heamg on a complaint must be held within 30 business days after the
parties are notified that a hearing will be heléin oral hearing to resolve questions of law may be waived upon
consent of all parties and tlipeesidingassignedadministrative law judge For good cause shown, the judge may
delay the date of a hearing by no more than ten business dé&gsjudge may continue a hearing to enable the
parties to submit additional evidence or testimony.

(b) The administrative law judge must consider any exdédeand argument submitted until the hearing record is
closed, including affidavits and documentation.

(c) All hearings, and any records relating to the hearing, must be open to the public, except that the judge may
inspect in camera any government dataispute If the hearing record contains information that is not public data,
the judge may conduct a closed hearing to consider the information, issue necessary protective orders, and seal all or
part of the hearing record, as provided in section 14@division 2 If a party contends, and the judge concludes,
that not public data could be improperly disclosed while that party is presenting its arguments, the judge shall close
any portion of the hearing as necessary to prevent the discloguteeaing may be conducted by conference
telephone call or interactive audio/video system, at the discretion pfakalingassignequdge, and upon consent
of all parties.

Sec.32. Minnesota Statutes 2016, section 13.085, subdivision 5, is amended to read:

Subd.5. Disposition. (a) Following a hearing, the judge must determine whether the violation alleged in the
complaint occurred and must make at least one of the following disposifibegudge may:

(1) dismiss the complaint;
(2) find that an actmofailure to act constituted a violation of this chapter;

(3) impose a civil penalty against the respondent of up to $300;
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(4) issue an order compelling the respondent to comply with a provision of law that has been violated, and may
establish a deadlirfer production of data, if necessary; and

(5) refer the complaint to the appropriate prosecuting authority for consideration of criminal charges.

(b) In determining whether to assess a civil penalty, the office shall consider the factors descsitbiin
13.08, subdivision 4.

(c) The Judge must render a decision on a complarnt wrthrn ten busmess days after the hearmg record closes

ompliance,
rwtrdnorder issued pursuant to this
section is enfareable through the district court for the district in wh|ch the respondent is located.

(d) A party aggrieved by a final decision on a complaint filed under this section is entitled to judicial review as
provided in sections 14.63 to 14.6®roceedings oma complaint are not a contested case within the meaning of
chapter 14 and are not otherwise governed by chapter 14.

& (e) A government entity or person that releases not public data pursuant to an order under this section is
immune from civil and criminal liability for that releas@ government entity or person that acts in conformitth
an order issued under this section to the government entity or to any other person is not liable for compensatory or
exemplary damage or awards of attorney fees for acting in conformity with that order in actions under this section or
section 13.08, mfor a penalty under section 13.09.

Sec.33. Minnesota Statutes 2016, section 13.085, subdivision 6, is amended to read:

Subd.6. Costs; attorney fees (a) A rebuttable presumption shall exist that a complainant who substantially
prevails on the mes in an action brought under this section is entitled to an award of reasonable attorney fees, not
to exceed $5,000An award of attorney fees may be denied if the judge determines that the violation is merely
technical or that there is a genuine undetyaabout the meaning of the governing law.

(b) Reasonable attorney fees, not to exceed $5,000, must be awarded to a substantially prevailing complainant if
the government entity that is the respondent in the action was also the subjestt#nan alvisoryopinion issued
under section 13.07@r a prior decision of the Office of Administrative Hearings issued under this sectibthe
administrative law judge finds that the opiniondecisionis directly related to the matter in dispute and that the
government entity did not act in conformity with the opin@rdecision

(c) The office shall refund the filing fee of a substantially prevailing complainant in full, less $50, and the
office's costs in conducting the matter shall be billed to the nelgm, not to exceed $1,000.

(d) A complainant that does not substantially prevail on the merits shall be entitled to a refund of the filing fee,
less any costs incurred by the office in conducting the matter.

(e) If the administrative law judge deterrag that a complaint is frivolous, or brought for purposes of
harassment, the judge must order that the complainant pay the respondent's reasonable attorney fees, not to exceed
$5,000 The complainant shall not be entitled to a refund of the filing fee.
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(f) The court shall award the complainant costs and attorney fees incurred in bringing an action in district court
to enforce an order of the Office of Administrative Hearings under this section.

Sec.34. Minnesota Statutes 2016, section 13.085, is amebgedding a subdivision to read:

Subd.8. Publication and authority of decisions (a) The chief administrative law judge shall provide for
public dissemination of the office's decisions issued under this seckaomlic dissemination must include the
publication and maintenance of all decisions in a-fréendly, searchable database conspicuously located on the
office's Web site Not public data contained in a decision must be redacted prior to public dissemination.

(b) Unless the decision statefietwise, a decision of the office issued under this section has precedential effect
on future complaints under this section and shall, where appropriate, be used to provide guidance to similarly
situated persons or government entities.

(c) A government eity, member of a body subject to chapter 13D, or person that acts in conformity with a
decision of the office made under this section is not liable for compensatory or exemplary damages or awards of
attorney fees in actions for violations arising undés $lection or section 13.08, or for a penalty under section 13.09
or for fines, awards of attorney fees, or any other penalty under chapteAli@®mber of a body subject to chapter
13D is not subject to forfeiture of office if the member was actingliarice on a decision of the office made under
this section.

Sec.35. Minnesota Statutes 2016, section 13.64, is amended by adding a subdivision to read:

Subd.4. Fiscal note data must be shared with Legislative Budget OfficeA government entity mugirovide
any data, regardless of its classification, to the director of the Legislative Budget Office for review, upon the
director's request and consistent with section 3.8853, subdivisiorhd data must be supplied according to any
standards, guideles, or procedures adopted under section 3.8853, subdivision 3, including any standards or
procedures governing timelinesdNotwithstanding section 13.05, subdivision 9, a responsible authority may not
require the Legislative Budget Office to pay a dostsupplying data requested under this subdivision.

EFFECTIVE DATE . This section is effective January 8, 2019.

Sec.36. Minnesota Statutes 2016, section 13.685, is amended to read:
13.685 MUNICIPAL UTILITY CUSTOMER DATA.

Data on customers of munieipelectric utilities are private data on individuals or nonpublic data, but may be
released to:

(1) a law enforcement agency that requests access to the data in connection with an investigation;

(2) a school for purposes of compiling pupil census data;

(3) the Metropolitan Council for use in studies or analyses required by law;

(4) a public child support authority for purposes of establishing or enforcing child support; or

(5). aperson Wherg use of the data directly advances the general welfare, health, or safety of the public; the

commissioner-of-administratianformation policy analysis unihay issue advisory opinions construing this clause
pursuant to section 13.072.
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Sec.37. Minnesota Statutes 2016, section 13D.06, subdivision 4, is amended to read:

Subd.4. Costs; attorney fees; requirements; limits (a) In addition to other remedies, the court may award
reasonable costs, disbursements, and reasonable attorney fee® &13,000 to any party in an action under this
chapter.

(b) The court may award costs and attorney fees to a defendant only if the court finds that the action under this
chapter was frivolous and without merit.

(c) A public body may pay any costs, blissements, or attorney fees incurred by or awarded against any of its
members in an action under this chapter.

(d) No monetary penalties or attorney fees may be awarded against a member of a public body unless the court
finds that there was an intentumlate this chapter.

(e) The court shall award reasonable attorney fees to a prevailing plaintiff who has brought an action under this
section if the public body that is the defendant in the action was also the subject ofveriigaradvisoryopinion
issued under section 13.042 a prior decision of the Office of Administrative Hearings issued under section
13.085 and the court finds that the opinion decisionis directly related to the cause of action being litigated and
that the public body didiot act in conformity with the opinioar decision The court shall give deference to the
opinionor decisionn a proceeding brought under this section.

Sec.38. Minnesota Statutes 2017 Supplement, section 15A.0815, subdivision 3, is amended to read:

Subd.3. Group Il salary limits . The salary for a position listed in this subdivision shall not exceed 120 percent
of the salary of the governofhis limit must be adjusted annually on Januaryl'he new limit must equal the limit
for the prior yeaincreased by the percentage increase, if any, in the Consumer Price Index for all urban consumers
from October of the second prior year to October of the immediately priar yé& commissioner of management
and budget must publish the limit on the démant's Web siteThis subdivision applies to the following positions:

Executive director of Gambling Control Board;

Commissioner of Iron Range resources and rehabilitation;

Commissioner, Bureau of Mediation Services;

Ombudsman for Mental Health abévelopmental Disabilities;

Chair,-Metropelitan-Counell;

School trust lands director;

Executive director of patinutuel racing; and

Commissioner, Public Utilities Commission.

EFFECTIVE DATE . This section is effective January 1, 2019.
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Sec.39. Minneota Statutes 2016, section 16A.013, is amended by adding a subdivision to read:

Subd.la Opportunity to make gifts via Web site The commissioner of management and budget must
maintain a secure Web site which permits any person to make a gift of retmwsonically for any purpose
authorized by subdivision. 1Gifts made using the Web site are subject to all other requirements of this section,
sections 16A.014 to 16A.016, and any other applicable law governing the receipt of gifts by the state and the
purposes for which a gift may be used@he Web site must include historical data on the total amount of gifts
received using the site, itemized by month.

Sec.40. Minnesota Statutes 2016, section 16A.11, subdivision 1, is amended to read:

Subdivision 1 When. The governor shall submit a thrpart budget to the legislaturd®arts one and two, the
budget message and detailed operating budget, must be submitted by theTtmsday in January in each
odd-numbered year However, in a year following  election of a governor who had not been governor the
previous year, parts one and two must be submitted by the third Tuesday in FelfPaatrythree, the detailed
recommendations as to capital expenditure, must be submitted as follgeuscy capital iddget requests by July 15
of each odehumbered year and governors recommendatlons by January 15 of eadmmlzmed yearDetailed
0 fled operating
ing-the-ne ieAnium and

pecify

Sec.41l Minnesota Statutes 2016, section 16A.11, is amended by adding a subdivision to read:

Subd.6a Information technology and cyber security (a) Detailed recommendations as to information and
telecommunicationsethnology systems and services expenditures must be submitted as part of the detailed
operating budget These recommendations must include projects to be funded during the next biennium and
planning estimates for an additional two bienniums, and musifgpecposes of the funding, such as infrastructure,
hardware, software, or trainind he detailed operating budget must also separately recommend expenditures for the
maintenance and enhancement of cyber security for the state's information and teleicationg technology
systems and services.

(b) The commissioner of management and budget, in consultation with the state chief information officer, shall
establish budget guidelines for the recommendations required by this subdivididaess otherwisees by the
commissioner at a higher amount, the amount to be budgeted each fiscal year for maintenance and enhancement of
cyber security must be at least 3.5 percent of a department's or agency's total operating budget for information and
telecommunicationtechnology systems and services in that year.

(c) As used in this subdivision:

(1) "cyber security" has the meaning given in section 16E.03, subdivision 1, paragraph (d); and

(2) "information and telecommunications technology systems and services" has the meaning given in section
16E.03, subdivision 1, paragraph (a).

Sec.42. Minnesota Statutes 2017 Supplement, section 16A.152, subdivision 2, is amended to read:

Subd.2. Additional revenues; priority. (a) If on the basis of a forecast of general fund revenues and
expenditures, the commissioner of management and budget determines that there will be a positive unrestricted
budgetary general fund balance at the close of the biennium, theissiomar of management and budget must
allocate money to the following accounts and purposes in priority order:
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(1) the cash flow account established in subdivision 1 until that account reaches $350,000,000;

(2) the budget reserve account establishedlidiszision 1a until that account reaches $1,596,522,000;

(3) the amount necessary to increase the aid payment schedule for school district aids and credits payments in
section 127A.45 to not more than 90 percent rounded to the nearest tenth of a piéoehenceeding the amount

available and with any remaining funds deposited in the budget reaedre;

(4) the amount necessary to restore all or a portion of the net aid reductions under section 127A.441 and to
reduce the property tax revenue recognishift under section 123B.75, subdivision 5, by the same arraxsht

ed-into the fund.

(b) The amounts necessary to meet the requirements of this sectiopragriaped from the general fund within
two weeks after the forecast is released or, in the case of transfers under paragraph (a), clauses (3) and (4), as
necessary to meet the appropriations schedules otherwise established in statute.

(c) The commissionmeof management and budget shall certify the total dollar amount of the reductions under
paragraph (a), clauses (3) and (4), to the commissioner of educ&tiencommissioner of education shall increase
the aid payment percentage and reduce the propaxtyshift percentage by these amounts and apply those
reductions to the current fiscal year and thereafter.

been made.

Sec.43. Minnesota Statutes 2016, section 16Di6®&mended to read:

16D.09 UNCOLLECTIBLE DEBTS.

Subdivision 1 Generally. (a) When a debt is determined by a state agency to be uncollectible, the debt may be
written off by the state agency from the state agency's financial accounting records and no longer recognized as an
account receivable for financial reporting purpos&giebt is considered to be uncollectible when (1) all reasonable
collection efforts have been exhausted, (2) the cost of further collection action will exceed the amount recoverable,
(3) the debt is legally without merit or cannot be substantiated by eviddi)t¢be debtor cannot be located, (5) the
available assets or income, current or anticipated, that may be available for payntentebt are insufficient,

(6) the debt has been discharged in bankruptcy, (7) the applicable statute of limitationke@diooocbf the debt has
expired, or (8) it is not in the public interest to pursue collection of the debt.

(b) The determination of the uncollectibility of a debt must be reported by the state agency along with the basis
for that decision as part of itaigrterly reports to the commissioner of management and butfgestate agency's
guarterly report includes an uncollectible debt that exceeds $10,000, a copy of the report must be submitted to the
chairs and ranking minority members of the legislativenmittees with jurisdiction over the state agency's budget at
the same time the report is delivered to the commissioner of management and Retgehining that the debt is
uncollectible does not cancel the legal obligation of the debtor to pay the debt

Sec.44. Minnesota Statutes 2016, section 16E.016, is amended to read:
16E.016 RESPONSIBILITY FOR INFORMATION TECHNOLOGY SERVICES AND EQUIPMENT.
(a) The chief information officer is responsible for providing or entering into managed services sdotrtud

provision, improvement, and development of the following information technology systems and services to state
agencies:
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(1) state data centers;

(2) mainframes including system software;

(3) servers including system software;

(4) desktops inclding system software;

(5) laptop computers including system software;

(6) a data network including system software;

(7) database, electronic malil, office systems, reporting, and other standard software tools;

(8) business application software and mdittechnical support services;

(9) help desk for the components listed in clauses (1) to (8);

(10) maintenance, problem resolution, and biiakor the components listed in clauses (1) to (8);

(11) regulamupgrades and replacement for the components listed in clauses (1) to (8); and

(12) networkconnected output devices.

(b) All state agency employees whose work primarily involves functions specified in paragraph (a) are
employees of the Office oMN.IT Services This includes employees who directly perform the functions in
paragraph (a), as well as employees whose work primarily involves managing, supervising, or providing
administrative services or support services to employees who directly perform ftivetions The chief
information officer may assign employees of the office to perform work exclusively for another state agency.

(c) Subject to sections 16C.08 and 16C.09, the chief information officer may allow a state agency to obtain
services spefied in paragraph (a) through a contract with an outside vendor when the chief information officer and
the agency head agree that a contract would provide best value, as defined in section 16C.02, under-tbeetervice

agreement The chief information fiicer must require that agency contracts with outside vendors ensure that
systems and services are compatible with standards established by the OffiééToServices.

(d) Effective upon certificatio by the chief information officer that the information technology systems and

services provided under this section meet all professional and technical standards necessary for the entity to perform
its functions, including functions necessary to meet aahycfary or other duties of care, the following are state
agencies for purposes of this sectidite Campaign Finance and Public Disclosure Board, the State Lottery, the
Statewide Radio Board, the Minnesota State Retirement System, the Public EmpldireeseReEASSsOciation, the
Teachers Retirement Association, and the State Board of Investment.

EFFECTIVE DATE . This section is effective July 1, 2019.
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Sec.45. Minnesota Statutes 2016, section 16E.03, subdivision 4, is amended to read:

Subd.4. Evaluation procedure. The chief information officer shall establish and, as necessary, update and
modify procedures to evaluate information and communications projects proposed by state.afjba@esluation
procedure must assess the necessity, deaigh plan for development, ability to meet user requirements,
accessibility, feasibility, and flexibility of the proposed data processing device or system, its relationship to other
stateor local data processing devices or systems, and its costs andtbevieén considered by itself and when
compared with other optionsThe evaluation procedure must also include a process for consultation with affected
local units of government, if implementation of the proposed project requires the participation aftatthagency
and a local government.

EFFECTIVE DATE . This section is effective July 1, 2018, and applies to the evaluation procedure for
information and telecommunications technology projects reviewed by the state chief information officer on or after

January 1, 2019.

Sec.46. Minnesota Statutes 2016, section 16E.03, subdivision 7, is amended to read:

Subd.7. Cyber security systems In consultation with the attorney general and appropriate agency heads, the
chief information officer shall developyber security policies, guidelines, and standards, and shall install and
administer state data security systems on the state's computer facilities consistent with these policies, guidelines,
standards, and state law to ensure the integrity of compesed and other data and to ensure applicable limitations
on access to data, consistent with the public's right to know as defined in chapldreléhief information officer
is responsible for overall security of state agency networks connected todtreeinEach department or agency
head is responsible for the security of the department's or agency's data within the guidelines of established
enterprise policy Unless otherwise expressly provided by law, at least 3.5 percent of each departmestEys ag
expenditures in a fiscal year for information and telecommunications technology systems and services must be
directed to the maintenance and enhancement of cyber security.

EFFECTIVE DATE . This section is effective July 1, 2018, and applies to mediheres in fiscal years
beginning on or after that date.

Sec.47. Minnesota Statutes 2016, section 16E.03, is amended by adding a subdivision to read:

Subd.11. Systems impacting local government An information and telecommunications technology @cbj
that includes the participation of both a state agency and a local unit of government may not be approved for full
release or deployment until the project has been field tested by at least one local unit of government, and the results
of the field testsuccessfully demonstrate the integrity, security, and quality of the technology, and that the
functionality and usability of the overall project meet the expectations described in the project's prd@ostdrds
for field testing that meet the requirenis of this subdivision must be incorporated into the project's development
plan before it may be approved by the chief information officer under subdivision 3.

EFFECTIVE DATE . This section is effective July 1, 2018, and applies to information anadiefeanications
technology projects approved by the state chief information officer on or after that date.

Sec.48. [43A.035] USE OF AGENCY SAVINGS FROM VACANT POSITIONS.

(a) To the extent that an executive branch agency accrues savings in personne$elisis from the departure
of an agency employee or the maintenance of a vacant position, those savings may only be used to support a new
employee in that position at an equal or lesser rate of compensation, and for an equal or kisserdgilivalat
work status Savings accrued from departed personnel or maintenance of a vacant position may not be transferred or
reallocated to another program or activity within the executive branch agency, or used to increase the number of
full-time equivalent endpyees at the agency, unless expressly authorized by law.
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(b) For purposes of this section, an "executive branch agency" does not include the Minnesota State Colleges
and Universities or statewide pension plans.

Sec49. [43A.385] HARASSMENT, MISCONDUCT, AND DISCRIMINATION; INDEPENDENT
OFFICE ESTABLISHED.

Subdivision 1 Office established; purpose An independent, centralized office to receive and investigate
complaints of harassment, misconduct, and discrimination, including sexual harassmentutiveekeanch state
agencies is established’ he office shall be led by a director, appointed by the commissioner of management and
budget, who serves in the unclassified servidde purpose of the office is to apply consistent practices in the
investigdion of these complaints across agencies and reinforce a culture that encourages the reporting of such
complaints by increasing confidence in the process and the fairness of the outcome.

Subd.2. Office duties. (a) In addition to the requirements of gisdsions 3 to 7, the office must:

(1) collect, maintain, and analyze data related to complaints of harassment, misconduct, and discrimination
across state government and must provide publicjelgified summary reports on the data;

(2) providean opportunity for state employees, and members of the public who interact with state employees, to
report a complaint, provided that the office's complaint procedures must be in addition to existing opportunities for
reporting available through other nmsa

(3) review complaints filed, and provide related investigation services, to all state agencies;

(4) in the event the office determines that a complaint is substantiated, determine an appropriate corrective action
in response, in consultation with thgency employing the person found to have engaged in improper conduct;

(5) track the outcomes of disciplinary or other corrective action, and advise agencies as needed to ensure
consistency in these actions; and

(6) employ trained staff to provide resoas and information to all parties to a complaint.

(b) State agencies must provide applicable data to the office as required by this section, and must otherwise
assist the office in fulfilling its responsibilities, as requested by the director.

Subd.3. State employee community survey The office must administer an employee community survey to
gain feedback on the workplace in state agendiesults of the survey must be used to review the effectiveness of
existing agency leadership efforts, and dipplication of existing policies and procedures within each agehbg
survey must be intended to solicit feedback from employees on:

(1) whether they feel safe in their workplaces;

(2) whether they are knowledgeable about the process for reportingaiois of harassment, misconduct, or
discrimination;

(3) their level of satisfaction with reporting a complaint, if applicable; and

(4) suggestions for ways their employing agency can provide additional support to employees who have made a
complaint.
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Suwbd.4. Complaint hotline. The office may enter a contract for the development and maintenance of a hotline
that may be used by state employees to report a complaint of harassment, misconduct, or discrimination.

Subd.5. Audits. The office must condugudits, to ensure state agencies have effective and consistent policies
and procedures to prevent and correct harassment, misconduct, and discrimifidigoaudits must include an
evaluation of outcomes related to complaints of harassment based dusapstéected under chapter 363Ahe
office must provide technical guidance and otherwise assist agencies in making corrections in response to an audit's
findings, and in ensuring consistency in the handling of complaints.

Subd.6. Training. The office must provide a centralized, consistent, regular training program for all state
agencies designed to increase the knowledge of state employees in the state's harassment, misconduct, and
discrimination prevention policies, procedures, and resources, amdai@ a culture of prevention and support for
victims. The content of the program must include bystander training, retaliation prevention training, and respect in
the workplace training Customized training programs must be offered fofl) general stte employees;

(2) supervisors and managers; and (3) agency affirmative action and human resources employees.

Subd.7. Annual legislative report required. No later than January 15, 2019, and annually thereafter, the
office must provide a written repdid the chairs and ranking minority members of the legislative committees with
jurisdiction over state government finance and state government operations on the work of theTbHiceport
must include detail on disciplinary and other corrective actiaken by state agencies in response to a substantiated
complaint The report must not identify a party to a complaint, unless the identity is public under applicable law.

Subd.8. Transfer of responsibilities to office. To the extent that a responéitlyi described in subdivisions 1 to 7
conflicts with or duplicates the responsibilities of an existing office or department within a state agency, those
responsibilities are transferred to the centralized office established by this section, consisttra reidiuire ments
of section 15.039The commissioner of administration may, with the approval of the governor, issue reorganization
orders under section 16B.37 as necessary to complete the transfer of duties required by this subdivision.

Sec.50. Minnesota Statutes 2016, section 155A.23, subdivision 8, is amended to read:

Subd.8. Manager. A "manager" is any person who is a cosmetologist, esthetician, advanced practice
estheticianor nail technician practitionegreyelash-technician—practitionemd who has a manager license and
provides any services under that license, as defined in subdivision 3.

Sec.51. Minnesota Statutes 2016, section 155A.25, subdivision 1a, is amended to read:

Subd.1la Schedule (a) The schedule for fees and penaltiess provided in this subdivision.

(b) Threeyear license fees are as follows:

(1) $195 initial practitioner, manager, or instructor license, divided as follows:

(i) $155 for each initial license; and

(i) $40 for each initial license application fee

(2) $115 renewal of practitioner license, divided as follows:

(i) $100 for each renewal license; and

(i) $15 for each renewal application fee;
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(3) $145 renewal of manager or instructor license, divided as follows:
(i) $130 for each renewal licensand

(i) $15 for each renewal application fee;

(4) $350 initial salon license, divided as follows:

(i) $250 for each initial license; and

(i) $100 for each initial license application fee;

(5) $225 renewal of salon license, divided as follows:

(i) $175 for each renewal; and

(i) $50 for each renewal application fee;

(6) $4,000 initial school license, divided as follows:

(i) $3,000 for each initial license; and

(i) $1,000 for each initial license application fee; and

(7) $2,500 renewal of scholitense, divided as follows:

(i) $2,000 for each renewal; and

(i) $500 for each renewal application fee.

(c) Penalties may be assessed in amounts up to the following:
(1) reinspection fee, $150;

(2) manageand owner with expired practitioner found on inspection, $150 each;
(3) expired practitioner or instructor found on inspection, $200;
(4) expired salon found on inspection, $500;

(5) expired school found on inspection, $1,000;

(6) failure to display errent license, $100;

(7) failure to dispose of singlese equipment, implements, or materials as provided under section 155A.355,
subdivision 1, $500;

(8) use of prohibited razaype callus shavers, rasps, or graters under section 155A.355, subdiyi$E00;

(9) performing nail or cosmetology services in esthetician salon, or performing esthetician or cosmetology
services in a nail salon, $500;
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(10) owner and manager allowing an operator to work as an independent contractor, $200;
(11) operator wdding as an independent contractor, $100;
(12) refusal or failure to cooperate with an inspection, $500;
(13) practitioner late renewal fee, $45; and

(14) salon or school late renewal fee, $50.

(d) Administrative fees are as follows:

(1) homeboundervice permit, $50 thregear fee;

(2) name change, $20;

(3) certification of licensure, $30 each;

(4) duplicate license, $20;

(5) special event permit, $75 per year;
(6)-registration-of hair braiders-$20-per-year;

€A (6) $100 for each temporamyilitary license for a cosmetologist, nail technician, esthetician, or advanced
practice esthetician ongear fee;

8) (7) expedited initial individual license, $150;

{9) (8) expedited initial salon license, $300;

20) (9) instructor continuing educatigorovider approval, $150 each year; and

1) (10) practitioner continuing education provider approval, $150 each year.

Sec.52. Minnesota Statutes 2016, section 155A.28, is amended by adding a subdivision to read:

Subd.5. Hair braiders exempt. Thepractice of hair braiding is exempt from the requirements of this chapter.

Sec.53. Minnesota Statutes 2016, section 155A.29, subdivision 1, is amended to read:

Subdivision 1 Licensing. A person must not offer cosmetology services for compensatiesaithe services
are provided by a licensee in a licensed salon or as otherwise provided in this deatibrsalon must be licensed
as a cosmetology salon, a nail salon, esthetician sal@uvanced practice esthetician salenreyelash-extension
sden. A salon may hold more than one type of salon license.

Sec.54. Minnesota Statutes 2016, section 155A.29, subdivision 6, is amended to read:
Subd.6. Exemption. The facility in which a person provides threadimgeyelash extension servicasd no

other services requiring licensure by this chapter is exempt from the requirement for a salon license under this
section.
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Sec.55. Minnesota Statutes 2016, section 240.01, is amended by adding a subdivision to read:

Subd.18a Racing or gamingrelated vendor "Racing or gamingelated vendor" means any person or entity
that manufactures, sells, provides, distributes, repairs, or maintains equipment or supplies used at a Class A facility
or provides services to a Class A facility or Class B keeholder that are directly related to the running of a horse
race, simulcasting, pamutuel betting, or card playing.

Sec.56. Minnesota Statutes 2016, section 240.02, subdivision 6, is amended to read:

Subd.6. Annual report. The commission shalloFebruary 15 of eacbddnumberedyear submit a report to
the governor and legislature on its activities, organizational structure, receipts and disbursements, and
recommendations for changes in the laws relating to racing anthpturel betting.

Sec.57. Minnesota Statutes 2016, section 240.08, subdivision 5, is amended to read:

Subd.5. Revocation and suspensian(a) The commission may revoke a class C license for a violation of law
or rule which in the commission's opinion adversely affects ttegyiiity of horse racing in Minnesota, the public
health, welfare, or safety, or for an intentional false statement made in a license application.

The commission may suspend a class C license for up to one year for a violation of law, order or rule.

The @mmission may delegate to its designated agents the authority to impose suspensions of class C licenses,
and the revocation or suspension of a class C license may be appealed to the commission according to its rules.

(b) Alicense—revocation—or—suspensitinthe commission revokes or suspends a licefiesemore than9o

180daysis, in lieu of appealing to the commission under paraqraph (a) the I|cense holder has the rlqht tarequest
contested cashearingunderse 9
eﬁm+nal—penalttes+mpesed—fepa—wetatrereef—taw—e¥—ﬂdeapter 14 The request must be made in writing to the
commission by certified mail or personal servicA request sent by certified nhanust bepostmarked within

tendays after the license holder receives the revocation or suspension order from the coméissiprest sent by

personal service must be received by the commission within ten days after the license holder receives the revocation
or suspension order from the commissiorhe commission may summarily suspend a licensenfmre-tharnup to

90 daysprier-to-a-contested-case-hearinbere it is necessary to ensure the integrity of racing or to protect the
public health, welfare, or safetylhe license holder may appeal a summary suspension by making a written request

to the commission within five calendar days after the license holder receives notice of the summary susppension

eentested—easbearmg must be heId W|th|aO ten days of tke commission s recemt of the request for appeal of a

seetlen—lzl—@l to determlne whether the license should remain suspended pendlnq a final d|SC|pI|nary action.

Sec.58. Minnesota Statutes 2016, section 240.131, subdivision 7, is amended to read:

Subd.7. Payments to state (a) A regulatory fee is imposed at the rate of one percent of all amounts wagered
by Minnesota residents with an authorized advance deposit wageovider The fee shall be declared on a form
prescribed by the commissiohe ADW provider must pay the fee to the commission no morestaenl5 days
after the end of the month in which the wager was ma&a@es collected under this paragraph mastéposited in
the state treasury and credited to a racing andpasdng regulation account in the special revenue fund and are
appropriated to the commission to offset the costs associated with regulating horse racingrantlipbrwagering
in Minnesota.
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(b) A breeders fund fee is imposed in the amount ofquaeter of one percent of all amounts wagered by
Minnesota residents with an authorized advance deposit wagering proViderfee shall be declared on a form
prescribed by the commissiohe ADW provider must pay the fee to the commission no more ¢baanl5 days
after the end of the month in which the wager was ma&@es collected under this paragraph must be deposited in
the state treasury and credited to a racing andpasdng reguléion account in the special revenue fund and are
appropriated to the commission to offset the cost of administering the breeders fund and promote horse breeding in
Minnesota.

Sec.59. Minnesota Statutes 2016, section 240.22, is amended to read:
240.22 HNES.

(a) The commission shall by rule establish a schedule of civil fines for violations of laws related to horse racing
or of the commission's rulesThe schedule must be based on and reflect the culpability, frequency and severity of
the violator'sactions The commission may impose a fine from this schedule on a licensee for a violation of those
rules or laws relating to horse racinghe fine is in addition to any criminal penalty imposed for the same violation
Fines imposed by the commissiorush be paid to the commission and except as provided in paragraph (c),
forwarded to the commissioner of management and budget for deposit in the state treasury and credited to a racing
and careplaying regulation account in the special revenue fund antbppated to the commissido distribute in
the form of grants, contracts, or expendituresupport racehorse adoption, retirement, and repurposing.

(b) If the commission issues a fine in excess of $5,000, the license holder has the right to reguiested
case hearing under chapter 14, to be held as set forth in Minnesota Rules, chaptarh®48ppeal of a fine must
be made in writing to the commission by certified mail or personal serdigeappeal sent by certified mail must be
postmarked whin ten days after the license holder receives the fine order from the commidsi@ppeal sent by
personal service must be received by the commission within ten days after the license holder receives the fine order
from the commission.

(c) If the canmission is the prevailing party in a contested case proceeding, the commission may recover, from
amounts to be forwarded under paragraph (a), reasonable attorney fees and costs associated with the contested case.

Sec.60. Minnesota Statutes 2016, sectid70C.13, subdivision 1, is amended to read:

Subdivision 1 Biennial report. The commissioner shall report to the legislatinyy March 1 of each
odd-numbered year on the overall incidence of the income tax, sales and excise taxes, and profdwyreport
shall present information on the distribution of the tax burden as foll¢ijsfor the overall income distribution,
using a systemwide incidence measure such as the Suits index or other appropriate measures of equality and
inequality; (2) by inome classes, including at a minimum deciles of the income distribution; and (3) by other
appropriate taxpayer characteristicBhe report must also include information on the distribution of the burden of
federal taxes borne by Minnesota residents.

Sec.61. Minnesota Statutes 2016, section 340A.412, is amended by adding a subdivision to read:

Subd.12a Wine transfers. Notwithstanding the provisions of subdivision 12, the holder of aisa# retail
intoxicating liguor license may transfer wine frame licensed premises to another provided that:

(1) the license for the transferring and receiving premises are held by the same licensee; and

(2) only one transfer is made from a licensed premises in altihwath period.

EFFECTIVE DATE . This sectioris effective the day following final enactment.
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Sec.62. Minnesota Statutes 2016, section 349A.06, subdivision 11, is amended to read:

Subd.11. Cancellation, suspension, and refusal to renew contracts or locatianga) The director shall
cancel the cotract of any lottery retailer or prohibit a lottery retailer from selling lottery tickets at a business
location who:

(1) has been convicted of a felony or gross misdemeanor;

(2) has committed fraud, misrepresentation, or deceit;

(3) has provided falser misleading information to the lottery; or

(4) has acted in a manner prejudicial to public confidence in the integrity of the lottery.

(b) The director may cancel, suspend, or refuse to renew the contract of any lottery retailer or prohibit a lottery
retailer from selling lottery tickets at a business location who:

(1) changes business location;

(2) fails to account for lottery tickets received or the proceeds from tickets sold;

(3) fails to remit funds to the director in accordance with the dirsatales;

(4) violates a law or a rule or order of the director;

(5) fails to comply with any of the terms in the lottery retailer's contract;

(6) fails to file a bond, securities, or a letter of credit as required under subdivision 3;

(7) in the opinion of the director fails to maintain a sufficient sales volume to justify continuation as a lottery
retailer;or

(8) has violated section 340A.503, subdivision 2, clause (1), two or more times withiryaawperiod or
(9) has violated theutes adopted pursuant to subdivision 6, clause (1), requiring a lottery retailer to retain

appropriate amounts from gross receipts from the sale of lottery tickets in order to pay prizes to holders of winning
tickets, three or more times within a eyearperiod

(c) The director may also cancel, suspend, or refuse to renew a lottery retailer's contract or prohibit a lottery
retailer from selling lottery tickets at a business location if there is a material change in any of the factors considered
by the drector under subdivision 2.

(d) A contract cancellation, suspension, refusal to renew, or prohibiting a lottery retailer from selling lottery
tickets at a business location under this subdivision is a contested case under sections 14.57 to 14.69 and is in
addition to any criminal penalties provided for a violation of law or rule.

(e) The director may temporarily suspend a contract or temporarily prohibit a lottery retailer from selling lottery
tickets at a business location without notice for any of #asans specified in this subdivision provided that a
hearing is conducted within seven days after a request for a hearing is made by a lottery Witiler20 days
after receiving the administrative law judge's report, the director shall issue anvaadging the temporary
suspension or prohibition or making any other appropriate ordero hearing is requested within 30 days of the
temporary suspension or prohibition taking effect, the suspension or prohibition becomes permanent unless the
direcor vacates or modifies the order.
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() A lottery retailer whose contract was solely canceled, suspended, or not renewed pursuant to paragraph (b),
clause (9), may petition the director to reinstate a canceled or suspended contract, or enter into aawgvattentr
two years have passed since the order took effect.

Sec.63. Minnesota Statutes 2016, section 424B.20, subdivision 4, is amended to read:

Subd.4. Benefit trust fund establishment (a) After the settlement of nonbenefit legal obligationshef
special fund of the volunteer firefighters relief association under subdivision 3, the board of the relief association
shall transfer the remaining assets of the special fund, as securities or in cash, as applicable, to the chief financial
official of the municipality in which the associated fire department was located if the fire department was a
municipal fire department or to the chief financial official of the municipality with the largest population served by
the fire department if the fire depagmt was an independent nonprofit firefighting corporatidine board shall
also compile a schedule of the relief association members to whom a service pension is or will be owed, any
beneficiary to whom a benefit is owed, the amount of the service pesrsbmmefit payable based on the applicable
bylaws and state law and the service rendered to the date of the dissolution, and the date on which the pension or
benefit would first be payable under the bylaws of the relief association and state law.

(b) Themunicipality in which is located a volunteer firefighters relief association that is dissolving under this
section shall establish a separate account in the municipal treasury which must function as a trust fund for members
of the volunteer firefightersetief association and their beneficiaries to whom the volunteer firefighters relief
association owes a service pension or other benefit under the bylaws of the relief association and dtgterlaw
proper application, on or after the initial date on whibe service pension or benefit is payable, the municipal
treasurer shall pay the pension or benefit due, based on the schedule prepared under paragraph (a) and the other
records of the dissolved relief associatiofhe trust fund under this section must invested and managed
consistent with chapter 356A and section 424A.095.

(c) Upon payment of the last service pension or benefit due and owing, any remaining assets in the trust fund
cancelte as follows:

(1) if the municipality was required to makentributions to the fund under chapter 424A at any time during the
ten years preceding the date of dissolution, the remaining assets caheajemeral fund of the municipalitgr

(2) if the municipality was not required to make contributions tdihd under chapter 424A at any time during
the ten years preceding the date of dissolution, the remaining assets cancel to the general fund of the state

(d) If the special fund of the volunteer firefighters relief association had an unfunded actuzniedaléability
upon dissolution, the municipality is liable for that unfunded actuarial accrued liability.

Sec.64. Minnesota Statutes 2016, section 473.123, subdivision 1, is amended to read:

Subdivision 1 Creation;,_ membership. (a) A Metropolitan Council with jurisdiction in the metropolitan area is
established as a public corporation and political subdivision of the stathall be under the supervision and
control of 47 28 members, all of whom shall be residents of the metitapoarea and who shall be appointed as
follows:

(1) a county commissioner from each of Anoka, Carver, Dakota, Ramsey, Scott, and Washington Counties,
appointed by the respective county boards;

(2) two county commissioners from Hennepin County appdiritg¢ the county board, one of whom must
represent a ward that is predominantly located within the city of Minneapolis, and one of whom must represent a
ward that does not include the city of Minneapolis;




91STDAY] THURSDAY, MAY 3,2018 10171

(3) a local elected official appointed from each Mpblitan Council district by the municipal committee for the
council district established in subdivision 2b;

(4) the commissioner of transportation or the commissioner's designee;

(5) one person to represent nonmotorized transportation, appointeddmnth@essioner of transportation;

(6) one person to represent freight transportation, appointed by the commissioner of transportation; and

(7) one person to represent public transit, appointed by the commissioner of transportation.

(b) The local electedffices identified in paragraph (a) are compatible with the office of a Metropolitan Council
member.

(c) Notwithstanding any change to the definition of metropolitan area in section 473.121, subdivision 2, the
jurisdiction of the Metropolitan Council ignited to the sevegounty metropolitan area.

EFFECTIVE DATE . Paragraph (c) is effective the day following final enactment.

Sec.65. Minnesota Statutes 2016, section 473.123, subdivision 2a, is amended to read:

Subd 2a Terms. (a) Followmg each apporuonment of counC|I dlstncts as prowded under subd|V|S|on 3a,

mumcmal commlttee for each counC|I district shall appomt a local elected 0ff|C|aI who reS|des in the dlstrlct to serve
on the Metropolitan Council for a foyyear term The terms of members appointed by municipal committees are
staggered as follows: members representing an eddmbered district have terms ending the first Monday in
January of the year ending in the numeral "1" and members representing amusiared district have terms
ending the first Monday in January in theayending in the numeral "3 Thereafter, the term of each member is

four years, with terms ending the first Monday in January, except that all terms expire on the effective date of the
next apportionmentA member's position on the Metropolitan Couri@comes vacant if the member ceases to be a
local elected official or as provided in chapter 351, and any vacancy must be filled as soon as practicable for the
unexpired term in the same manner as the initial appointm@&nmnember shall continue to serve the member's
district until a successor is appointed and qualified; except that, following each apportionment, the member shall
continue to serve at large until tgevernor-appeints-16-councilbmembers: amnicipal comnittee for the council

district appoints a membé&om each-ofthe newly drawn counciistrietsdistrict as provided under subdivision 3a,

to serve terms as provided under this sectibhe appointment to the council must be made by the first Monday in
March of the year in which the term ends.

(b) The terms of members appointed by county boards are staggered as fathemsbers representing the
counties of Anoka, Dakota, Ramsey, and Scott have terms ending the first Monday in January of the year ending i
the numeral "1," and members representing the counties of Carver, Hennepin, and Washington have terms ending
the first Monday in January of the year ending in the numerdl "Bhereafter, the termof each member is
four years A member's position orhé Metropolitan Council becomes vacant if the member ceases to be a local
elected official or as provided in chapter 351, and any vacancy must be filled as soon as practicable for the
unexpired term in the same manner as the initial appointment.

(c) An individual appointed by the commissioner of transportation under subdivision 1 serves at the pleasure of
the appointing authority.
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Sec.66. Minnesota Statutes 2016, section 473.123, is amended by adding a subdivision to read:

Subd.2b. Municipal committee in each council district The governing body of each home rule charter or
statutory city and town in each Metropolitan Council district shall appoint a member to serve on a municipal
committee for the council districtlf a city or town is in more thanne council district, the governing body must
appoint a member to serve on each council district's municipal commiiemember appointed to a council
district's municipal committee must reside in the council distriEhe municipal committee must meat least
quarterly to discuss issues relating to the Metropolitan Caumdilnicipal committee meetings are subject to the
Minnesota Open Meeting Law, chapter 13D.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.67. Minnesota Statutes 2016, section 473.123, subdivision 3a, is amended to read:

Subd.3a Redistricting. The legislature shall redraw the boundaries of the council districts after each decennial
federal census so that each district has substantially pgpalation Redistricting is effective in the year ending in
the numeral "3 Within 60 days after a redistricting plan takes effect, gbgernermunicipal committeeshall
appoint members from the newly drawn districts to serve terms as providedsuhdafision 2a.

Sec.68. Minnesota Statutes 2016, section 473.123, subdivision 4, is amended to read:

Subd.4. Chair; appointment, officers, selection; duties and compensanon(a) The chair of the Metropolltan
Council shall be&ppmntecbelecte(by he-governa ,

eenﬁ#maﬂen—shaﬂ—beas—p#ewded—by—seeﬂen—lé 966 from amondhe members of the Metropolltan Counchhe

chair shall serve at the pleasure of the countil addition to any compensation as a local elected official, the
council shall pay the chair $40,000 per year plus reimbursement of actual and necessagseapapproved by
the council

The chair of the Metropolitan Council shall, if present, preside at meetings of the council, have the primary
responsibility for meeting with local elected officials, serve as the principal legislative liaison, presést to t
governor and the legislature, after council approval, the council's plans for regional governance and operations,
serve as the principal spokesperson of the council, and perform other duties assigned by the council or by law.

(b) The Metropolitan Courilcshall elect other officers as it deems necessary for the conduct of its affairs for a
oneyear term A secretary and treasurer need not be members of the Metropolitan CoMiedting times and
places shall be fixed by the Metropolitan Council anctispheéneetings may be called by a majority of the members
of the Metropolitan Council or by the chaifFhe-chairandn addition to any compensation as a local elected
official, each Metropolitan Council member shall be reimbursed for actual and necegsangess approved by
the councll

(c) Each member of the council shall attend and patrticipate in council meetings and meet regularly with local
elected officials and legislative members from the council member's didfiach council member shall seron at
least one division committee for transportation, environment, or community development.

(d) In the performance of its duties the Metropolitan Council may adopt policies and procedures governing its
operation, establish committees, and, when $pally authorized by law, make appointments to other
governmental agencies and districts.
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Sec.69. Minnesota Statutes 2016, section 473.123, is amended by adding a subdivision to read:

Subd.9. Authority to vote; guorum; votes required for action. (a) The members appointed by the counties
and municipal committees may vote on all matters before the couRitd commissioner of transportation or the
commissioner's designee and the three members appointed by the commissioner may vote only on nidters in w
the council is acting as the metropolitan planning organization for the region as provided in section 473.146.

(b) A quorum is a majority of the members permitted to vote on a mdfterquorum is present, the council
may act on a majority vote tiie members present, except:

(1) if a quorum is present, the council may adopt its levy only if at least 60 percent of the members present vote
in favor of the levy; and

(2) if a quorum is present, the council may adopt a metropolitan system plam enp@dment only if at least
60 percent of the members present vote in favor of its adoption.

EFFECTIVE DATE; TRANSITION; APPLICATION . This section is effective January 1, 2019, and applies
in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey{, Soul Washingtan Metropolitan Council
members serving on the effective date of this section shall continue to serve until members are appointed from
districts by the municipal committees as provided in this article.

Sec.70. Minnesota Statutes 201€ection 473.146, subdivision 3, is amended to read:

Subd.3. Development guide: transportation. The transportation chapter must include policies relating to all
transportation forms and be designed to promote the legislative determinations, padlidigmats set forth in
section 473.371 In addition to the requirements of subdivision 1 regarding the contents of the policy plan, the
nontransit element of the transportation chapter must include the following:

(1) a statement of the needs and problehshe metropolitan area with respect to the functions covered,
including the present and prospective demand for and constraints on access to regional business concentrations and
other major activity centers and the constraints on and acceptable levdesvaddbpment and vehicular trip
generation at such centers;

(2) the objectives of and the policies to be forwarded by the policy plan;

(3) a general description of the physical facilities and services to be developed;

(4) a statement as to the generahbliion of physical facilities and service areas;

(5) a general statement of timing and priorities in the development of those physical facilities and service areas;

(6) a detailed statement, updated every two years, of timing and priorities for imprdseand expenditures
needed on the metropolitan highway system;

(7) a general statement on the level of public expenditure appropriate to the facilities; and
(8) a longrange assessment of air transportation trends and factors that may affect airploprdent in the

metropolitan area and policies and strategies that will ensure a comprehensive, coordinated, and timely investigation
and evaluation of alternatives for airport development.
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The council shall develop the nontransit element in consultatitntive-transportation-advisery-board-dhe

Metropolitan Airports Commission and cities having an airport located within or adjacent to its corporate
boundaries The council shall also take into consideration the airport development and operationsrmans
activities of the commissionThe council shall transmit the results to the state Department of Transportation.

EFFECTIVE DATE; APPLICATION . This section is effective January 1, 2019, and applies in the counties
of Anoka, Carver, Dakota, HennepRamsey, Scott, and Washington.

Sec.71. Minnesota Statutes 2016, section 473.146, subdivision 4, is amended to read:

Subd.4. Transportation planning. a) The Metropolitan Council is the designated planning agency for any
long-range comprehensive tigportation planning required by section 134 of the Federal Highway Act of 1962,
Section 4 of Urban Mass Transportation Act of 1964 and Section 112 of Federal Aid Highway Act of 1973 and
other federal transportation lawsThe council shall assure adminaion and coordination of transportation
planning with appropriate state, regional and other agencies, counties, and municipalities.

industry;

ion-473.388,

EFFECTIVE DATE; APPLICATION . This section is effective January 1, 2019, and applies in the counties
of Anoka, Carver, Dakota, Hennepin, Ramsegntt, and Washington.







